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Business Suffers Grain Procurings TInaceurae 


Lower in Russia’ 


From Regulation, 


Says Gov. Ritchie 


'Fall Wheat Sowing Also Less| 
Than Planned; Rise Con- 
tinues in American Markets 





Government Interference in| 
Private Enterprise Creat-| 
ing Bureaucracy Near to) 
Tyranny, He Declares 


USSIAN grain procurings up to Oct. 25 
were 54 per cent of the yearly plan 
and had reached only 39 per cent of the 
plan for October, and sowings of Fall 
grains were smaller than a year ago, ac- 
cording to a cablegram received by the 
Department of Agriculture and made pub- 
lic Nov. 7. 

Fall sowings, the Department was ad- 
vised by L. V. Steere, agricultural at- 
Z I ee ‘ geo at eee ae — or 

raw > 7g.| 82 per cent of the Fall plan an per | 
Of Pr ivate nitiative j;cent of the Fall acreage last year. It 
appears unlikely, Mr. Steere added, that 
the sowing plan can be completed in view 
of the lateness of the season 

Harvesting of various crops has inter- 
fered with sowing, Mr. Steere said. 

Meanwhile, United States markets for | 
| wheat continued firm during the last week, 
; according to the Department, prices ad- 
vancing 5 to 6 cents a bushel. Russian 


* oe 9 
Advises Development 


Declares Government Itself Op- | 
erates Many Businesses as | 
Monopolist, Competitor and 
An Adventurer 


The “interference with business by Gov-| 


ernment” is both “amazing and appal- shipments, which had been ranging around 
ling,” it was asserted by Gov. Albert C.| 3,500,000 to 5,000,000 bushels a week, de- 
Ritchie, of Maryland, in an address Nov. clined to 1,160,000 bushels for the week 
8 under the auspices of the Sentinels of | ended Nov. 6, the Department said. The 


Department's statement summarizing 
world wheat market conditions follows in 
full text: 

Domestic grain markets continued firm 
during the week ended Nov. 6 and prices 
of all grains made further advances, ac- 
cording to the Weekly Grain Market Re- 


the Republic, speaking 1n Washington over | 
a network of National Broadcasting Com- 
pany stations. 

Government, he said, undertakes to 
regulate, control, supplement or stifle com- 
petition, and attempts to shape the course 
and spirit of almost every variety of hu-| 
man enterprise. While agreeing that some | 
of this may be necessary, Gov. Ritchie | 
declared that “on the whole these things 
have brought a system of bureaucracy 
which comes very near to tyranny.” | 

“The army of officeholders,” he contin-| 
ued, “grows over five times as fast as 
the population, and our Government be-| 
comes steadily the most costly, wasteful 
and extravagant on the face of the earth.” 


Places Blame on Business 
j 


[Continued on Page 2, Column 7.] 


Measures to Lessen 
Unemployment Evils 
In Industry Outlined 


Business itself is largely to blame if it 
suffers from too much government, the 
Governor said, because “big business par- 
ticularly” has not realized the importance | 
to it of our State and Federal system, and 
of preserving the proper equilibrium. 

“It should work to leave the States} 
what the States can do better or as well} 
as the central Government,” he said. | 

Gov. Ritchie’s address follows in full} 
text: i 

We are steadily 


Social and Economic Effect 
Of Recession Diminished 
By Many Concerns, Says 
Report to Gov. Roosevelt 


NEW York, Nov. 7.—Discussions of the 


| 
moving towards the! 
8 six-hour day and the five-day week, the 


crisis of a conflict in which the issue Gismines) wage fae anwnlavax ii 

is very much more fundamental than! oaiice an once ro! a laid off be- 
whether this or that current contention | ¢), Alainent on Bi ating ® one une 
is to prevail or whether this or that party I nent loan and benefit plans, are 


new feat res 2 > 2 “e 4 
shall dispense the powers of office. Rights eatures of the revised edition of “Less 


Unemployment,” the report to Gov. Roose- 


and liberties that are guaranteed to us : . ‘ 

by charter and tradition are being lost velt of the Governor’s Commission on Un- 

and sacrificed in. the flux of events, and con eon Problems for the State of 

democracy itself is being put to the test. | whe | York. Information regarding the 
r J ; : report was made available by the State 
This country is still a democracy in the| nepartment of Labor as follows 

making; a democracy that must fght for This is the most recent statement of 


its existence. The conflict between Ham- 


i prominent New York firms, a a few 
ilton and Jefferson was not one of theo- eee oe 


other States, regarding their efforts tc 
ries but of actualities, and in the fulness} sustain employment aoa to adopt ee 
of time these elemental actualities are| ures calculated to lessen the dangerous 


confronting us again today. 


Democracy in Fact 
Shall this Nation be a democracy in fact 


social and economic effects of necessary 
unemplovment The Commission's first 
report, of which this is a revision, was is- 


as well as in name? Shall we govern) Sued in November, 1930. 
ourselves or shall we be governed? Shall New Method Tested 
democracy be a vital, working political It is stated in a foreword by Henry 


actuality or shall it be merely an academic 
theoyy ? 

Unauestionabiy the march of Govern- 
ment into the domain of busines has been 
anything but democratic. It has not been 
academic either It has been imperial 
and revolutionary. 

In many ways the tariff is the most con- | 
spicuous instance of this. In its effect upon | 
the free play of economic forces the tariff | 
may easily become the most harmful of! given brilliant results in keeping business 
all forms of governmental interference | going despite the obstacle of hard times.” 
Illy conceived or directed by special in-| Among the firms reporting on the five- 
terests it can destroy any country’s free-| day week is the E. R. Squibb and Sons, 
dom to trade in the markets of the world,|0f New York City, which states that it 
and constitute a double burden on the| has long believed a schedule of five work- 
consumer, by requiring him to pay more in| ing days “basically sound.” and has found 


Bruere, chairman of the Governor’s Com- 
mission, that “the Commission has combed 
the Nation for examples of stabilization 
practices,” a search which leads to the con- 
clusion that “if depressions have virtures, 
one of them may be said to be sharpening 
of managerial wits. This depression has 
given managers of all types of business an 
opportunity to try out various methods of 
planning that in some instances have 


his role of taxpayer, and then more again| “the Saturday half holiday never very 
in the prices he must pay for the com-| Satisfactory owing to low operating ef- 
modities he needs. I believe this to be| ficiency.” 

true of our present tariff, but I will not More Efficiency 

dwell upon this, because it is a subject all} Without lowering the pay of workers 


its own to which only passing references| this firm adopted the five-day week dur- 
can be made here. jing the Summer of 1931, and reports that 
No provision in the United States Con-| “though the cut in hours represent about 
Stitution even remotely contemplates the | 9 per cent, we do not lose anywhere near 
Government engaging in business. Nothing} that amount in production, because em- 
of this kind was dreamed of. If any such| Ployes operate at greater efficiency dur- 
right or authority were ever to be needed, | ing the five days than they previously did.” 
its exercise was reserved for the State and| This report concluded with the endorse- 
local governments. ment: “We believe that if all firms could 
Yet today Government is actually in| See their way clear to adopt the five-day 
business to an extent little realized. It| Week, it would probably create sufficient 
engages in at least 100 distinct lines, and| 44ditional employment to represent a 
i ae oe ee worth-while contribution toward the pres- 

[Continued on Page 3, Column 1. ent unemployment situation.” 

r 4 7 The John S. Manning Paper Company 
of Troy, whose normal work week was 
five and two-thirds days, reports having 
reduce to five days in order to “distribute 
the time over the entire working force.” 





Agricultural Imports 
Lowest Since 1914 


Hills Brothers, date packers, of Brook- 
= Se StS lyne are “hoping to continue through 

a 2 . the coming season the five-day k 
. i sa > ; é week to 
Total Was 38 Per Cent Less) which we were forced to reduce last 

Tl : , | year.” 
2¢e ao ae rr 

man Preceding Year eine Daniel Green Felt Shoe Company 
Agricultural imports in the year ended | os polaerahe ge f has adopted a plan 
last June 30 reached the lowest level, in| oy; employes "a Sania Genie . ae all 
value, since 1914-15, and were 38 per cent|the work.” and states that “while this 
smaller than in the preceding year, the|has resulted in smaller earnings per in- 
Department of Agriculture stated Nov. 7.) dividual, their earnings have been suffi- 
Agricultural products also constituted a|ciently high to enable them to live in 


smaller percentage of total imports than 
the average of the first five years of the 
decade, the Department said. The state- 
ment follows in full text: 

Agricultural products imported into the 
United States during the year ended June 


[Continued on Page 5, Column 1,] 









30, 1931, reached the lowest value level] 
since 1914-15. The total value of all agri- | rw > . 
cultural commodities imported, forest ] I "OV | » 
products excluded, casenel to $1,163,- O I OV 1( e 
059,000 as compared with $1,890,508,000 
during 1929-30, or a decrease of 38 per} si 
cent. Recessions in prices of leading im-| ‘THE development of “colonization 
port products were severe, and much} methods” to enable the employment 
greacer than the decline in the volume | of prisoners whose earnings would be 
imported. Prices of many commodities de-|} used to pay for their maintenance, to 
clined to pre-war levels. Unfavorable| support dependent relatives and to re- 
prices and increased duties on competitive pay persons injured by their crimes, is 
products, such as sugar, wool, hides and| one of the several measures recom - 
dairy products, partially explain the heavy | mended by Dr. H. J. Pittock, of the Vet- 
decline in these commodities. erans’ Administration Hospital at Palo 
At least half of the value of all agri-| Alto, Calif. in an article printed in the 
cultural imports, however, are made up of| current number of the Administration's 
so-called noncompetitive products, such] “Medical Bulletin.” 
a silk, coffee, rubber, cacao beans, tea, He also suggests the creation of 
etc.. which do not enter into direct com- psychiatric clinics in penitentiaries, the 
petition with products grown in this coun-| establishment of special buildings for 
try _ Raw silk, coffee, tea and palm oi] the crimi: insane, the p< ge of a 
which come in free of duty, increased in| “Baumes Law” by all States, and the 
volume, and copra showed a gain in both| creation of State crime commissions to 
volume and value. Of the value of all] study causes and effects of crime. His 


imports, agricultural and nonagricultural, | 
into the United States during the year] 
ended June 30, 1931, only 48 per cent con- 
sisted of agricultural products as com- 
pared with an average of 54 per cent dur- 
ing the five years 1920-21 to 1924-25, 


article follows in full text: 

Psychiatry is the study that deals with 
disorders of the mind. Legal psychiatry 
is the study that deals with the legal 
aspects pertaining to mental disease. 

Insanity is purely a legal term and 


Prisoner ‘Colonies 


WASHINGTON, MONDAY, NOVEMBER 9, 1931 





By Investigators 


In Naval Charges 


Navy League’s Assumptions 
As to President’s Attitude | 





Toward Navy Unwarrant-| 
ed, Committee States 


Extent of Inquiry 
Explained in Report 


Budget Cuts Are Held Not to 
Affect Building Program; 
Treaty Ratios Said to Be 
Possible in All Categories 





The pamphlet prepared by William 
Howard Gardiner, president of the Navy 
League of the United States, relating to 


the naval policy of President Hoover, con- 
tains “many inaccuracies, false assertions 
and erroneous conclusions,” it is declared 
in a letter accompanying the report of the 
special investigating committee submitted 
to the White House Nov. 7 and made pub- 
lic by the White House without comment. 


Mr. Gardiner’s “assumption as to the 
President's attitude towards the Navy is 
wholly unwarranted,” the letter stated 
The Committee's inquiry was related to 
“the accuracy of statements and asser- 
tions of fact made by the president of 
the Navy League,” it points out. “It has 
not inquired into the budgetary or gen- 


eral policies of the Navy. 


y Found |“ 


| subbituminous 


ineral Deposi ts 


In Alaska Studied 


Valuable Deposits of Precious 
Metals and Coal Verified, 
Says Geological Survey 


‘Clerk of House 
Cites Problems | 


Before Congress) 


If All Should Result in Leg-| 


HE EXISTENCE of valuable coal fields | 


and important reserves of precious | 
metals in Alaska has been verified in| © Bose eons oe rr 
| studies of mineral resources along the belt | islation, Session W ould 
tributary to the Alaska Railroad, the re- aie Fins 
sults of which were announced Noy. 8 by Last Throughout Y ar, 


the Geological Survey of the Department 
of the Interior. 

Gold, silver, lead, zinc, bituminous coal, | 
coal and anthracite coal 
are said to have been found in significant | 
qauntities. The section of the “from. the | 


Asserts Mr. Page 


°. @ . 
Discusses Question | 
Of Naming Speaker 


ment summarizing conclusions from the 
survey, issued by the Department of the} 
Interior, follows in full text: | 


As the result of intensive studies tast| Work Insurance, Freedom of | 
;/Summer of the mineral resources of the| Meh: . ; Ree | 
belt tributary to the Alaska Railroad, the | I hilippines, Foreign Debts, | 
Geological Survey announces that that Taxation and Farm Relief to 
region contains important reserves of gold, ; 2 : | 
| Silver, lead, and zine, large deposits of Be Considered, He Says | 
subbituminous and bituminous coal and | Secictnaenitnantarensiemncet 

' 


possibilities that there may be an anthracite 
field of commercial importance. Gold lode | 
mining is being actively carried on in a 
number of camps, and several of these 
show great promise of increased produc- 
tion from mines already operated and from 
other lodes so far undeveloped. 

The investigations in the railroad belt. | 
the preliminary results of which are here 
announced, were made under a special ap- 
propriation to the Alaska Railroad for the 


If all of the problems to come before 
the next Congress should receive consid- 
eration and should result in legislation, 
“then Congress may not hope to adjourn 
{at all next year but run without stopping 
into the short session a year hence,” Wil- 
liam Tyler Page, Clerk of House of Repre- 
sentatives, predicted in a radio address 
Nov. 7 from Washington. 

“A physical majority of the House,” he 
said, “may follow its own inclinations, and 


yurpose of determining the possibilities “pate Rags : : ‘ : 

a ae several districts for furnishing although a Speaker once elected, and an 

tonnage trom their mineral resources to organization once set up has never been | 
unhorsed, yet it is a possibility 


the railroad over a period of years, and 
the investigations were confined solely 
to districts in which lode deposits or coal 
were known to exist. Nine separate proj- | 
ects were organized under the general di-| 
rection of S. R. Capps, with individual} 


Among the problems which Mr. Page 
said he expects will confront the coming 
Congress are unemployment insurance, 
Philippine independence, banking, foreign 
debts, greater taxation, farm relief, tariff 


| Japan, and 3 per cent decreases occurred 


}and remained stationary in Denmark and 


PER 
COPY 


Plan Is Submitted 
ForPublic Control 
Of Utility Systems 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


° PRICE 5 CENTS 





Commodity Prices 


Are Lower Abroad 
ae | 
Drops of 1 to 4 Per Cent Are} 
Shown for Month in 15 
Foreign Countries 


Mr. Eastman of I. C. C. Pro- 
poses Operation Through 
Corporation With Gov- 
ernment as Stockholder 


ROPS ranging from about 1 per cent 
to 4 per cent in the indexes of whole- 

sale commodity prices occurred in 15 for- 
eign countries from August to September, 
E. Huntley Omohundro, of the Department 
of Commerce's Division of Statistical Re- 
search, states in the Nov. 9 issue of “Com- 
merce Report | 
The largest decline of 4 per cent was in 








‘Immediate Necessity 
in France, Belgium and The Netherlands, | ~ 
% T 2 
For Move Not Seen 


he writes. Prices rose 3 per cent in Chile | 


his statement, which 


Peru, according to 
follows in full text: 


icp e . . . Se e 
The abandonment of the gold standard Public Opinion Inc lining More 





in Great Britain on Sept. 21, with the And More Toward Govern 
consequent influence on price levels, did ae s ‘ 
not appreciably affect the September ment Ownership of Rail- 
average of theindexes of wholesale com- roads, He Declares 

: é 
modity prices Later indexes may be 
expected to more nearly reflect any price | : . ; a 
changes arising from the suspension of PHILADELPHIA, Pa., Nov. 7—A plan pro- 
gold payments viding for Government ownership and 
a : operation of the Nation's railroads and 


The indexes of wholesale prices in 15] other public 
of 18 foreign countries were lower in mr ent system 

2mber ¢ Augus 931, as was the] q...,... 
ie of anceuie ates on the United | Government regulation, which results in 
States. The sharpest drop in prices oc- |? divided responsibility,” was proposed 
curred in Japan—4 per cent. Wholesale by Commissioner Joseph B. Eastman, Ins 
| terstate Commerce Commission, in an ad- 


prices fell about 3 per cent in France, | ; 

Belgium and The Netherlands, and price | dress today before the American Academy 
declines of from 2.5 to nearly 3 per cent | of Political and Social Science. 

41 Henry C. Atwill, chairman of the Mas- 
‘ sachusetts Department of Public Utilities, 
told the assembly that “unless those de- 
cisions of the Supreme Court, which, by its 
construction of the Fourteenth Amend- 
ment, make the regulation of rates a judi- 


To Attend Conference jive ecinea or ee coccetatie, one 


are modified, or the electric companies 


utilities in place of the pres- 
of private ownership under 


[Continued Column 


American Qbservers | 


on Page 6, 





The letter and report signed by John j revision, and ee : veterans’ | ’ i ? Page from insisting upon what the court 
: , . int oi ‘compensation certificates in ful | 4 |has defined as their constitution: a 

Hays Hammond, chairman, and the other [Continued on Page 2, Column 2.] ‘ pee : haere a ? § constitutional rights 
four members of the Committee, was sub- oa —" "ne oe aon ao n pium Omo LDS | under the amendment, the privately- 

‘ . , ~ e network o 1e olumbia roadcas } owned electric companies ae 
mitted following three days of study of J s - : : es aoe pani will cease to 
documents related to the subject matter urt 1er “XC usion “Wational Radio fou” tees in full a | function In most of the States of the coun- 
of Mr. Gardiner’s pamphlet, the initial ee , 5 Sessions to Be Held at Bang: | ry and public ownership will take their 
meeting having been held Nov. 5, con-| . : 1i ‘ d text: sa aia | S@Ss { ” d ange! place. 
tinued Nov. 6 and concluded Nov. 7 | lens Free icte CO 2eee Tee | kok, Siam, Under Aus- Corporation Management 


“The Committee finds that the economy | 


of $61,000,000 proposed in the Navy budget 
of 1932-33 out of the $401,000,000 estimate 
does not affect the continuance of the 


| 
construction program nor result in the de- 


commissioning of a single combatant unit,” 
committee members state in their letter. 
Treaty Ratios Discussed 

“Nothwithstanding the implication con- 
tained throughout Mr. Gardiner's report, 
there no basis for an assumption 
the President intends to abandon the 
Washington and London Treaty ratios, nor 
do the armaments fruce or the emergency 
economies contemplated at the present 
time interfere with the ultimate achieve- 
ment in fact of these ratios in all 
gories,” it continues. 

The letter submitting the report to the 
President follows in full text 

Dear Mr. President: Your Committee 
appointed on Novy. 2, 1931, to examine and 
report on the statement of the Navy 
League of the United States dated Oct 
28, 1931, submits herewith its unanimous 
report. The Committee, pursuant to your 
statement of Nov. 2, has directed its in- 
quiry to the accuracy of statements and 
assertions of fact made by 
of the Navy League. It has not inquired 
into the budgetary general policies of 
the Navy 

In order that the facts 
Committee may readily be 
the statements contained in the Navy 
League's publication of Oct. 28, 1931, the 
Committee's findings in detail and 
pertinent text of Mr. Gardiner’s 
ment are set forth in parallel columns 
These findings are submitted herewith in 
the attached report 

Certain of the erroneous statements and 
assertions appearing in the Navy League's 
publication are summarized below, to- 
gether with the Committee's findings in 
regard thereto. 

Ratio of Navies 
First That the Washington Naval 

Treaty established a ratio of 10-6 as 

between the American and Japanese 

fleets as a whole. 

As is well known, the Washington Navy 
Treaty established ratios for capital ships 
and aircraft carriers only. All other types 
of combatant vessels were left entirely 
unrestricted, and no ratio for them wa: 
established until the London Naval Treaty 
went into force on Jan. 1, 1931, to become 
effective Dec. 1, 1936 


Second: That the ratios established 
by the London Naval Treaty are ef- 
fective prior to Dec. 31, 1936. 

Under the terms of Part 3 of the Lon- 
don Naval Treaty the tonnage limits men- 
tioned therein do not become effective 
until Dec. 31, 1936, and there is mani- 
festly no obligation to attain these limits 
of the ratios resulting therefrom prior to 
that time. The Committee finds that the 
United States has at present more treaty 
tonnage under construction than any other 
nation 


1S 






or 


found by the 
compared with 


‘Secret Agreements’ 
Third That the President and the 
Britis] Prime Minister admittedly 


reached agreements during their con- 
versations which have never officially 
been divulged in their entirety 


The assertion that secret agreements 
were “admittedly” reached during the 
[Continued on Page 2, Column 1.] 
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should only be used in a legal sense. 
The psychiatrist prefers to use the term 
“psychosis,” which implies that one is 
suffering from some form of mental 
disease 

The medical staff of a neuropsychiatric 
hospital is composed entirely of quali- 
field specialists Such a staff is con- 
fronted with many varied and somewhat 
baffling problems 

After a diagnosis in 


case has been 








arrived at, there is then confronted this 
which is a medico-legal question: Is 
the man sane and competent, or insane 
ind competent? This in extrem¢ 

imy ant question, inasmucn as the legal 
rig of the claimant are involved, It 


equally as important to the relatives 
and other interested parties 

It has been the policy of the Veterans’ 

Adminstration that physicians, in rend- 

ering such an opinion, must not allow 

| themselves to be influenced my disability 


[Continued on Page 3, Column 4.] 


l 
is 


that | 


cate- | 


the president | 


the | 
state- | 


The election held a year ago for Mem- 
bers of the House of Representatives and 


In Coming Congress for one-third of the United States Senate 


lof the 72nd Congress created a situation 
that has ever since rendered doubtful the 
| political control of either or both Houses 


of Congress has been close in its political 

° 

Johnson of House Immi- 
time. The 26th Congress, back in the 30's 
Legislative measures embodying Pr0-| poih Senate and the House as between 


. . > " | . ‘ 
Quotas Will Be Cut 90 Per | of Congress 
’ ’ . In the past one or the other branches 
| Cent, Declares Chairman P 
affiliations—never before has this condi- 
tion prevailed in both Houses at the same 
| orati z i » 
gration Committec | presented a somewhat similar situation 
when the margin of control was slight in 
visions fe, further restriction of immigra-| Whigs and Democrats, but the margin of 
by 90 per as at 


tion, reduction of all quotas difference was not so narrow pres- 
cent, registration of aliens, and a quotal/ent. Therefore, we are confronted with a 
system for all countries of this hemisphere} unique condition. A condition that in- 


volves not only party control, but one of 
greater importance concerning _legisla- 
tion to be enacted by the 72nd Congress 

In the last Congress the Republican 
Party controlled both branches with a ma- 
jority of 103 in the House and of 16 in the 
|Senate. The election of 1930 cut these 
majorities almost to the vanishing point. 
| When the smoke screen of battle cleared 
the Republican majority in the House 
had dwindled to one, with a plurality of 


will be enacted during the coming ses-| 
sion of Congress, it was predicted in a 
statement issued Noy. 7 by Representative 
| Johnson ‘Rep.,) of Hoquiam, Wash., chair- 
}man of the House Commitee on Immigra- 
tion and Naturalization during the last 
Congress 

| Mr. Johnson's statement follows in full 
text: 





More Deportations Urged 
Regardless of who may be chairman of 


the House Committee on Immigration and|» oyer the Democrats. The one lone 
Naturalization in the coming session of Farmer-Labor member, whose political 
Congress, the Committee is bound to be| stature has a potential and possible de- 
extremely active. The public is demand-| ciging factor, became at once apparent 
ns laws which will cause Biore depor- | Likewise in the Senate an exactly relative 
tations of criminal aliens. There 1S iN-| cituation resulted. In that body the Re- 


| 
creasing call for registration of aliens and 


publicans had 48, the Democrats 47, and 
for the extension of the quota system of 


one Farmer-Labor Senator. 
restriction to countries of this hemisphere. ; : 
There are now five vacancies among the} Changes in Personnel 
21 places on the Committee, and I under-} This status remained undisturbed for 
stand that several members on the Com- | some time, the changes in personnel by 
mittee will seek assignments on other ex- reason of death making no difference. No 
clusive committees. upsets were thought to be imminent. This 


narrow margin between the two great po- 


Confident of Restriction 


However, I am of the opinion that no litical parties in Congress presented and 
matter who fills the places, a majority to a great extent still present acutely an 
lof the Committee will be for restriction; unprecedented condition, and which in- 
for registration, if a workable plan can| Spired the late lamented Speaker Long- 
be devised, and for the bill which was re-| Worth in his valedictory when he ad- 
ported in the last Congress which reduces journed that Tist Congress to prophesy 
all quotas by 90 per cent, and providing that: : / 

a quota system for countries of this hem-| “It is only an all-wise Providence who 


two 
the 


|is going to determine which of the 

great political parties will organize 

next House of Representatives.” 
Speaker Longworth might also have in- 


isphere / 

The 1924 Restriction Act, and the policy 
of the President in causing rigid enforce- 
}ment of the provision of that Act deny- 


ling admission of those likely to become a Cluded the Senate in his prophesy, but it 
public charge, has kept not less than 15,- Seems to be taken for granted that the 
000,000 people out of the United States|Senate organization will remain undis- 


turbed, consequently attention is focused 
upon the House and well it might be 


Since the election of 1930, 14 deaths 
have occurred among the members elected 
to the 72nd Congress, one as recently as 
| yesterday, and two others within the last 
few weeks. This is a record number. 
Each party lost seven, Speaker Longworth 
himself being among the Republicans. 

In none of the districts thus made va- 
cant was an upset at a special election 
considered probable, pre-election partisan 
forecasts to the contrary notwithstanding 


in the past 10 years, and in the past two 
years has saved positions for about 1,500,-| 
000 of American workingmen. 


Post Office Rejects | 
Cotton Twine Bids 





Offers Higher Than Price Now 
Paid for Jute Produet 


It was thought that former Democratic 
| All bids for furnishing 1,300,000 pounds districts would elect Democrats, which 
of twine to the Post Office Department proved to be the case, and that the forme 


for the six months period beginning Jan.! Republican districts would elect 
1, 1932, were rejected Nov 


3 . Repub- 
7 by Postmaster | licans, thereby preserving the post-election 


General Walter F. Brown 
“We have reason to believe,” he states; [Continued on Page Column 3.) 
orally “that we can get a satisfactory} 
twine at a materially lower price than r S 2 
| was submitted | ‘ | » A an awe t 
following information was fur-| rac ¢ f Ssoclia 10 


| The 
| 











| “Public ownership,” said Mr. Eastman, 





. P . 
pices of League, Says | “need not be combined with public opera- 
; jtion. It is quite possible to contract f 
S , ‘ m Sis si | : act or 
State De partment | private management, and to provide 
jin the contract such definite safeguards 


The Department of State announced | 
Noy. 7 that the Conference on Opium 
| Smoking in the Far East, at which the 
United States. although not a party to the 
will be represented by ob- 


against exploitfation and abuse as may be 
desired, Personally I incline toward pub- 
lic operation as well as ownership. But 
such operation need not be through an 
;ordinary government department or bu- 
poeen Instead it can, and I believe should 
»e, 


conference 


servers, will convene under the auspices carried on, just as private operation 
: 7 is carrie ugh the 1j ‘ 
of the Council of the League of Nations | ie n “= thr. ugh the medium of a 
. } arate ‘0 sg Ny > > rn 
at Bangkok, Siam, Nov. 9 ant. & nae teas with the Govern- 
: : as > SLocKholacer 
The conference, which will be the first] phe Gomm : ; 
r ; MMissiore y 
ever held for the purpose, will undoubt- | not emphas pang r pointed out that he is 
adly ievote . jerable attention to st emphasizing immediate or early pub- 
edly devote consiaeravle a lic Ownership and operation of the raile 
measures of cooperation looking toward |nea.  « = = ‘ 
* jroads. “Because of its magnitude,” he ex- 
suppression of opium smoking which is jlained, “tl k 5 , 
rife throughout the Far East, it is stated plained, “that would be an undertaking 


which ought not to be contemplated with- 
out most careful planning and prepara- 
tion, ani there has been nothing of the 
kind 

He said that the time is not yet “ripe,” 
but that public opinion is inclining more 
and more toward Government owne rship, 
Such a system, he explained, would “at 


It does not contemplate any relaxation 
in the drastic prohibitory measures now 
in effect in the Philippines and other 
American jurisdictions 
The announcement follows in full text: 
Observer in Attendance 


The Conference on Opium Smoking in 





the Far East is to open its sessions at] one stroke, eliminate the troublesome ques- 
Bangkok ov. 9 Consul General John | tion of valuation, greatly simplify financ- 
'K. Caldwell is attending this conference| ing, largely eliminate the courts as a 
in the capacity of observer, on behalf of] time-consuming factor in the situation, 
the United States Government He is} and reduce cumbersome judicial procedure 
assisted by Col. Lucien R. Sweet, Chief|in connection with questions of manage- 
of Staff of the Philippine Constabulary,|ment to a minimum 
who was sent to Bangkok for that pur- Mr. Atwill’s View 
pose by the Government of the Philip- Mr. Atwill maintained that adequate jus- 
pine Islands Consul General Caldwell] tice can be done to the public and to the 
has ably and effectively represented the| utilities through the Massachusetts method 
United States Government at several in-]|of supervising the issuance of securities 
ternational conferences on narcotic con-|and permitting the companies to charge 
trol and Col. Sweet is thoroughly in-|rates that will enable them to pay a fair 
formed on the administration of the nar-|return upon the capital prudently in- 
cotics laws in the Philippines. | ve ted This system, he said, has been 
The con’erence at Bangkok has been |!2 Operation nearly 50 years “and resort 
convened by the Council of the League of | ‘0 the Federal courts in all that time has 
Nations. It is called under the provisions} been sought by electric companies but 
of a treaty to which the United States] twice, both being abandoned.” 
is not a party, the First Geneva Opium The Massachusetts chairman outlined 
Agreement of 1925. his objections to a system of regulation 


based upon valuatic 
declared that 


of the property, and 
“we do not want our efforts 


[Continued on Page 5, Column 3.] 


Chapter II of The Hague Opium Con- 
vention of 1912 (to which the United 
States is a party) imposed upon the sig- 
natories the obligation to “take measures 
tor the gradual and efficacious suppres- 
sion of the manufacture, the internal 
traffic in and the use of prepared opium 
in so far as the different conditions pe- 
culiar to each nation shall allow of this.” 
The term “prepared opium” refers to the 
opium used for smoking. 

Smoking Opium Prohibited 

The United States met its obligations 
under The Hague Convention through leg- 
islation which effectively prohibits the 


Specific Contracts 
In Food Sale Advised 





Produce Buyers Told to Be 
More Definite in 


Indefinite terms in contracts for sale of 


Terms 


manufacture, importation, transportation | perishable products have compelled the 
or sale of smoking opium both at home|Department of Agriculture to inform 
and in its possessions, including the Philip-| many complainants under the Perishable 
pine Islands. The course adopted by the| Agricultural Commodities Act that they 
other nations party to The Hague Con-|have no grounds for their complaints, the 
vention who have possessions in the Far] Department announced Nov. 7 ‘ 
Fast was the establishment of government The Department urged th it definite 
monopolies and the enactment of measures} terms be used to describe the ‘product in- 
of control looking to eventual suppression.| yolyed, so that it can be determined 
The First Geneva Opium Agreement was | whether the goods meet the specifications 
entered into by the powers having pos-|of teh contract. The statement follow an 
ession in the Far East who are at the | fyi) tex a } oe ae 
[Continued on Page 3, Column 5.1 i. a Se muurs ement of the Perishable 
Agricultural Commodities Act the Dee 
partmena of Agriculture has been come 


pelled to inform many 
they do not have adequat 
; complaints because the 


complainants that 
grounds for 
of their con- 


ns Rall 





ying 


terms 
























|}nished by Mr. Brown and R. S. Regar,} : 
“ac Ye a l fin > jee 
ithe Department's purchasing agent: 2 ae ° e 2 rT j tracts are so indefinite as to be subject 
Of 31 bids submitted, only 16 were con- usiness e mun¢ e ief W or iC ia variate inte rpretations 
sidered in final judgment. Because of a| ocd erms such as “good qi good 
Department ruling stipulating that cot-| eee 2: aaa j ©Q20F, ang. good size addition to a 
i gY e Ten t “ > ’ eae itl 
ton twine would be used next year, all] es ata Specification, as “U. S. No. 1,55 say 
bids were from manufacturers of this} | HE importance of the activities of , portant points of contact in reaching | VePartment officials, confuse the contract 
variety Although the Department has} trade associations in rallying Ameri- business firms throughout the country eres wrereeee times inserted for —_ — 
} £ Ss . > > ce - « } Ise 1e spt yu t\ yr ° 
heretofore used jute twine, it planned to} ¢8N business behind the present emer- The national drive for local unemploy- pe Mere special quality or color 18 
use cot 2x ry, ‘ -ffor help} gency movement in the United States } socal unemploy~ | desired, it should be described in terms 
use cotton next year in an effort to help ment relief funds. now under way. de- ; ; - s 
: - : a is stressed in a statement issued Nov. 8 ’ w UE wa which have been defined in established 
consume the surplus cotton crop . pends to no small degree upon the coop- : 7 : 
| The aster General received a tele by the President's Organization for ; 5 ; jgrades or, in th case of size, by exact 
| The Postmaster General received a tele- : : eration of individual flrms—manu- | } 
9 . . ec < s Unemployment Relief E av RUE ue ‘ numerica Imeasure or weights to show 
gram from the Massachusetts Industrial facturers, wholesalers, retailers, service |; 
: , . . : It is pointed that nearly every branch al retal {the minimum desired or by percentages 
Commission, stating that men in the jute ee ca and : organizations, -and all others which | which are to } ithir rtain range 
twine industry would be thrown out of] Of commerce and industry is repre- | yiave up our busines structure ce AES A OWN OSS 
work this Winter if the Department sented by a trade association and that 1 Example Potatoes.—-U. S. No. 1 Mae 
. : se PS rese “the g a n order to reach the thousands of |ture, bright 75 pe t ar 2." 
changed to cotton twine. The Depart- the € bodies represent “the most im sunadeta aedea un a ee a | i _ 15 pel cen ove r2 me 
| ment’s purchasing agent, R. S. Regar portant points of contact in reaching “ee 10Sse Neip 1s Si cies | us description meets the requirements 
} : e Eg , Ss. ’! business firms throughout the country.” in this emergency, we have turned to |of the U. S. No. 1 grade. This additional 
pointed out that additional employment | About 100 national trade associations are the national trade groups, and with | requirements, “Matt * and “Bright,” 
in | manufacture of cotton Sone the said now to be mailing out “tens of fenerous response. More than 100 trade |are expressed in ter which have been 
0 ae : ik more wlan Halance we 0 thousands” of letters urging their mem- associations are offering active support. (defined for the TU 1 Potato grade, 
in Massac lusett _ 5 bers to cooperate in providing emergency What we have asked them to do is to j/and the extra s rement is ex= 
The lowest bid for cotton twine came) pron, h tatement made by Eliot wi their members id i local | pressed in 1s rms which can 
fy y) the lio y . I n\ , } e : 
fre m he High Cordae Company Wadsworth, chairman of the Committee ul irging them to join in unified - ‘not b rsto 
whic h agreed to furnish the necessary | on Cooperation with National Groups tion to meet each local situation in In the of apples, the specification 
amount for 10 45 100 cents : per pound and Associations, one of the five commit- which they possibly can help or be of Washington Fancy, 50 per cent to show 
7 iis make is 15/100 of a cent per pound) tees of the President's Organization on influence j}extra‘fancy color,” expresses an extra 
ig T > re > “har t x ry . e : 
| higher than the rate the Department now Unemployment Relief, follows in full The thousands and tens of thousands |color requirement in the definite terms 


pays for jute twine 

New bids, from both cotton and jute} 
twine manufacturers, will be asked by the| 
Department. No date has yet been set 
for opening the new bids. 


text: 

Because nearly every branch of com- 
merce and industry is represented by a 
trade association our committee con- 


siders these groups among the most im- 





of letters which trade associations are |of the next higher grade. 
sending to responsible groups through- In many of the complaints involving 
out the country and the action which is | rejections, which have been filed with 


[Continued on Page 8, Column Al 


{Continued on Page 6, Column 7.) 
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PRESIDENT’S DAY 
At the Executive Offices 


Nov. 7, 1931 


Inaecuracy Found 
By Investigators 


In Naval Charges 


10 a. m—The Secretary of State, 
Henry L. Stimson, called to discuss de- 
partmental matters. 


11 a. m—Senator Bingham (Rep.), of 
Connecticut, called to present Jorge 
Bird, manager of a Porto Rican sugar 
plantation, who discussed the status of 
Porto Rico. 

11:30 a. m.—Representative Colton 
(Rep.), of Vernal, Utah, called to dis- 
cuss possible. public lands legislation at 
the forthcoming session of Congress. 

12 noon.—O. P. Gascoigne, of the 
Chesapeake and Potomac Telephone 
Company, Washington, D. C., called. 
Subject of conference not announced. 

Remainder of Day.—Engaged with 
secretarial staff and in answering corre- 
spondence. 


Navy League’s Assumptions 
As to President’s Attitude 
Toward Navy Unwarrant- 
ed, Committee States 


[Continued from Page 1.] 
President’s conversations with the British 
Prime Minister is erroneous. There were 
no secret agreements. 

The incorrectness of the asesrtion that 
there were such agreements between the 


United States and Great Britain which Es 
“have never Officially been divulged in 
their entirety” has been shown by the 


* ent wn by the Mineral Resources 
President’s message to Congress oO uly 


11, 1930. This message reads in part as 


follows: And Coal Deposits 


“It take this opportunity to reapeat : 
In Alaska Studied 


with the utmost emphasis that in these 
negotiations there were no secret or 
Valuable Reserves Were Dis- 
covered in the Railroad 


concealed understandings, promises or 
interpretations, nor any commitments 

Belt, According to Geo- 
logical Survey 


! 
| 
whatever except aS appear in the | 
Treaty itself and in the interpretive ex- | 
change of notes recently suggested by | 
your Committee on Foreign Relations, 
all of which are now in the hands of the 

enate.” 
— the joint statement issued at the | 
close of the Rapidan conversations, it was 
announced that an agreement on naval 
armaments could not be completed with-| [Continued from Page 1.1 
out the coperation of other naval powers. geologists assigned to Fairbanks, Kan- 
This statement referred to the termhina-|tishna, Mount Eilson (Copper Mountain), 
tion of competitive building between the| Valdez Creek and the West Fork of the| 
two countries by “agreeing to parity of/ Chulitna River, Willow Creek, Girdwood, | 
fleets category by category.” Over tWO Moose Pass, the anthracite field of the} 
months before the conversations took upper Matanuska Valley, and a general| 
place, the British Government's ac-| survey of the nonmetallic resources of the| 
ceptance of this principle had been made region other than coal. In addition the 
public on July 23, 1929, by the British | Eva Creek mine was examined, and other 
Prime Minister. metallic lodes were visited. 

Furthermore, the Secretary of State on 
Oct. 30, 1931, said that the assertion of 
the existence of such secret agreements 
was “entirely false and had been publicly 
refuted many times.” 

Material Given Senate 


Fourth: That the Administration | 
refused to allow even an executive | 
session of the Senate Committee on 
Foreign Relations to see the full rec- 
ord of its negotiations and possible 
commitments preparatory to the Lon- 
don Naval Conference of 1930. 

This statement is without foundation. 


Results Incomplete 


The results here announced must, how- 
ever, be considered tentative and subject 
| to modification later, for much office work | 
|remains to be done in the preparation of 
j}maps ,the study of specimens, thin sections, 
and assay returns, and the final prepara- 
tion of complete reports. Indeed, the | 
|actual determination of the value of the| 
|many properties must depend on the re-| 
sults of assaying, and the returns from 
the assays have not yet all been received. 
Nevertheless, certain statements are justi- 
fied from field observations and the data} 


Airplane View of Section of Harbor 


ne acess 


The conditions of the harbor and availability of shipping facilities at Honolulu are described in “The Ports of 
the Territory of Hawaii, Port Series No. 17,” a Government publication Prepared by the Board of Engineers 
for Rivers and Harbors in cooperation with the United States Shipping Board. The air view, taken especially 
for this publication by the United States Army Air Service, shows the central and northeastern section of 


the harbor of Honolulu. Overseas vessels dock at some of the wharfs 


dock is located in the left across the central 


Probleme Confronting Next Congress 
Are Cited by the Clerk of the House 


|tee on Rules were designed to expedite | p, 
|consideration of measures selected by ae 


If All Should Result in Legislation, Session Would Last 
Throughout Year, Asserts Mr. Page 


[Continued from Page 1.] | 
status of a year ago. But the 
proved not to be the case. Death and the | Much gossip is heard to the effect that | 
voters of the Eighth District of Michigan | this or that man will absent himself vol- | 


| jority. 


- J * 
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at Honolulu 


seen in the illustration, and a dry 


Di phtheria Cases 





basin. 


are an evolution. Those of the last Con- 
gress were formulated for the purpose of 


}enabling a responsible majority to legis- | 


late. 
Special rules brought in by the Commit- | 


steering committee for preferential con- 
sideration. Such special rules could not | 
be adopted except by a responsible ma- | 

One purpose of the demand for 
liberalization is to divest the Committee 
on Rules of much of its power. 


| Another demand is for a workable rule 


latter ent on the opening day one month hence. | to discharge committees upon the petition | in order. 


AvrTHorizep STATEMENTS ONLY ARE PRESENTED Herery, Berna 
PuBLISHED WITHOUT COMMENT BY THE UNITED States DAILY 





{ 
Rising in N umber 


| 
Marked Declines Are Noted in 


Prevalence of Smallpox 
And Measles 


The United States Public Health Service 
has issued the following statement re- 
garding the prevalence of communicable 
diseases in the United States. | 

The 97 cities reporting cases used in the 
following table are situated in all parts of 
the country and have an estimated aggre- 
gate population of more than 33,455,000. 
The estimated population of the 90 cities 
reporting deaths is more than 31,915,000. 
The estimated expectancy is based on the 
experience of the last nine years, excluding 
epidemics. Weeks ended Oct. 17, and Oct. 
18, 1930: 


| 


Cases Reported 
Est. | 
Diphtheria: Exp'y 
46 States 
97 cities 
Measles: 
45 States 
97 cities 
Meningococcus menin 
46 States 
97 cities 
Poliomyelitis: 
46 States ...... 
Scarlet fever: 
WE MRUOE: 66 cdvaedee.e 2,383 
97 cities 
Smallpox: 
46 States 
97 cities 
Typhoid fever: 
46 States 
97 cities 


"753 


gitis: 
55 eves 
eoccee 562 


"616 


7 
118 108 
Deaths Reported 
Influenza and pneumonia: 
90 cities 418 
Smallpox: 
90 cities 


(Issued by the Public Health Service.) 


plurality. One hundred votes were scat- 


| tered. 


On the eve of the Civil War the last 

serious fight over the Speakership took 
place—partisian and sectional feeling ran 
high. On Feb. 1, 1860, nearly two months 
after Congress met Pennington of New 
Jersey, a new member with no political 
background, was elected on the 44th vote, 
receiving exactly the number of votes nec- 
essary to elect him. 
In the 68th Congress of recent history, 
rederick H, Gillet of Massachusetts, was 
lected Speaker after three days voting. 
This brief deadlock was caused by Pro- 
gressive Republicans voting for the late 
Henry Allen Cooper until some of their 
demands were satisfied. 

A Speakership deadlock results from the 
lack of a majority vote and because the 
election of a Speaker is the first business | 
Until a Speaker shall have been 


Wheat Exports ' 
And Fall Sowing 


Less in Russia 


Active Trading and Rising 
Prices Both in America 
And Europe Shown by 
Weekly Market Review 


[Continued from Page 1.] 
view of the United States Bureau of, Ag- 
ricultural Economics. Active trading in 
the futures markets advanced wheat 
prices 5 to 6 cents per bushel and was re- 
flected in moderate adavances in feed 


grains. Continued dry weather in parts 
of the domestic Winter wheat belt, a 
further slackening in offers of Russian 
wheat and increased export demand for 
grain from North America were the prin- 
cipal strengthening factors. Cash prices 
mostly followed the advance in futures. 
Rye had some independent strength as 
a result of the short supplies and in- 
creased export inquiry from Europe. Flax 
advanced along with grains but the mar- 
ket was helped by higher prices for lin- 
seed oil and meal. 
Foreign Markets Active 

World wheat markets also strength- 
ened during the week and Liverpool prices 
advanced with good outside buying and 
some slackening in c. i. f. offers. United 
Kingdom port stocks increased, however, 
to 29,000,000 bushels Nov. 1 and British 
milling inquiries were of only moderate 
volume. Continental markets were active 
and trading was fairly large even at the 
higher prices. Russian offerings were 
further reduced and Southern Hemisphere 
shipments for the week totaled only about 
4,500,000 bushels. Russian shipments to- 
taled gnly 1,160,000 bushels but the sea- 
sonal shipments to date from that country 
total about 55,400,000 bushels compared 
with 41,300,000 bushels for the correspond- 
ing period a year ago. 

The new Winter wheat crop continued 
to make favorable progress in the main 
part of the belt but was hampered by con- 
tinued lack of soil moisture in western 
Kansas and in southern and southeastern 
areas. Additional moisture was helpful in 
the Pacific Northwest, especially in the 
eastern wheat belt of Washington where 
grains are doing well. General rains are 
still needed, however, in the western part 


® 


of 100 members instead of by a majority elected no other business can be trans- of the Pacific Northwestern wheat belt. 


as provided in the old rules. It is also! 


acted. The voting for Speaker takes place 


In answer to Senate Resolution 320, the | 
President’s message to Congress of July 
11, 1930, contains the following: “No 
Senator has been refused an opportunity to 
see the confidential material referred to, 
provided only he will agree to receive and 
hold the same in the confidence in which 
it has been received and held by _ the 
Executive. A number of Senators have 
availed themselves of this opportunity. 
Furthermore, two members, of the Commit- 
tee, Senator Robinson and Senator Reed, 
were delegates to the London Naval Con- 
ference and were familiar with _ every 
phase of the negotiations from beginning 
to end, and their knowledge was available 
to all members of the committee. 


Cruiser Construction 


Fifth: That President Hoover, in 
1929, held up the building of the first 
five of the fifteen cruisers just ordered 
by Congress as a gesture preparatory 
to the Naval Conference, which was 
not commensurately copied by other 
prospective participants. ; 
This assumption is manifestly incor- 

rect. The President on July 24, 1929, an- 
nounced in a public statement that he 
would delay the laying down of the keels 
of three cruisers, not five as alleged, The 
construction of these three American 
cruisers was not postponed beyond the pe- 
riod stipulated by Congress for laying 
down. The so-called Fifteen Cruiser Bill, 
which authorized this building included 
a clause stating that if the construction 


of any vessel authorized was not under- | 


taken either in the fiscal year ending 
June 30, 1929, or in the fiscal year ending 
June 30, 1930, it might be undertaken in 
the next succeeding year. These three 
cruisers were laid down within the pre- 
scribed period. Two cruisers in addition 
to the five are now in the course of con- 
struction, making a total of seven now 
building, as two of the 1929 program were 
earlier laid down. 

The President's statement postponing 
the building of these cruisers appeared on 
the same day that a declaration was made 
in the House of Commons by the British 
Prime Minister, several months before he 
came to the United States. The Prime 
Minister said that his Government had 
decided (1) to suspend all work on the 
cruisers “Surrey” and “Northumberland”; 
(2) to cancel the submarine’ tender 
“Maidstone”; (3) to cancel two contract 
submarines; and (4) to slow down dock- 
yard work and other naval construction. 
This proves that there was commensurate 
action by Great Britain. 

‘Holiday’ in Building 


Sirth: That the President intended 
under the one year “holiday” to forego 
our treaty rights to carry on the con- 
struction of 87,600 tons of naval ves- 
sels, including the seven cruisers now 
building. 

This refers to the proposed one year 
holiday in the starting of new construc- 
tion and is based on the erroneoué as- 
sumption repeatedly made in the Navy 


now at hand. 


The scope of the field work included a} 
careful examination of all accessible mines 
and prospects; the construction of mine} 
maps where none were already available; 
the detailed study of geological structure 
as it affects the distribution of ore bodies; 
the determination of the mode of occur- 
rence of metallic minerals in the lodes, 
with special attention to the presence or 
absence of surface enrichment; the sam- 
pling of ore bodies to determine their size 
and value; and the collection of all in- 
formation that might help in predicting 
| the probable depth to which ore might be 
expected to extend. These studies re- 
|quired the preparation of special topog- 
| raphic maps in the Kantishna, Mount 
| Eielson, Girdwood, and Anthracite Ridge 
areas. 
| 


|Bay State Senate Passes 
Deductible Auto Policy Bill 


Boston, Mass., Nov. 7. | 
The Massachusetts Senate has rejected 
the bill of Gaspar G. Bacon which would 
have modified the compulsory automobile 
insurance law, making it applicable only 
|to pedestrians injured by motor vehicles, 
and passed a $100 deductible policy bill 
under which the insured has the option of 
obtaining full coverage by paying an extra 
rate to be determined by the insurance 
|companies with the approval of the State 
Insurance Commissioner. 


the President intends to abandon the}! 
Washington and London Treaty ratios, 
nor do the armaments truce or the emer-| 
gency economies contemplated at the pres- 
ent time interfere with the ultimate 
achievement in fact of these ratios in all 
categories. 

For a fuller discussion of the statements 
and assertions which appear erroneous we 
invite your attention to the parallel col- | 
umns of the report in which each para- 
graph of the statement of the president 
of the Navy League is dealt with in detail. 
It is there brought out for example that 
| the inclusion of a series of tables, known | 
{by him to be obsolete at the time the 
statement was issued, should have been SO | 
labeled to avoid misleading the public. | 

The report unanimously adopted by this 
committee compares Mr. Gardiner’s state- 
ments with publicly known and Officially 
recorded facts. The report clearly shows 
that Mr. Gardiner's statement contains 
many inaccuracies, false assertions and | 
,; erroneous conclusions, and that his as-| 
|Sumption as to the President’s attitude | 
|toward the Navy is wholly unwarranted. | 
| Respectfully yours, John Hays Ham- 
jmond, Chairman; Hugh Rodman, Eliot 
| Wadsworth, William R. Castle Jr., Ernest 
Lee Jahncke. 
| | (The full text of the report of the 

investigating committee will be printed 
| in the issue of Nov. 10.) 


League statements and in its tables that! 


construction now under way would be held 
up during this period. This projected 
armaments truce does not contemplate 
stopping work on vessels already under 
construction or for which contracts have 
been let. There in the truce nothing 
to prevent the United States from attain- 
ing treaty ratios after its expiration, The 
proposed truce, designed to create an at- 
mosphere of confidence which will pre- 
pare the ground for the successful con- 
clusion of the General Disarmament 
Conference to be held next 
and to prevent competition in armaments, 
does not in any way affect authorization 
already made. 

In concluding this summary, it is desira- 
ble, in order that the situation may be 
clearly understood, to list the naval ves- 
sels now under construction or con- 
tracted for, with approximate figures of 
their estimated cost: 

Seven cruisers at $17,000,000 each, $119,- 
000,000; one aircraft carrier at $19,000,000, 
$19,000,000; three submarines at $4,400,000 
each, $13,200,000; five destroyers at $4,700,- 
000 each, $23,500,000; approximate total, 
$174,700,000. 

Modernizing Battleships 

In addition the Navy Department is also 
proceeding with the modernization of 
three battleships “Idaho,” “Mississippi” 
and “New Mexico” at an authorized cost 
of $30,000,000. 

This program covers all combatant ves- 
sels authorized and appropriated for by 
Congress, with the exception of six de- 
‘stroyers which have been temporarily 
postponed. 

The committee finds that the economy 
of $61,000,000 proposed in the naval bud- 
get of 1932-33 out of the $401,000,000 es- 
timate does not affect the continuance of 
the above construction program nor result 
in the decommissioning of a single com- 
batant unit. 

Notwithstanding the 


1s 


implication con- 


February | 


| Jersey on Dec. 1, 


decreed otherwise. 

In that district, strongly Republican in 
1930, a Democrat was elected last Tues- 
day. 


in former Republican districts, gave the 
Democratic Party the advantage of a 
plurality of two over the Republicans and 
a majority of one over all, exactly re- 
versing the conditions as they existed for 
some time after the election of 1930. 

This advantage, however, was further 
strengthened by the death yesterday of 
a Republican Representative in Texas, in- 
creasing the Democratic plurality to three, 
and a majority of two over all. 


Factors Determining 


|\Control Discussed 


Two vacancies are yet to be filled in 
former Republican districts, one in New 
and the other in New 


Hampshire on Jan. 5. Should a Re- 


publican be elected to fill the New Jersey | 
|vacancy the count would stand before Con- 


gress meets, Democrats 217, Republicans 
215, Farmer-Labor 1, unless there should 
be other casualties. If the Farmer-Labor 
Member should vote with the Republicans 
on the speakership, assuming that all of 
the Members are present, and further as- 
suming that neither party would lose any 
of its voting strength, the Democrats 


| would have a majority of one over all. 


If perchance the remote possibility of a 
speakership deadlock should ensue and 
continue until after Jan. 5, and a Re- 


publican be elected from the New Hamp- | 
| shire 


district, then the two big parties 
would have equal strength, each with 217. 
Possibly by that time the Texas vacancy 
would be filled and the successor to Mr. 
Wurzbach would be the balance of power. 


Party With Majority 
Must Assume Control 
Meanwhile in the one month remaining 


before Congreses meets the grim reaper 
may still further play a gruesome part in 


| determining the political power in the next 


House. A few Members of each party are 
said to be ill. Let us hope that they will 
be spared to participate with their 
spective parties. But, regardless 
whether death may further complicate the 
situation, absentees, voluntary or involun- 
tary, may upset present calculations. 
Under ordinary conditions the full Mem- 
bership of the House is never present on 
the opening day of Congress, chiefly due 
to illness. In my experience covering al- 


|}most 50 years, the lowest number of ab- 


sentees was in the 65th Congress in 1917, 
when only three Members were absent, two 
of them on account of sickness—one 


e 2 | 
This net Democratic gain or two for} 
the time being, with two unfilled vacancies 


re- | 
of | 


| untarily, but when the time comes I think! 


this kind of talk will be found to he, 
groundless. | 

But, after all, whichever party has an | 
actual majority must assume control and ! 
|can not escape its responsibility, at least! 
temporarily. Whether that control would | 
remain permanent would depend upon 
the mutations of life and death and of 
politics. A physical majority of the House 
may follow its own inclinations, and al- 
though a Speaker once elected, and an 
organization once set up has never been 
unhorsed, yet it is a possibility. And 
|in a House so evenly divided as the next 
will be any unusual thing may happen. 
| Certainly a political majority will not | 
— legislation, although it will be held 
responsible for it. It will be impossible to | 
jenact major propositions other than by a 
| physical and not by a political majority. In | 
other words, by a coalition of Members of 
both or all parties individually, support 
| depending upon the nature of the measure 
itself, 

At best the situation in Congress, as 
Abraham Lincoln once said will be “piled 
high with difficulty.” The troubles} 
emitted from Pandoara’s box would be| 
blessings in comparison. Seldom, not even 
in a so-called War Congress, have as many 
problems confronted Congres as will await 
them this time. World-wide economic de- 
| pression from which no nation has es- 
| caped, and its resulting unemployment has 
| brought in its train ills of the body politic, 
| remedies for which will be sought and sol- 


vents for which will not be lacking. 
| 


| 


Interest of People Seen 
In Legislative Results 


There will be many men of many minds 
and a political majority responsible to 
the country for its acts will not be in 
|evidence. Never the less, the party which 
organizes the House will be held respon-| 
sible by the people for the legislative re- 
sults. After all, the people are not so 
much concerned with the niceties and 
complexities of the parliamentary situa- 
tion as they are with the final results 
which may restore prosperity or retard its 
return. The pocketbook nerve of the peo- 
ple will be severely strained. 

The deficit in the Treasury will neces- 
sitate more and new sources of revenues. | 
At the same time economy must be prac-| 
ticed; appropriations must be cut down. 
These questions alone present a sufficiently 
serious situation to engage careful study 
and consideration. But other problems 
will force attention upon Congress. Farm 
relief, including the proposed debenture, 
the equalization fee and other like rem- 
edies will again be proposed. The silver 
question, long dormant since the days of 


proposed seriously to change procedure | even before the Members-elect themselves 


in all committees to enable them to meet 
without the call of the chairman, and to 
reduce the number necessary for a 
House rules demanded by Progressive 
ment to those in control. Proportional 
representation on committees is usually 
relative to party strength in the House 
itself. In the last Congress the ratio of 
a 21 member committee was 14 Republi- 
cans and 7 Democrats. With the House 
so evenly divided this ratio is likely to 
be 11 to 10, but hardly 12 to 9—just a} 


|hair’s breath of difference. 


take the oath of office. 
On Dec. 7, being the day fixed by the 
Constitution for the meeting of Congress, 


;quorum. These and other changes in the the clerk of the preceding House, which 


happens to be myself, will call the House 


|Members will furnish much embarrass- | t0 order and preside until a Speaker shall 


be elected. The clerk will call the roll 
of Representatives-elect, which is made up! 
from the certificates of election filed with 
him in accordance with law. 


Voting Continues Until 


Selection Is Made 
_ These certificates give the person there-/ 
in named prima facie title to seats in 


Seeding Progresses ‘ 
Seeding of Winter wheat has made 
favorable progress in most countries of 
Continental Europe and in the United 
Kingdom. Recent rains have supplied 
much needed moisture in France, Spain 
and Italy and seeding has made good prog- 
ress. A larger acreage is in prospect in 
France, according to trade advices, al- 
though additional seeding will depend upon 
weather conditions. Seeding in the Danu- 
bian countries has also made favorable 
progress and Agricultural Attache Michael 
reports probable seeding in Bulgaria, Hun- 
gary and Yugoslavia about the same as 
last year. 
Some reduction in acreage is in pros- 


In the matter of committee chairman-|the House notwithstanding their ultimate| pect in Rumania. Germany reports seed- 


ships, if the seniority rule is observed 
much trouble betwee 
South may be emba 
in control unless averted by a give and 
take policy. Sectional claims of this kind 


right may be contested. The House re- 


person certified 


After the roll call and a quorum is as- 


ing well advanced at the first of November 


n the North and the|gards Certificates of Election very highly With the condition of early seedings satis- 
rrassing to the party| and has seldom kept out of his seat the factory, but that of later sowings less 


favorable. Russian seedings of all Winter 


grains up to Oct. 25 ware reported at 27,- 


have been embarrassing in the past in) certained to be present, nominations for| 461,000 acres, which represented 82 per 
speakership fights, but that was when the | Speaker are made of those members who CeMt of the plan and 87 per cent of the 


| Speaker had the power of appointing com-! haye been 


mittees. Now committees are elected by 
the House. The manner in which they 
shall be nominated may be another source 
of trouble for the party in power. 


Members May Appeal 
Committee Assignments 


The method is different in the two par-} 
ties. The Republicans nominate through 


voting strength of his State delegation. | 
The Democrats heretofore have entrusted | 
this function to the Democratic Members 
of the Ways and Means Committee. This | 


selected by their respective 
party associates in conference of caucus, 
and the voting begins viva voce. Each 
Member indicates his choice by name and 
the voting continues uninterruptedly ex- 
cept for adjournment, until one of the 
nominees is elected. In my judgment 
there seems to be no good reason why 
a Speakership fight which produces a 
deadlock should be permitted to delay the 
enactment of important legislation, such 


|a Committee on Committees composed of) for instance as the German moratorium 


jone Republican from each State having |jbill to which a majority in Congress seems 
| Republican representation, who has the | committed. 


If the Members-elect who answered 
upon thc roll call were sworn in immedi- | 
ately thereafter they would then be quali- 
fied to vote upon legislative measures. 


total Winter seedings last year. 

Harvesting of new wheat is in progress 
in early districts of New South Wales, Aus- 
tralia, and reports indicate yields above 
earlier expectations and excellect quality. 
The Argentine acreage 1s now placed at 
17,295,000 acres, which is about 20 per cent 
under the season's average. Crop condi- 
tions are favorable and trade forecasts of 
outturns have been revised upward. 


Australian Outlook Better 4 
After Rise in Wheat Prices 4 
The Australian outlook has been im- 


proved considerably during the week by 
better wheat prices and the firmness of 


method of nominating for places on Com-| Temporary machinery to meet an exi-| W0Ol, according to a radiogram received 


mittees may be changed in the Democratic | 
caucus to be held on Dec. 5, and the adop- 
tion demanded of a plan similar to that of 


tation from every State. | 


Even though this or any 
should be adopted it is not a foregone! 
conclusion that members nominated for 
committee appointments can run the 
gauntlet of election by the House under 
the conditions that will prevail, Any 
Member dissatisfied with his own assign- 
ments may seek better ones by appeal 
directly to the House, and in this way 
seek to overthrow the nomination com- 
mittee. 

In a House controlled by 
majority attempts are seldom made to 
overthrow the recommendations of the 
respective majority and minority nom- 
inating committee. Ranking Members or 
committees who have won their spurs 
through years of committee work will be 
reluctant to yield their advantage just 
when they are about to come into cov- 
eted chairmanships. Hence the difficulty 


a working 


Democrat was brought in from a hospital) Bryan, will come to the front and there |of a give and take policy. 


in a wheel chair. 
It is quite certain that each party will 
strive to have its full complement pres- 
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| Will be a demand for the remonitization | 
of silver and for a bimetallic basis as | 
there was in the days of the Commoner. | 
| We will hear much about frozen assets, | 
'and the banking problem acute before 
the establishment of the Federal reserve 
system, will press for solution. Unemploy- 
ment relief measures will loom big. Even 
a proposed dole will have its champions. 
Sure it is that the soldiers’ insurance 
turned down by the American Legion 
will have its doughty champions who will 
demand the payment of the $2,000,000,000 
balance. 

Measures for the stabilization of indus- | 
try will receive serious consideration, and 
foreign debts and reparations in general 
will come in for a big share of speech 
making. The German 
meet Congress at the threshold. This 
must be disposed of early. It will give 
rise to much apprehension and possibly 
some opposition owing to the fear of} 
gradual and ultimate cancellation of for- 
eign debts. | 
Predicts Action 
On Tariff Schedules 


Philippine independence will take a 
major place among the vexatious ques- 
tions to be decided. Tariff revision in 
general and in particular will have ad- 
vocates, and the Tariff Commission and 
ithe Hawley-Smoot Act will be subjects 
{of much criticism. Likely as not popgun 
tariff bills such as harrassed the Admin- 


istration of President Taft will be resorted | 


to. These bills would deal with individual 
schedules of the Tariff Act. Other prob- 
lems will press for golution. If all of 
these matters are to receive consideration 
and legislation result, then Coneress may 
not hope to adjourn at all next year but 
run without stopping into the short 
sion a year hence. 

The parliamentary situation 
difficulties for either party 
ganize. There will be a demand for 
| liberalization of the House rules. This 
means in its last analysis greater indi- 
vidual latitude. The rules of the House 


ses- 


presents 
that may or- 


| didate, Hon. John Garner, of Texas. 


|by 


Floor leadership of both parties is cov- 
eted and again sectionalism may become 
embarrassing to our Democratic friends, 
while the minority leadership may pre- 
sent some difficulties to the Republicans 
if they are to be in the minority. The 
contest over the Speakership, while the 
Republicans held the temporary advan- 
tage was very spirited and will be more 
or less -prominent until party control is 
decided definitely. 

No such contest within the Democratic 
ranks will occur there being but one can- 
His 
nomination by’ the Democratic caucus 
seems assured. But in the event of Dem- 
ocratic vacancies occurring between now 
and the meeting of Congress, and Demo- 


moratorium will|¢™@tic absenteeism, which is in the realm 


of possibility, the vote in the House on 
the Speakership may not be decisive on 


| the opening day. 


A majority is required to elect a 
Speaker, not of the whole membership of 
435, but a majority of those present. This 
principle was established in 1809, but 
there have been two instances when after 
prolonged deadlocks Speakers were elected 
plurality vote; but in each of these 
jcases the House afterwards ratified the 
selections by a majority vote. In 1839 
the Democrats had a majority in the 
House of two over the Whigs with two 
contesting delegations from New Jersey 
who were excluded from the voting. On 
the eleventh ballot a small group of Demo- 
crats became allied with the Whigs and 
elected Robert M. T. Hunter of Virginia. 


Describes Contests 
For Speakerships 

In 18:3 the fieht for Speakership took 
place between ine Free Scil Whigs and 
| Democrais, and after three weeks voting 
Howell Cobb of Georgia was elected on 
jthe sixty-third vote. But the most vio- 
j lent and protracted Speakership fight oc- 
curred in 1855 and 1856. This fight grew 
out of the slavery question, The struggle 
lasted two months from Dec. 3, 1855, until | 
Feb. 2, 1856. On the 133rd vote Nathaniel | 
P. Banks was elected as Speaker by, a 


’ 


other plan} Spea 


gency could readily be set up and immi- 
nently important bills disposed of. Mean- 
while either a temporary chairman of the 


| the Republicans, which permits represen-| Clerk could preside and all controversial 


matters including 


ker be deferred. 


the election of a 


from Trade Commissioner James E. Pee- 
bles, Sydney. Sales held at Brisbane dur- 
ing the week show a hardening tendency 
in prices with general competition keen 
and clearances good. The seamens’ strike 
at Sydney has ended, the dispatch states. 
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er-regulation Proves Harmful | 
To Business, Says Gov. Ritchie 
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Prison ‘Colonies’ 
Urged to Provide 
| Costs of Support 


Fowey Rocks Lighthouse 
Points Way to Mariners 
Making Port at Miami 





Government Interference in Private Enter- 
prise Creating a Bureaucracy Approach- 
ing Tyranny, He Declares 


Creation of Psychiatric Clin- 
ics in Penitentiaries Also. 
Advised by Veterans’ Hos-| 
pital Specialist | 

| 





{Continued from Page 1.] 


in most of them is in competition with) will observe and enforce the laws of their | 
its own citizens. Not only are vast SUMS) own making. | 


of the peoples’ money tied up if not lost) wile 7 think business should be as free| 


in these undertakings, but the instances 
of profitable operation are, I believe, rare. and as unharassed and unhampered by 
Government as is possible, yet I recognize, 


When Government: goes into business, i 
of course, that it cannot be entirely free, 


too little considération is given to op- ( 
erating costs. There is not the necessity, and that in some respects at least the 
or the incentive which exists in private) supervising hand of Government is neces- 

sary for the public welfare. For instance, 


enterprise to show a profit. Losses can s 
be and frequently are absorbed or swal- it must always be the obligation of Gov-| 
ernment to keep open the door of op- 


lowed up in general accounts. The citizen 
portunity for all to enter on equal terms, 


pays only indirectly through taxes, and he 
and to use its efforts to prevent the abuse 


is either ignorant of what is going on, or ; ; 
of industrial power. But the fair and} 


indifferent about it, because the whole 
thing is removed from his own sphere of even use of industrial power may be a) 
better instrumentality than Government 


life, and there is nothing to impress him 
with the fact that his tax bill is increased, not only to work out its own salvation, 
not only by Government operating deficits,, but to work out impending social and 
but also by the tax-exempt feature of the economic problems too. 
gGovernment’s operations. Take this question of big business. A 
We should remember that private busi-| generation ago we were strong to keep 
ness has no treasure store whose contents all railroads competitive; now we would 
it must not earn. Public business, on the unite them. Anything that spelled mo- 
nopoly was anathema; now we recognize 


other hand, has the public treasury. 
» 4 : that sound economy often justifies mo- 
Refers to Habit of Looking nopoly. Big business may be more ‘eco- 


, ° . nomical than little business. 
‘ or Aid 
To W ashington f : Enforcing artificial competition may be 
Along with this actual operation of busi- 


more costly to the consumer than com- 
ness by Government, there has come a phination. If big business can produce at 
interference with business by Government, jess cost; can localize production in the 
which is both amazing and appalling. I economically best places; can avoid dupli- 
do not, of course, refer to instances like) cation and waste; utilize by-products; 
the railroads, where growth and develop- 


, Ss : hation cheapen distribution; balance supply and 
_—, a made governmental regulati demand; and establish other advantages 
inevitable. 


claimed for it, then obviously big busi- 
I refer rather to the habit of constantly, ness should be encouraged for the com- 
looking to Washington for aid and sub- 


mon good. 
sidies and subventions; and to the laws; yt ys remember that if business suffers 


{Continued from Page 1.] 
compensation or insurance features of the | 
case. 

When a psychiatrist is summoned into 
court to testify as an expert witness, he 
should be very guarded in what he says, as 
well as in the terminology used, so as to 
be as explicit and concise as possible, | 
thereby not subjecting himself to any un-| 
due criticism. | 

The expert should be agreed to by both 
parties, so as to be impartial. He should | 
confine himself to his own science of 
psychiatry, and not allow himself to pass 
on questions of “respousibility” and “free- | 
dom of will,” or whether or not the ac- 
| cused is able to understand the illicit char- 
acter of his act. 

From a humanitarian standpoint, the 
criminal law of the future should be| 
based on psychiatry as the science funda- 
mental to it . Contradicting the common 
popular notion that psychiatrists try to 
| have criminals declared) insane, Franklin 
G. Ebaugh of Colorado, states that they 
seek exactly the same objectives as are 
sought by other groups interested in 
criminal problems; that is, the protection 
for the community from criminal acts, the 
prevention of crime, and, whenever pos- | 
sible, the rehabilitation of the criminal. 

Urge Segregation ; | 

In fact the psychiatrist’s point of view 
is often more drastic than the legal point 
of view, in that’ he frequently advises 
permanent segregation of the individuals | 
who are well advanced in crime only to} 
find that at the expiration of a term of 
sO many years in prison these individuals | 








Improved Facilities 
Will Aid Shipping 
At Miami’s Harbor 


Better Channel Lights and 
Buoys Will Be Completed 
By End of This Year, Says 


too numerous to enumerate which, on the) ¢rom too much government, it is itself oo se Servi are allowed to return to the communi- | 
: ¢ ’ ‘ Ss . > S ham 

one hand, over-favor business, and, ON) jargely to came. It has not developed Lighthou . ties without even the formality of a men- 

the other hand, over-regulate it. And ; ee ae ee tal examination. 


self-government as it can and should. In 
efforts to secure special privileges and 
what it conceived to be more effective se- 
curity, it has helped to concentrate power 
in the Federal Government. I oppose that 
because I oppose undue concentration and 
usurpation of power wherever manifest, 
and because I think Washington cannot 
frame economic laws that are sure to be 
sound or self-operating or that can fit 
the diversified c@nditions of this diversified 
country. 


The rights of business after all resolve! 
themselves into individual rights; and the 
Federal Government cannot protect in- 
dividual liberty or leave the enterprise of 
men as free and unshackled as it should 
be if it attempts to deal with all the eco- 
nomic and social problems that are raised 
by modern business and industry in this 


Vessels entering and leaving the port 
of Miami, Fla., will soon have added facili- 
ties in the form of new and improved 
channel lights and buoys, according to the 
Lighthouse Service of the Department of 
Commerce. Work of establishing new) 
lights to mark the dredged cuts and other 
channel is now under way, and it is ex- 
pected that all will be completed by the 
end of the year. 

On the approach to Miami from the 
southward, Fowey Rocks Lighthouse has 
also been improved. A radiobeacon has 
been established at this station and the 
candlepower of the light greatly increased. 
| These improvements will be of benefit to| 
mariners in many ways, not only to ve 
sels approaching Miami from the soutf, 
but to all coastwise traffic passing through 
the Florida Straits. 


I refer to the army of accountants, agents 
and spys who inject themselves into busi- 
ness in a way which so often is more 
harmful than helpful, and who make of 
themselves a constant business irritant. 


The truth is that today Government not 
only regulates commerce on land and sea 
and sky as between the States, but it regu- 
lates it intrinsically and within the States. 
It is itself in business as monopolist, com- 
petitor, and adventurer; in manufacturing, 
banking, forestry, shipping, shipbuilding, 
aviation, irrigation, mining, warehousing, 
oil, power, wheat, coffee, etc., etc. 


This means that a large number, usu- 
ally of the recidivist types, are willfully | 
and unlawfully turned loose on the com- 
munity without any understanding of 
their ynental condition, in spite of the fact 
that ! psychdatric examinations has re-| 
peatedly indicated the need of their per- | 
manent segregation. This group includes 
particularly the constitutional psycho- 
pathic inferior types, a group of individ- 
uals who do not profit by experience, 
and who show a fundamental emotional 
defect and a moral impressionability 
which may make them dangerous to so- 
ciety when at large. 

The American Bar Association went on 
record in its last annual meeting at Mem- 
phis, Tenn., approving the scientific treat- | 
ment of criminals as a basis for law en- 
forcement, the employment of experts on 


»¥ Competition Is Controlled, 


Supplemented or Stifled 


It undertakes to regulate, control, sup- 
plement or stifle competition. It attempts 





huge country. ] yer > 3 . a mental disorders by criminal and juve- 
to shape the course and spirit of almost 8 intry. When Government goes Strong Currents say oe pennedean’ Anati« | 
every variety of human enterprise. It ¢vyond its scope, human rights suffer’ ‘he statement of the Lighthouse Service ee SES, See Sak Sareea. ee 
ae ' : ‘ : are and business fs. siness 2c § ae , tutions, and the filing of psychiatric re- 
dictates as to private finance and com- d suffer Business becomes " k : 


continues in full text: 

The establishment of a radiobeacon at 
Fowey Rocks is intended to facilitate the 
passage of the reefs, making safer the ac-/| 
complishment of the big sweeping turn 


the victim not only of~ foolish and un- 
workable and economically unsound laws, 
but the victim of bureaucracy with all its 
red tape and Paul Pryism. 


ports in felony cases. 

This action was based on a report of | 
the section on criminal law and crimin-| 
ology, headed by Dean Justin Miller of the 
University of Southern California Law 


mere at home and abroad. It directs and 
influences directly and indirectly, through 
Subsidies and advice and the magic of 
actual or supposed power, the internal life 


and processes of every State. It builds a oi . . which begins at Miami and ends 200 miles School, which the association adopted by | 
roads, supervises industry, regulates or Business Rights Re solved to the south and westward at Dry Tortugas.| a majority vote. The section has been co- | 
controls rates, factory conditions, hours Into Individual Rights Strong currents are encountered along! operating for the past two years with| 
of labor, vocational and cultural education, All : ‘ these reefs, and their exact effect on the) ¢ ittee he "iCal dical 
’ L this puts too big a strain o v- : t committees of the American Medica 
the care of our infants and mothers, and | t : fu : ao position of a vessel is often difficult to de-| Association, the American Psychiatric 
our meat and drink. ernment. It invites abuse of power. I termine. Supplementing the lights at| Association. and the Social Science Re- 


would relieve this by encouraging more 


self-government in business and by bring- 
ing business into closer touch and harmony 
with the Government, both State and Na- 
tional, and especially State. Business, and 
big business particularly, does not realize 
the importance to it of our State and 
Federal system, and of preserving the 
proper equilibrium. 

No one will contend that in the dis- 
tribution of powers and functions be- 
tween the States and the Federal Govern- 
ment the fathers of the Republic foresaw 
even dimly the complexity of the great 
business era that was to come. They 
were keen to protect the rights of property, 
but equally keen to see that wealth as such 
had no political privileges. They left the 
protection and the regulation of property 


Some of this may be necessary, but on 
the whole these things have brought a 
system of bureaucracy which comes very 
near to tyranny. The army of office- 
holders grows over five times as fast as 
the population, and our Government be- 
comes steadily the most costly, wasteful, 
and extravagant on the face of the earth. 
And the end is not yet! There are still 
unexploited fields—child and adult labor, 
education, the producer, the merchandiser, 
the consumer, the farmer, the press. A 
live bureaucracy will be glad to bring them 
ll under its jurisdiction. It will be glad 
¢, have the corn-grower, the cotton- 
wesrower, the wheat-grower walk into its 

trap. It may even be glad to encourage 

popular impulse for “the nationalization” 
of this, that, or the other, and for new 
forms of Government ownership and fields 


night and the landmarks visible by day, 
the radiobeacon provides navigators with 
a means of verifying their other calcula- 
tions as to position. 

With the new radiobeacon in operation 
at Fowey Rocks, all vessels passing through 
the Florida Straits have the benefit of a 
radio aid at Dry Tortugas, to the south- 
ward, at Jupiter to the northward, and at 
Fowey Rocks about midway of the two. 

History of Lighthouse 

Fowey Rocks is directly connected with 
the first lighting of the Florida Reefs, 
when Florida first became a part of the 
United States, for it takes the place of the 
older Cape Florida lighthouse discontinued 
in 1878 but still standing. The original 
Cape Florida lighthouse passed through 
the vicissitudes of the Seminole War, when 
it was partly 


search Council in a comprehensive study 
of the relationships of medicine and law, 
with special attention to the psychiatric 
aspects of medico-legal problems arising 
from mental disorders. 
Insanity Problems 

The association's committee on psychia- 
tric jurisprudence, upon whose studies 
Dean Miller's report was based, he said, 
was not prepared to report upon its study 
of criminal procedures involving insanity 


criminal case. These problems he pointed 
out are peculiarly difficult and will re- 
quire further intensive study. The pres- 
ent report, therefore, confined itself to 
those problems which are presented after 
the verdict or plea of guilty. The fol- 
lowing resolutions were adopted: 

1. Resolved, That the American Bar Asso- 


“s “a burned. A new tower was ciation go on record as stating the following 

of control, foreign both to our institutions rights largely to the States. The inter-| built in 1846, and the illuminating ap- matters to be desirable 
and to business stability. state operation of busihess, of course, has paratus of this was destroyed in 1861 (a) That there be available to every crim- 
made it inevitable and highly desirable When Fowey Rocks Lighthouse was com. 2#)/80 juvenile court a psychiatric service 


to assist in the disposition of offenders 

(b) That no criminal be’ sentenced for any 
felony in any case in which the judge has any 
discretion as to the sentence, until there be 
filed as a part of the record a psychiatric re- 
port 


(c) 


Teaching and Example 


Of Grover Cleveland 


We are forgetting the example and the 
teaching of Grover Cleveland, who be- 
lieved in a maximum gf self-government, 
and held that the true ideals of liberty 
and democracy can be attained only 
under a government which grants the 


that aspects of it be under Federal con- 
trol. Everybody recognizes that. 


But has not business, in an effort to 
protect its security, looked too much to 
centralized power? Has it not forgotten 


taht the rights of property are political 
rights and that therefore it behooves it 
always to strengthen the political struc- 


pleted in 1878, Cape Florida was aban- 
doned. Fowey Rocks is one of a remark- 
able group of six tall skeleton iron light- 
houses which have so greatly decreased the 
hazards of navigation and resulting wrecks 


1 That there be a psychiatric service 
along the Florida Reefs. 


available to every penal and correctional! in- 
stitution 

(d) That there be a psychiatric report on 
every prisoner convicted of a felony before he 
is released 





Brazil Begins Operation 


utmost autonomy to lecal political units. ture? If business ignores the States or is Of erry wn = zu (e) That there be established in each State 
This, ‘he thought, would mean cleaner indifferent to. the "poitieal “Are and) OA Jerry O’Connell Dam ¢ ‘ompics Stench gaminntentive ante 
politics, fewer bitter conflicts, less cor-| vitality of the States, it weakens the politi- or against’ ; 


The Jerry O'Connell dam at Bananeiras 


any parole or any transfer from 
(State of Bahia), Brazil, claimed to be the 


ruption, less bureaucracy, less centraliza- one institution to another without a psychi- 


cal foundations on which its whole struc- 


tion, less abuse of power and less tyranny. ture rests. It should therefore work to largest of its kind in South America which 7 Feet 1d, That the various S 
Political progress, he claimed, rests with leave to the States what the States can was completed last spring by a Brazilian | local associations be requested to sive cont 
the individual, and must be self-achieved; 


do better or as well as the central govern-| Subsidiary of an American firm, was in- | sideratidn to the recommendations in resolu- 


“an enlightened people can be trusted to ment. The best political and the best augurated recently, according to a report | tion 1, as a part of their programs during 
govern themselves.” He believed in the economic security business can have today 170m Consul Lawrence F. Briggs at Bahia. moe Se year, and for this purpose to 
supremacy of the law, and in its honest is to keep political power diversified. An, 1 Will furnish electric power to the City  giie and local pene t thelr respective 
enforcement with equal justice to all, rich! active and belligerent propaganda might a and the surrounding territory. 3. Resolved, That the committee on psy- 
and poor; but held that all laws should stampede a given Congress into passing ean cae ae Spares nescly ue feet chiatric irisprudence be continued for fur- 
be kept down to an irreducible minimum, laws ruinous to business. I believe you average height of 131 yas tt ts gh ned oo Ma , field, in cooperation with 
and that both men and nations have the can never stampede al! the States into arch-type, of reinforced concerte Senmirabe sociation and the Siaavtaer Whalieas Aeeacies 
inalienable right “to choose their own doing so. tion, and impounds 120,000,000 cubic feet | ton. and that it be empowered to addpt such | 
ways of life and obedience.” Democracy believes that the country of water.) As a result of this construction aMantuats the pt Saeed thee a 
Most of our great reforms and proposed which is least governed is best governed, the capacity of the power house at Ba-| — Psychiatric Group i 
changes in organic law to fit modern needs ang there is no reason to diesale of nanerias\ has been increased from 4,000 to Thess aa tut eae ce BL 
® have been of State origin. If the-political , eee a i 9,000 kildwatts, and further modification | $i solu ions 5 jould be approved 
: . ec democracy, or to lose faith in it, if we Will raise to 18,000 kilowatts—ZJssued by | @nd heartily indorsed by psychiatrists. It 
names cee Sgemunity at ane Beate comestver : , the Department fof Commerce ' |is indeed gratifying to know that recent 
of this or that possible change, this or look upon what it has done. Its record per eee oer an legislation has ae in mean at = 
that regulation of business, it can put it of accomplishment is too impressive. Why! ., és 7. Taehe creating a saentialedete comn seahtion . 7. 
to the test of experiment and the others not recognize that it has made this great Electric and Gas Utility _— mmission, consist- 


ing of three psychiatrists, to be appointed 
by 


it 


nation what is; and that it has done 
more to free the spirit and the energies 


can copy. If they do not all copy or can- 


courts to pass 
not all agree, that is their right, and it 


on so-called criminal 


Cuts Rates in New York 





cases. A nation-wide adoption of such 
should be respected. Not to respect it of men; more to protect religious free- * _ ee commissions is to be ce Other meas- 
and to force it on them through the dom; more to establish the rights of New York, N. Y., Nov. 7./ ures, the general adoption of which would 
medium of a central government is a Women, of labor, of the poor; more to pre- A “substantial reduction” in the electric) jt, is thought, benefit organized society 
nullification of this right. vent social conflicts and stratifications; rates of the New York State Electric & are these: . 
ion : more to protect the rights of property and Gas oe git whic h is a oe ot ™ 1. The creation of a psychiatric clinic 
Origin of All Sorts the security of acquisitions; and more for Associated Gas & Electric System, will in State penitentiaries and other penal 

; = a education, health, happiness, and the Pecome effective next month, it was an- institutions. 

Of l nnecessary Conflicts createst o } Sea : nounced yesterday by Milo R. Maltbie, ° @ am 
, 3 J greatest good of the greatest number— chairman of the Public Service Commis- 2. The creation of separate buildings or 

It is precisely here that all sorts of un- than any other political power of all time? <;. . 7 i 


wards to care for the criminally insane 
at penitentiaries. 

3. Arrangements should be made and 
enforced whereby the prisoner has regular 
supervised employment while serving his 
sentence. Their earnings should be ap- 
plied to reimburse the State for their care 
and maintenance, to support dependent 
relatives, and to make restitution to per- 
sons injured by their criminal activities. 
For this, proper colonization methods 
should be developed. 

4. The passage by legislatures of the 
Baumes Law (of New York), modified so 
that all “repeaters,” considered to be dan- 
ee “ gerous in type upon psychiatric examina- 
Gold Exports for Week tion, may be segregated for life, as well as 

all fourth offenders, as now provided. 
In Excess of Imports 5. The creation of a State crime com- 
mission to conduct careful studies and to! 

New York, N. Y., Nov. 7.—The gold re- | formulate data as to the causes and effects 
port of the Federal Reserve Bank of New of crime, the condition of our present penal 
York for the week ended Nov. 4, shows jnstitutions, courts, and legal and medical 
total imports of $6,859,000, consisting of procedures, and to make appropriate rec- 


sion. The savings to consumers, he said, 
will amount to more than $130,000 a year. 

The reduction, according to a statement 
issued by Mr. Maltbie, is the result of 
negotiations initiated by the Commission 
in which the company was said to have 
cooperated willingly. The territory in- 
volved includes about 3,000 square miles 
and is one of the largest territories served 
by any one company in the State. 

Nearly 160,000 customers will be affected, 
the statement said, and the revised rates 
will make uniform charges for electricity 
throughout the territory and eliminate all 
optional rates. 


necessary conflicts arise, like those in- 
volved in the Eighteenth Amendment and 
its attempted enforcement by the Federal 
Congress. One section or group of States 
undertakes to impose its views, its ideals, 
or its will upon other States. The call is 
made upon Government to pass and en- 
force laws which prove unenforceable 
where they do not have the sanction of 
“the people’s consent.” 


It is all well enough to charge the people 
of States which don’t want such laws 
with “nullification,” but the truth is that, 
if such laws prove an inevitable nullity in 
operation, it is because good people feel 
that their fundamental and inalienable 
rights of self-government have been 
nullified by the States which thus try by 
force to impose their will on unwilling 
sisters. 

In such cases men feel that violence has 
been done to the spirit which created the 


Political Instincts Aroused 
Only by Localizing Them 


Why not, therefore, concentrate our 
energies more on its political guidance and 
on strengthening all those domestic, self- 
governing possibilities that are inherent in 
it, instead of concentrating so vehemently 
on trying to mass power in a central gov- 
ernment? In these days, when the in- 
dividual is lost in the mass, you can rouse 
his political instincts only by localizing 
them. He can't be interested in a gov- 
ernment too complicated to understand, 
and he won't be interested in political is- 
sues that seem too remote from his local! 
interests. 


I refuse to believe that the intelligence 
of the country cannot see that business 
prosperity must rest on a sounder basis 


| 











Union, and the natural instinct to ex- than political favoritism or inspired) ¢3 600,000 from Canada, $2,746,000 from! o>mmedations for remedial legislative en- 
ercise the right and liberty to govern them- guidance or interference from Washing-' British India, $287,000 from Mexico and actment. 

selves in such matters again asserts itself, ton. Business should look to and trust the $208,000 chiefly from Latin American Many reasons have been advanced as to 
and the law fails And every law that States and their people, as the sources’ countries the 


causes of the present “crime wave” 
going on in this country, such as that it i 
the “aftermath of the World War,” or thai 
it is due to “the present business de- 
pression.” The situation needs ‘competent 
expert study. It is imperative that more 


from which its strength and safety spring, 
and as the arch and security of our gov- 
ernmental structure, and the central gov- 
ernment should not block the way. 


So I would keep the democratic units| 


Total exports were $20,968,000, compris- 
ing $12.309,000 to France, $3,004,000 to Tur- 
key, $2,088,000 to Portugal, $2,000,000 to 
Italy, $550,000 to Switzerland, $463,000 to 
Holland, $363,000 to Peru, $100,000 to Ger- 
many, $80,000 to England and $11,000 to} 
Belgium. The net change in gold ear- 
marked for foreign account showed a de- 
crease Of $34,898,000, 


fails because good people will not respect 
it or obey it is a bad law. You don’t give 
it any special sanctity by putting it into 
the Constitution. People will feel that 
defiance of such a law is not an evidence) 
of. badness or of “nullification,” but an| of our Government—State, city and 
assertion of freedom. Where people feel! county—strong, and thus keep the spirit 


that they are governing themselves they! of democracy alive. treatment and prevention, 





same time parties to The Hague Opium 
Convention. This Geneva Agreement pro- 
vided 
jointly review from time to time the posi- 
| tion in regard to the application of Chap- 
ter II of The Hague Convention and the 
application of the First Geneva Agree- 
ment. 


meeting for this purpose. 
been called under the provisions wf a | 


Use of Wood Waste 


National Committee Compil- 


toys, and even radio dials is the vision of 
George W. Sisson Jr., chairman of a spe- 


Wood Utilization Committee, both of which 
are jointly sponsoring the project. 


problems arising in the actual trial of the | constant supply of wood waste to its best 


research work be done concerning the) | - 
causes of crime and the best methods of|a period.of years, say possibly 50 years. 
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Views on Budget 
Given by Several 


House Members 


Mr. French Expresses His 
Approval of Cut; Mr. Col- 
lins Says Departments 
Will Not Be Handicapped 


Opinions expressed by several members 

















by HORYDCZAK 
On a site three-quarters of an acre in area located on the waterfront, at 
Aden, Arabia, a building is in course of construction to provide quarters 
for the American consulate at that station. The structure was designed 
by Robert Maurice Trimble, of Pittsburgh, Pa., who visited the post before 
preparing his drawings; the detailed drawings and specifications were 
prepared by the Office of the Supervising Architect of the Department 
of the Treasury. Congress authorized appropriations of $18,000 for site 
and of $40,000 for construction design of the building is shown. 


Observers From America to Attend 


W orld Conference on O pium Problem 


Department of State Announces Gathering to Be Held 


Under Auspices of League of Nations 








[Continued from Page 1.1 
treaty to which the United States is not 


that the parties thereto should 


United States is a party. 


to fulfill obligations which 


The Conference at Bangkok is the first 


While it has ference. 


No Relaxation Contemplated 


No relaxation in the drastic prohibitory | 
measures now in effect in the Philippine 
|Islands and other American jurisdictions | 
The representatives of 
the Conference at- 


is contemplated. 
| the United States at 
tend as observers only. 


In Making of Small 
Articles Is Planned 


Opium Smoking in the Far East. This ments of the Government will lose any- 
Commission, consisting of Mr. Eric Einat thing they obtained last year 
ee a Ekstrand, Swedish Minister at Buenos ; ae 


ing Data on Utilization in 


Minister at Rio de Janeiro, toured the | Year, that the total appropriations last 

Fiber Production, Toys, | Far East in the Autumn of 1929 and Win- Year were approximately — $6,000,000,000; 

° ° . ter of 1929-30, examining witnesses and that 10 per cent of that amount would 

Beads and Radio Dials obtaining information from various | $600,000,000; and that the $280,000,000 

= aan sources on the ground. It prepared an proposed reduction wold only amount to 

Thousands of tons of wood waste con- ¢Xhaustive report, in which are embodied . = eee with last year 
verted into fiber products, ladies’ beads, # Number of recommendations looking to RSOUE © DSF Cent. 


greater uniformity in methods of govern 


In its the Commission 


cial New York State wood waste survey report, ; 

: . : ‘om. hat the Government of the Philippine 
D rese ational Com- 7 
committee, representing the N Islands “seems to have been relatively 


mittee on Wood Utilization of the De- 


f e the New York °: 
partment of Commerce and th vice under control, even in 


its extent and preventing its spread gen 
erally among the indigenous population 
but noted also that there is a considerabl 
illicit traffic. 


The Federal and State bodies, accord- 
ing Mr. Sisson, are cooperating in the 
survey with the ultimate view of provid- 
ing such data as will assist in placing the 


operation looking toward suppression 


possible use. 

“The gigantic efforts of the State to re- 
generate its forest resources will result in 
the greatest economic benefit only when 


the Far East. 
Raw Opium Not Under Discussion 


out impairing the efficiency of the gove 
profitable outlets are found for the enor- The Conference is not to undertake dis- ernmental departments. 
mous amount of wood waste incident to cussion of limitation of the production “I do not know, however,”. Mr. Ayres 
the manufacturing of staple wood prod- of raw opium. Except in India, very little stated, “that material reductions could be 
ucts,” Mr. Sisson points out. raw opium is produced in the Far East- e 


ern possessions of the powers 
duction of raw opium in China 
mous. The production in British 


Bulletin to Be Issued 

Information collected as a result of the 
survey will be published and distributed 
in the form of a government bulletin, and 
will consist of the name and address of 
every firm in the State having nonutilized 
wood for disposal, as well as the kind, 
quantity, and species on hand. The report 
in addition will include a discussion of the 
numerous methods of utilizing and dispos- 
ing of wood waste as a raw material, and 
will outline the recognized practices for 


ject to a progressive annual 


end in 1936. 


that the export of either raw or 


sessions is generally prohibited or 


reducing the production of nonutilized 4mount to prohibition. In Sales of Perishables 
wood. The agenda of the conference do not 
In order to get the best results from include consideration of the traffic in [Continued from Page 1.] 


the survey, the cooperation of New York morphine, heroin and other derivatives ¢ 


f the Department, claim has been made 
lumber and wood-working industries is opium. That problem was discussed at the that the seller promised quality which 
essential. More than 60 per cent of the recent world conference in Geneva which did not appear in the confirmation and 
questionnaires sent out have been re- drew up a convention limiting the quan- that rejection is based on failure of the 
turned with the desired information. tities to be manufactured and widening delivery to comply with all of the prom- 
However, it is not deemed advisable to as well as strengthening the control of | ises made in the conversation which led 
tabulate the information until at least distribution of these drugs up to the sale 
- Bn cent a the ee Seas on = Through the efforts of the American} The Department takes the position that 
special request is made for all firms that delegation, which was headed by Consul!a buyer who. receives a confirmation, 
haven't filled in the questionnaires to do General Caldwell, the nations producing either direct from the seller or through a 
so at once and return them to the Na- opium derivatives were induced to em-_| broker, which is not in acocrd with his 
tional Committee on Wood Utilization in podqy in the Limitation Convention just understanding of the sale, and who does 
Washington, D. C. igned practically all the principles of lim-| not protest at once the terms of such 

Members of Committees itation and control which the United confirmation, does not have reasonable 
Members of the survey subcommittee, States long ago adopted as its own. This 8round for rejection if the commodity 


in addition to Mr. Sisson, of Potsdam, in- 
clude: C. P. Setter, Cattaraugus; Ralph 
Taylor, Jamestown; H. S. Bennion, New 
York City; W. F. Bancker, New York 
City, and A. C. Goodyear, New York City. 

An advisory committee, also cooperat- 
ing in the study, consists of the following: 


persuasion and the result was a 


of narcotics 


Peruvian Art Exhibited 


i : the disagreements which result in com- 
William G. Howard, Albany; George A plaints under the Perishable Agricultural 
Lawyer, Buffalo; George N. Ostrander, Peruvian products and specimens of na- Commodities Act can be avoided if the 


Saratoga Springs; H. L. Henderson, Syra- 
cuse; A. B. Recknagel, Itchaca, and Peter 
G. Ten Eyck, Albany.—/ssued by the De- 
partment of Commerce. 


tive art are being displayed aboard 


nent. ‘Department of Commerce.) 


Bond Issue for Permanent Works 


Urged as Aid for U nemployed 





Senator Shipstead, of Minnesota, Advocates Emergency 


Fund in Addition to Tax Revenue 





While the only way to balance the 
budget in taking care of running expenses 
of the Federal Government is by resort 
to increased taxation, there ought to be 
a long-term bond issue of approximately 
$1,000,000,000 for permanent works in the 
way of waterway and public building im- 
provements to meet unemployment and 
other emergency needs, Senator Shipstead 
(Rep.), of Minnesota, stated orally Nov. 7. 

“The best way to get revenue for the 
Government,” he said, “is for the Govern- 
ment to pursue policies that will make the 
people prosperous. It is lack of revenue 
among the people that causes lack of 
revenue for the Government. The budget 
sould be balanced by taxation but there 
should be a bond issue for emergency 


cost ultimately in the 
program should run 


amount or more. 


about the 


people at this time. 


political and economic revolt 
ready 
of the people and for policies that 
bring abcut a change in the present cor 
ditions. 
rates on 


farm mortgages 


programs of work of a permanent char-/|tional bank ‘from going into sjock and| / 

acter, the bonds not to be a burden solely | bond rackets and to confine their transac- HA DDON HALL 

on the present generation but spread over | tions to legitimate securities. When they ATLANTIC CiTY 
change their policy in this respect, it will 


To carry. out the projects for river and enhance the volume of legitimate credit 


a party, it will include nations ali of which 
are signatories to a treaty to which the , 
As those nations 
are to consider the steps which they take 
devolve on 
them jointly with the United States, this 
country has, naturally, a place in the Con- 


The Conference will base its discussions 
on the report of the League of Nations 
Commission of Enquiry into the Control of 


Aires, M. Max-Leo Gerard, Honorary Sec- 
retary to the King of the Belgians, and 
Dr. Jan Havlasa, former Czechoslovakian 


ment control under the monopoly system 
stated 


successful in keeping the opium smoking 
decreasing 


The Conf-rence will undoubtedly devote 
considerable attention to measures of co- 
of 
the illicit traffic which is rife throughout 


The pro- 
is enor 
India 
is being reduced and the quantity allowed 
to be exported from British India is sub- 
reduction 
which will bring the export to a complete 
It may be pointed out here 
pre- 
pared opium from these Far Eastern pos- 
sub- 
jected to restrictions which, in practice, 


was accomplished by quiet and effective 
treaty 
which constitutes the most advanced step 
yet taken in the flight against the abuse 


vessel cruising as a South American float- 
ing exhibition among ports of taht conti- 


harbor and other waterway development 
along permanent lines in this country will 
neighborhood of 
$500,000,000 and the Federal public buildings 
same 
These are permanent 
works and a bond issue would enable| 
initiation of emergency relief for the) 


“The people out West are in a state of 
They are 
for new leadership representative 
will 

a 
The people want lower interest 
There should 
be legislation, which I will propose in the 
coming session of Congress, to stop the na- 


” 
e 


}of the House Committee on Appropria- 
|tions of tle last Congress Nov. 7 were 
| varied as to the possibility of reducing the 
| budget $350,000,000 below that of the origi- 
nal departmental requests, as recom- 


j}mended in a statement by President 
| Hoover Nov. 7. 

Mr. Hoover, in his statement, explained 
that the present budget figures are about 


$280,000,000 below the appropriations last 
| year. 






















































































































| Mr. French Approves 
| Representative French (Rep.), of Mos- 
| cow, Idaho, who during the last Congress 
| was chairman of the subcommittee in 
|charge of the Navy Department Appro- 
| priations bill, expressed “100 per cent” ap- 
| Proval of the President's recommendation. 
He said he does not believe the $60,000,000 
reduction contemplated for the Navy De- 
|} partment budget will impair the efficiency 
}of the Navy, and added that the present 
| situation demands necessity for economies. 
According to Mr. French, the Navy Dee 
|partment appropriations bill will not be 
taken up until after the adjournment of 
the Geneva Conference early next year. 
In the opinion of Mr. French, if the Mane 
churian dispute is settled by February, 
the conference will accomplish much, and 
the result of that conference may have 
a bearing on the consideration of the 
|Navy Department appropriations bill. 


| “In the event of a peaceful settlement,” 
Mr. French said, “it is altogether probable 
that the United States can be more mod- 
ified in its naval program than in either 
a condition where war is in progress or 
where war threatens.” 


“We must guide our program by our 
present needs, and I think we should fol- 
low appr6ximately the line suggested by 
the President,” he added. The proposed 
$60,000,000 cut in naval appropriations now 
can ‘%e justified.” 


Mr. French expressed a feeling of hope- 
fulness in what the other nations will be 
willing to do towards reduction. 


Mr. Collins Comments 


Representative Collins (Dem.), of Me- 
ridian, Miss., a member during the last 
Congress of the subcommittee in charge of 
the War Department appropriations bill, 
said that even with a reduction in total 
appropriations of $280,000,000 this year as 
compared with last, none of the depart- 


He gave as his reason for this®state- 
ment the basis that commodity prices now 
are 10 per cent less than they were last 


The Army budget, under the President’s 
recommendations, would be reduced about 
$44,000,000, according to Mr. Collins, who 
said that even more economies could be 
made in this budget without reducing the 
efficiency of the Army. 

“If there is any real economy to be af- 
forded Congress will have to provide for 
it,” Mr. Collins said. 

Representatives Ayres (Dem.), of Wiche 
ita, Kans., and Sandlin (Dem.), of Minden, 
La., both Members of the House Commite- 
tee on Appropriations during the last Con- 


e 


gress, stated that they first must learn 
where the cuts are to be made before 
they could express any opinion as to 


whether or not they could be made withe 


made in the Navy budget without harming 
the efficiency of the Department, by doing 
away with a number of Atlantic seaboard 
yards and other such activities. There 
are at present too many Navy yards and - 
other such Navy establishments along the 
Atlantic seaboard, and I think some of 
them could be done away with, centering 
activity and enlarging those few which it 
is necessary to keep.” 


Specific Contracts Advised 





meets the specifications as stated by the 
confirmation, even though it may not 
meet all the representations made by 
the shipper when the sale was being 
negotiated. 


The Department believes that many of 


a foregoing suggestions are observed in 


making contracts and confirmations. 





| WE PRESCRIBE 
this tonie 


WHEN you're a little run down, a 
little irritable, the best prescri 
tion is Chalfonte-Haddon Hall! 
First, exercise! Play squash, 
workout in the gym, play golf, 
gallop along the edge of the sea. 
Take an all-over sun bath. Eat 
- -- and enjoy ... the meals of 
master-chefs. Relax in a deck 
chair over the ocean, 
the bracing salt sea air. And at 
night — sleep. For a new lease 
on life, try the Chalfonte-Haddon 
Hall prescription! Reasonable 
rates. Write for information. 
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Form of Petition . 


Transfer Is Held |New York Title Insurer Held 


Not to Avoid Tax 
Upon Dividends 


Payment Made 
Party Constructively Re- 
ceived by Trust Benefici- 
ary Who Must Pay Levy 


EpirH R. PORTER 
v. 
Unitep STATES. 
Court of Claims of the United States. 
No. L-69. 

James A. TILLINGHAST and J. ROBERT SHER- 
rop (RosBerT N. MILLER; MILLER & CHEV- 
ALTER, and TILLINGHAST & COLLINS with | 
him on the brief), for plaintiff; J. H.} 
SHEPPARD and CHaRLES B. RuGG (PERCIA 
E. MILLER with them on the brief), for 
defendant. 


Opinion of the Court 
Nov. 2, 1931 

GREEN, Judge, delivered the opinion of 
the court: The plaintiff, under her hus- 
band’s will, was entitled to receive dur- 
ing her lifetime the income from certain 
stock, which, by the will, had been de-; 
vised to trustees for that purpose. For 
reasons not material to the decision of 
the case, she made an agreement which 
applied to one-half of the income derived 
by the trustees from this stock which was | 
payable to her under the will. | 

In other trust indentures executed by 
her, trustees were named to receive and 
dispose of the income to which the agree- 
ment applied. The question to be deter- 
mined is whether by virtue of this agree- 
ment she parted entirely with the title 
to this income to which the agreement 
applicd, or whether, on the other hand, 
she mcrely agreed to pay over this in- 
come to trustees when she acquired title 
thereto. ‘ 

We think the latter construction is the 
one which should be adopted. 


Plaintiff’s Agreement 


The fundamental agreement of plaintiff, 
as expressed in the instrument under con- 
sideration, was “to pay and transfer to 
the trustees therein named * * * one- 
half of any and all sums of money or 
other income, in whatever form paid to 
or received by me from the estate of Wil- 
liam M. Wood Jr., which is in any way 
derived from said Edington & Co., Inc.” 
Obviously, this provision standing by it- 
self is merely to pay to the trustees the 
income whenever it was paid to or re- 
ceived by the plaintiff. It is contended, 
however, that a different construction 
should be placed thereon by reason of a 
further provision, as follows: 


“The intent and meaning of this agree- 
ment is that as fast as any income is 
payable to me by the trustees under the 
will of William M. Wood Jr., which is de- 
rived from the investment of said Wood 
Jr., in Edington & Co., Inc., said trustees 
may retain one-half thereof and pay the 
same forthwith in equal shares to the 
trustees mentioned in said annexed in- 
dentures of trust, * * *.” 


Petition Dismissed 


We gio not think this alters the situa- 
tion. “It gave the trustees under the will 
no right to make any disposition of the 
income until it became in the first in- 
stance payable to the plaintiff, or, as ex- 
pressed in the agreement, “as fast as 
any income is payable to me by the trus- 
tees.” In neither of these provisions, as 
we view them, is there any expression or 
statement which could be construed to be 
an assignment or a transfer by the plain- 
tiff of the property right which produced 
the income. 

Where the original owner merely trans- 
fers or agrees to transfer by assignment or 
otherwise, income as it is received, the 
authorities are uniform in holding that 
the person to whom the income was pay- 
able in the first instance is liable for 
taxes thereon. See Rosenwald v. Com- 
missioner of Internal Revenue, 33 Fed. 
(2d) 423, and Bing v. Bowers, 22 Fed. (2d) 
450, affirmed 26 Fed. (2d) 1017. 

What we have said above makes it un- 
necessary to pass upon the other objec- 
tions that are made in the argument of 
counsel for defendant against the claim 
set up by plaintiff. 

It follows that the petition of plaintiff 
must be dismissed and it is so ordered. | 

WHALEY, Judge; Wituiams, Judge; Lir- 


TLETON, Judge; and Boortn, Chief Justice, 
concur. 


Application Is Withdrawn 
For Cattle Tariff Inquiry 


An application for an investigation by 
the Tariff Commission to decrease the 
duty on cattle has been withdrawn, ac- 
cording to a report issued Nov. 6 by the 
Commission. The application was re- 
ceived July 10 by the Commission from 
the Lancaster Livestock Exchange, Lan- 
caster, Pa. 


Florida Crop Lien Held 
To Require Tax Stamp 


: TALLAHASSEE, FLA., Noy. 7. | 
A crop lien requires a documentary tax 
stamp, the Florida Attorney General, Cary 
D. Landis, has ruled. Such a lien is an in- 
terest in real estate to the extent that as 
long as the crop is not matured and until 
it is ready for severance, it is a part of 
the real estate, the opinion stated. | 
“The same thing would apply to any 
mortgage that is executed subsequent to 
the date chapter 15787 became effective as 
a@ law,” it said. 


“This, as I see it, is on the theory that | 
even though the notes were executed prior 
to the day they became effective, the crop | 
lien or mortgage itself constitutes a trans- | 
fer of a lien interest on real estate cov-| 
ered by such crop lien or mortgage.” | 


Protest on Duty Assessed 
On Imported Dog Denied 


New York, Nov. 7.—Suit against the 
United States, arising at the port of Se- 
attle, brought in the name of W. J. Byrnes 
& Company, to recover certain customs 
duties, alleged to have been improperly 
exacted upon a live terrier dog, is decided 
in favor of the Government in a decision 
Just annoynced here by, the United States 
Customs Court. 

Duty is held to have been properly im- 

sed at the rate of 15 per cent ad va- 
orem under paragraph 715. Tariff act of 
i922. Claim was made that free entry 
should have been allowed under paragraph | 
1506 providing for the importation, by a 
citizen of the United States, of live ani- 
mals specially for breeding purposes. 
Judge Young, in summarizing a long opin- 
ion in this case, writes: 

“The regulations prescribed by the Sec- 
retary of the Treasury, Arts. 445, 446 and 
447, in respect to the free entry of animals | 
for breeding purposes, provided for under 
paragraph 1506, Tariff Act of 1922, are 
reasonable and strict compliance there- 


with is a condition precedent to obtaining 


free entry. 


“A certificate, issued by the Department 
of Agriculture and sent to the collector of 
customs over 11 months after entry was 
made, not being within the period set for 
its production in the regulation of the 
Secretary of the Treasury, is without force 
of law and is ineffectual in securing the 
free entry of a purebred dog under para- 
graph 1506.” (Protest 4°585-G-10165.) 


Louisiana Gas and Oil 


Early competitive exploitation of the 
as resources in the Cotton Valley oil 


eld, Louisiana, have reduced gas oil pro- | 


duction in that region. 


(Departarient of 
Commerce.) 


to Third| 


| Entitled to Operate in Illinois 


‘Cor poration Found to Have Complied With 
Statutory Requirements of Latter State 


_ SPRINGFIELD, Itt, , Guaranty Act of 1901 (Cahill’s Stat. 1929, 

Leo H, Lowe, Director oF TRADE AND Com- | Chap. 32, p. 721) and that the Auditor of 
MERCE, PEOPLE EX REL. Public Accounts referred the matter to 

v. 

New York TITLE AND Mort ompany,| that the Attorney General in a written 
Illinois Supreme Boas, © | opinion held that the Title Guaranty Act 

No. 30. of 1901 did not provide for or authorize 

ALLEN & CONVERSE, McKinney, Lynve & | the licensing of foreign corporations to 


| the Attorney General for an opinion, and) 


GREER, JOHN M. Zane, L, A, STEBBINS, 
Georce S. Parsons, Georce H. Grear for 
appellant; Oscar E. Carustrom, Attorney 
General, B. L. Catron and WryMOUTH 
KIRKLAND, Assistant Attorneys General, 
for appellee. 


do a title guaranty or insurance busi- 
ness in this State. The plea alleges that 
| appellant afterwards, with the advice and 
consent of the superintendent of insur- 


ance and the Attorney General, filed with | 


the superintendent of insurance its writ- 


| ‘Gas’ Tax Evasion On Docket o f 


\State to Cooperate With Oil 
| Distributing Companies 
| In Inquiry 


| Des Mornes, Iowa, Nov. 7. 


The State of Iowa wiil cooperate with | 
the oil distributing companies in sere | 
tion with their proposed inquiry into pos- 
sible evasion on a large scale of the gaso-| 
line tax, according to an oral statement | 
by the Treasurer of the State, R. E. John- | 
son, | 
it has been proposed, Mr. Johnson said, | 
that Ge Dan Turner or the Treasurer | 
|appoint a commission to study reported | 
methods of evasion, that an accountant | 
be employed to examrne records of gaso- | 
line importers and compare them with 
railroad records and that the State insti- 


SUMMARY follows of cases, arranged 


filed. 
Each item includes an index line of the 


the lower court's opinion or order. 
Aeronautics (see State Taxation: 
Carolina). | 


tute an In- 


South t 


ee *. the Court the title and mortgage guaranty business 
ct. 23, 1931 in Illinois, and with its application sub- 

PartLow, C.—The people of the State | mitted the documents hereinbefore enu- 
of Illinois, upon the relation of appellee,| merated; that prior to the issuance of a 


‘Leo H. Lowe, Director of Trade and Com- | license to appellant the Director of Trade 


merce, filed an information in the nature|' and Commerce 
of quo warranto against appellant, the |General for an opinion as to the right 
New York Title and Mortgage Company, of appellant to engage in such business 
a corporation, to require it to show by/ and referred said papers and documents 
what authority it was doing business in to the Attorney General for his consid- 
Illinois. Appellant filed two special pleas, | eration, and that thereafter the Attorney 
to which appellee demurred generally and |General gave his written opinion to the| 
specially. The demurrer was sustained | superintendent of insurance to the effect 
to both pleas. Appellant elected to stand|that appellant might be licensed to do 
by its pleas, a judgment of ouster was| business in Illinois pursuant to the pro- | 
entered against it and it has appealed | visions of the \Casualty Insurance Act of | 
to this court. | 1899. (Cahill’s Stat. 1929, chap. 73, p. 

The pleadings show that prior to July | 1570). | 
1, 1929, appellant was incorporated under| The plea further alleges that the| 
the laws of New_York to guarantee titles |charter herein complained of was issued | 
and mortgages. On that date it had a paid-|by the Director of Trade and Commerce 
up capital stock of $20,000,000, and it) upon said opinion; that subsequently a 
maintained such reserves as were required | competitor of appellant requested the At- | 
and approved by the State of New York|torney General to file a quo warranto 
and by all other States in which it was | against appellant for the purpose of pro- 
doing business. Its total assets exceeded|curing a judgment of ouster against it; | 
$67,000,000. It had a surplus of $30,000,000 | that the competitor filed in the office of 
and undivided profits in excess of $13,000,- | the Attorney General its brief of points, | 
000. It was licensed to do business in 22) authorities and argument which it! 
States other than Illinois. 


claimed showed that appellant was not 
On June 21, 1929, it filed with the De- | entitled to do business in Illinois; that | 
partment of Trade and Commerce of Il- 


thereafter the Attorney General reex-| 
linois its written application for a li- ®mined the questions of law with respect | 
cense to transact the following kinds of | tO the right of appellant to a license to 
insurance business: “Miscellaneous—To | C@'TY on its business in Illinois as a foreign 
examine titles to real property and chat-|C°rporation and adhered to his former 
tels real, to procure and furnish informa- | Pinion and reaffirmed the same in a 
tion in relation thereto, make and guar- | Written memorandum. : 
antee the correctness of searches for all|_,The opinion of the Attorney General | 
instruments, liens or charges affecting the Stating that appellant might qualify under | 
same, and to guarantee and insure the the Casualty Insurance Act of 1899, and 
owners of real property and chattels real, | the memorandum issued by him upon ap- | 
and others interested therein, against loss Plication of the competitor, are set forth 
by reason of defective titles thereto and Verbatim in appellant's first plea. The 
encumbrances thereon.” propriety of the opinion and memorandum 
The application was executed by the |S Part of the plea is challenged by | 
vice president and assistant secretary of | Pellee in his special demurrer. In the 
appellant upon a form furnished by the | View, we take of this case it will be un- | 
superintendent of insurance of Illinois. | "ecessary to determine whether this mat- 
There was-filed with the application a ‘er was properly a part of the plea or 
certificate showing deposit of the securi- | Whether it was mere surplusage. 
ties required of insurance companies) The second plea sought to justify the 
under the laws of Illinois, a certified copy 8'anting of the license on the doctrine of 
of appellant’s charter, amendments and |COmity between States. Where there is 
by-laws, a certificate of the Superin- "0 positive prohibitive statute on the sub- 
tendent of Insurance of New: York that Ject, the presumption under the law of 
appellant was duly organized and li- comity that prevails between the States | 
censed to transact title and mortgage |is, that a State permit a corporation or- | 
guaranty business in New York, an ap- ganized under the laws of a sister State 
pointment of the Superintendent of In- to do any act authorized by its charter or 
surance of Illinois as attorney in fact to the law under which it is created except 
accept service of process in Illinois, a| When it is manifest that such act is ob- 
complete statement of appellant's fi- Noxious to the policy of the law of the 
nancial conditions, and a certified copy State where it seeks to do business. (Peo- 


ten application for a license to transact | 


jlaw of 1872 


jin unmistakable terms 


inquiry to determine whether 
there has been smuggling of gasoline by | 


Alien Property Custodian 


(see Costs; 
surance; War). 


truck or otherwise across the State border.| Bankruptcy—Administration of estate—Sale 


Suits to recover taxes evaded in_this| 
manner also were proposed to the State) 


| Officials. 
applied to the Attorney} 


ration Act but includes every typeof cor- | 
poration authorized by law. ‘The second | 
sentence of section 84 by its terms applies 
to “a foreign corporation admitted to 
do business hereunder.” In Stevens v. 
Pratt, supra, a section of the Corporation 
regulating foreign corpora- 
tions, and the officers and agents thereof, 
doing business in this State, was held to 
have reference only to the classes of cor-| 
porations. anticipated to be created under 
its. oe but the opinion stated that | 
if the legislature had made its enactments | 
to the contrary 
they would have been followed. 

No construction has heretofore been | 
placed upon that part of section 84 above | 
set forth as to whether it includes cor-| 
porations of types other than those pro- 
vided for by the general Corporation Act, 
and constructions placed on other sec-| 
tions of the act are not authority on this 
point. (Venner v. Chicago City Railway | 
Co., 246 Ill. 170). 

The application of the rule of comity 
is dependent, therefore, upon whether a 
domestic corporation ma be granted | 
power under the laws of Illinois to trans- | 
act the same kind of business in this) 


|State which appellant is authorized to} 


transact under its license from the De-| 
partment of Trade and Commerce of IIli- 
nois. The Title Guaranty Act of 1901} 
(ibid. pars. 364-374), authorizes incorpo- | 
ration of domestic corporations under the | 
general Corporation Act for the purpose 
of guaranteeing or insuring titles to real 


| 
| sections 1 and 80 of the general Corpo- | sale— 


of property—Bankrupt’s interest in con- 
tract for purchase of land—Power of bank- 
ruptcy court to make purchaser personally 
liable for installments to accrue subse- 
quent to sale—Construction of order of 


Whether a bankruptcy court, in ordering 
a sale of the bankrupt’'s interest in a con- 
tract for the purchase of land, could re- 
quire purchasers to become personally liable 
to the vendors for the installments to 
accrue subsequent to the sale; and whether 
a provision of the referee's order of sale 
that the purchaser “shall assume and in- 
demnify the estate against all liability 
arising out of said contract as the court 
may determine” did impose such an obliga- 
tion on the part of the purchaser or was 
intended merely to protect the bankrupt 
estate—United Brick and Tile Co. v. Mc- 
Kissick et al., No. 497; C. C. A. 8, cert. (51 
F, (2d) 67). 


Bankruptcy—Administration of estate—Sale 
of property—Obligations of purchaser—Li- 
ability for installments under contract to 
purchase land—Application of law of State 
in which land is located 


Whether purchaser at bankruptcy seie of 
bankrupt’s interest as purchaser of land in 
State of Iowa under a contract providing for 
payment of purchase price in installments 
was personally liable for installments 
which became due subsequent to sale under 
the Iowa law making assignee of pur- 
chaser’s interest in such contract personally 
liable to vendor for entire contract balance 
without any express assumption of liability, 
if he accepts assignment and enjoys benefits 
of the contract, or could avoid liability for 
unpald purchase money accruing subsequent 
to sale by tendering possession of property 
to vendors, on theory that he acquired pur- 
chaser's interest in the contracts, not un- 
der assignment from purchaser but es pur- 
chaser at bankruptcy sale over which bank- 
ruptcy court had exclusive jurisdiction pre- 
cluding the application to such sales, or 
their legal incidents and consequences, of 
any State statute or rule of law.—United 


;not to permit the title guaranty business 


i y s . No. 
estate. No power has been given to ap-| Brick and Tile Co. v. McKissick et al., 
pellant by its license from the Depart-| 497: ©: ©: A. 8 cert. (51 F. (2d) 67). 


ment of Trade and Commerce which! Bankruptcy—Preferences — Mortgage—Effect 
would be refused a domestic corporation! of decision that payments by bankrupt’s 


mortgagee to bankrupt’s creditors were 

under the Title Guaranty Act. preferential — Mortgage as_ .preferential 

: . P . transfer—Right of trustee to recover both 
Question of Public Policy payments and property— 

; , Whether a court, having held that pay- 

Involved m Transaction ments by bankrupt’s mortgagee to banks 

The next question is whether the trans- | of — Ba ae oo Samed at =— 

.| time of the execution o e mortgage, un- 

action by appellant of the title and mort |ader an agreement between the bankrupt and 

he business in Illinois is against public | Whe mortgagee for the application of the 

policy. Appellee contends that the Title| “gmount secured by the mortgage to the pay- 

Guaranty Act, which authorizes the incor-| ment of such indebtedness, constituted 

poration under the general Corporation) preferential payments recoverable by the 

Act of title, guaranty companies, evidences | bankrupt’s trustee, erred unre to ee 

slicv 7 clare the mortgage a preferentia ransfer 

> public policy on the part of the State and to adjudge the mortgage void as such 

| to the trustee, on the theory that the find- 


of a report of its examination by an ex- 
aminer of the insurance department of 
New York. 


Original Application Made 


To Auditor of Public Accounts 


On July 24, 1929, a license was issued 
by Leo H. Lowe, the Director of Trade and 
Commerce, and attested by the Superin- 
tendent of Insurance, authorizing ap- 
pellant to transact the business of title 
and mortgage guaranty insurance in ac- 
cordance with the laws of Illinois. Ap- 
pellant paid the fees and charges relative 
to securing this license, filed its annual 
report for 1930 and paid a tax based on 
said report, and at the time of filing its | 
pleas in this proceeding it had issued in 
excess of 900 title insurance policies upon 

roperty in this State, in excess of $14,- 

100,000. | 

Appellant alleged in its first plea that 
it originally made application to the Audi- 
tor of Public Accounts to be admitted to 
do business in Illinois under the Title| 


CURREN 


« 


ple v. Lowe, 340 Ill. 51; People v. Fidelity 
and Casualty Co. 163 id. 25.) Mere ab- 
sence of legislation authorizing the forma- 
tion of a particular class or kind of cor- 
porations does not show that it is against 


public policy to create such corporations | 


but such public policy must be expressed 
in some affirmative way. Stevens v Pratt, 


101 Ill. 206; Cowell v. Colorado Springs | 


Co. 100 U. S. 55. 


; ness. 





Includes Every Type of 


Authorized Corporation 


It is urged by appellee that section 84 
of the General Corporation Act is a posi- 
tive prohibitive statute destroying the rule 
of comity in the present case. The first | 

aragraph of section 84 provides that no | 
oreign corporations shall engage or con-| 
tinue in any kind of business in this State 
the transaction of which by domestic cor- 
porations is not permitted by the laws 
of this State. ‘ 

This section is not in terms limited to 
corporations of the type designated in 


' LAW « 


Latest Decisions of Federal and State Courts 


RADES-UNIONS—Actions against—Suit to enjoin unions from interfering with 
employers—Preliminary injunction—Necessity of showing injury—Denial under oath 


of facts alleged by employers— 


Employers were not entitled to a preliminary injunction in their suit to enjoin 
labor unions and their business agents from refusing to permit members of the 
unions to work for them, from declaring the employers unfair to union labor and 
from interfering with their employes in such a way as to disturb them in the usual 


course of their business, in the. absence of a showing that they 


by the court's re 


would be injured 


fusal to grant the injunction, where the unions and their business 


agents denied, under oath, the facts alleged by the employers. 


Rissler et al. v. Plumbers Local No. 326, etc. 


57, Oct. 19, 1931. 


Decisions Published in 


INSURANCE—Title insurance—Foreign 


State—Impairment of capital by creation of guaranty fund— 


, et al.; N. J. Ct. Err, & Appls., No. 


Full Text in This Issue 


corporations—Right to do business in 


The fact that a New York title insurance company was required by the New York 
law to set aside two-thirds of its capital for a guaranty fund for the payment of its 
insurance losses did not deprive it of the right to transact business as a title in- 
surance company in the State of Illinois on qualifying to so do by compliance with 
the requirements of the Illinois Fire, Marine and Inland Navigation Act, on the 
ground that a provision of such act prohibits a foreign corporation, the capital of 
which has been impaired to the extent of 20 per cent, from doing business in the 
State, since such guaranty fund does not impair the corporation’s capital within 


the meaning of such provision.—Lowe, Dir. of Trade and Commerce, People ex rel 


v. New York Title and Mortgage Co, 
1931, 


INSURANCE—Title insurance—Right to 


(Ill. Sup, Ct..—6 U. S. Daily, 2048, Nov. 9, 


do business in State—Application under 


inapplicable statute—Compliance with requirements of proper statute— 

The fact that a New York title insurance company made its application for the 
right to do business in the State of Illinois under the Illinois Casualty Insurance 
Act did not preclude it from acquiring the right to do business in such State, even 
if the Casualty Act was not applicable, where the corporation qualified by com- 
pliance with the requirements of the Illinois Fire, Marine and Inland Navigation 
Act which requires foreign insurance companies other than life insurance compa- 
nies to comply with the general insurance laws governing fire, marine and inland 
navigation companies doing business in the State, since, the proper statute having 
actually been complied with, the corporation's intent in making the application 
was immaterial.—Lowe, Dir. of Trade and Commerce, People ex rel. v. New York 


Title and Mortgage Co. 


(Ill. Sup. Ct..—6 U. S. Daily, 2048, Nov. 9, 1931. 


INSURANCE—Title insurance—Foreign 
State—Rule of comity—Public policy of I 


corporations—Right 
Hinois— 


to do business in 


A New York title insurance corporation which qualified to transact an insurance 
business in the State of Illinois by compliance with the requirements of the general 


| was therefore governed by the statute re- 


| whether title and mortgage guaranty in-| 
| surance comes under the provisions of the 


) surance 


to be transacted in the State without regu- 
lation or license. | 


Appellant did not endeavor to transact | 


| business in this State without regulation or | 
| license. 


It is an insurance company, and | 
the business of guaranteeing real estate 
titles and mortgages is an insurance busi- | 
(Cooley’s Briefs on Insurance—2d | 
ed.—1928) pp. 21, 22; Foehrenbach v. Ger- 
man-American Title and ‘Trust Co., 217 Pa. 
331, 66 Atl. 561; Hager v. Kentucky Title 
Co., 119 Ky. 850, 85 S. W. 183.) Appellant 


quiring foreign insurance companies, be- 
fore transacting insurance business in the 
State other than life insurance, to com- 
ply with the requirements of the general 
insurance law governing fire, marine and 
inland navigation companies doing busi-| 
ness in the State. ((Cahill’s Stat. 1929, | 
chap. 73, par. 70, 1502.) 


According to the allegations of the 
pleas, appellant compied with the pro-| 
visions of the Fire, Marine and Inland|} 
Navigation Act (Cahill’s Stat. 1929, chap. | 
73, p. 1513), which was sufficient compli- | 
ance with the laws of Illinois unless some | 
other statute adds other requirements. 
(People v. Fidelity and Casualty Co. 
supra.) It is unnecessary to determine | 





Casualty Insurance Act (Cahill’s Stat. | 
1929, chap. 73, p. 1570), for the reason that | 
appellant, under its pleas, has ualified | 
under that Act as well as under the!Fire, | 
Marine and Inland Navigation Act. The} 
Title Guaranty Act (Cahill’s Stat. 1929, 
chap. 32, p. 721), is limited in its regula- 
tions to domestic corporations. No other 
act has any application to appellant. 


Compliance With 


Insurance Acts 


Appellee contends that under section 
29 of the Fire, Marine and Inland Navi-| 


|gation Act ‘ibid. par. 158, p. 1521), ap-| 


pellant should be excluded from Illinois | 
unless it appears that an Illinois cor-| 
poration would be authorized to transact | 
the same business under the laws of New| 
York. It will not be necessary to deter- 


ings on which the court determined that 
the payments were preferential also estab- 
lished the character of the mortgage as & 
preference, although such an adjudication 
would have given the trustee both the 
money paid by the mortgagee to the bank- 
rupt's creditors in reliance on the mort- 
gage and the property covered by the mort- 
gage.—Waddington, Trustee, etc v. Pedrick, 
No. 501; C. C. A. 3, cert. (51 F. (2d) 1052). 


Banks (see Federal Taxation: Gain or loss; 
Subrogation). 


Commerce (see Interstate Commerce Com- 
mission). 


Conflict of laws (see Bankruptcy; Courts; 
Water). 


Constitutional law fcsee Courts; 
Taxation; South Carolina). 


Corporations (see Federal Taxation: Gain 
or loss). 


Costs—Persons 
Custodian— 


Whether the New York Court of Appeals, 
in reversing a decision of the Appellate Di- 
vision of the New York Supreme Court al- 
lowing the Alien Property Custodian's 
claim to commissions due a German co- 
partnershio from the American branch of 
a Russian insurance company in proceed- 
ings to liquidate such branch, erred in tax- 
ing costs avainst the Alien Property Cus- 
todian on the theory that in so doing it 
entered a judgment against the United 
States.—Sutherland, etc., v. People of the 
State of New York, etc.. No. 505; N. Y. Ct. 
Appls., cert. (256 N. Y. 156). 


Courts—Federal courts—Conformity of State 
practice—Law which governs—Joinder of 
defendants—Action for injury due to con- 
curring negligence of several parties— 
Whether a Federal district court for a dis- 

trict of Missouri, in determining whether 

the owner of a ranch in Kansas could join 
three separate oil producers who allegedly 
had permitted salt water and crude oil to 
pollute a stream which traversed the ranch 
&nd was the only source of water supply for 
his cattle, as defendants in an action for 
damages, was governed by the law of Kan- 
sas on the theory that the question was 
one of substantive law to be determined 
according to the law of the State in which 
the tort was committed, or was governed 
by the law of Missouri on the theory that 
the question was one of procedure to be 
decided in accordance with the law of the 


State 


liable for—Alien Property 


to execute the application for a license. 


| piracy to violate the National 


mine whether appellee's interpretation of According to the plea the application was | 


section 29 is correct for the reason that 


|the laws of New York permit an Illinois | 


corporation to transact title and mortgage 
guaranty insurance business in New York. 
27 McKinney's Consolidated Laws of N.| 
Y., 1929 Supp. sec. 173, p. 136; Cahill’s Ill. 
Stat. 1929, p. 1495, chap. 73, sec. 17; Ca- 


| hill’s NN. Y. Consol, Laws 1930, sec. 25, P. | 


1162. 


It is urged that as appellant’s appli-| 


cation was made under the Casualty In- 


sued unless title guaranty’ insurance 


clearly comes within the purview of that | 
So long as the proper statute has | 


act. 
actually been complied with, the intent 


. t : 2 ' 
jin making the application is immaterial. 


Davis v. Brace, 82 Ill. 542; Klutts v. Jones, 
148 Pac. 494. 

Appellee contends that under the laws 
of New York appellant was required to 
set apart two-thirds of its capital for a 


surance losses, therefore, its capital stock, 
so far as general creditors are concerned, 


| was impaired by two-thirds, and thus ap- 


pellant is unable to comply with section 22 


(of the Fire, Marine and Inland Naviga- 
| tion Act, 


(ibid. par. 150, p. 1518), which 
provides that while such deficiency shall 
continue no agent shall be allowed to 


| transact business for any foreign insur- 


}ance company licensed thereunder whose | cial statement was verified, as required by 
|capital is impaired to the extent of 20 


per cent thereof. The obvious purpose 


Act the license should not be is-| 


guaranty fund for the payment of its in-| 


e- 


executed by the assistant secretary on bi 
half of the secretary. The principle of 
agency involved is elementary and needs 
no further discussion. 

Appellee objects that the pleas do not 
set forth that any statement was filed 
giving the name of the company and the 

lace where it was located, as required 

y statute. The application, which was 
a part of the first plea, sets forth this 
fact specifically. 

Appellee asserts that the pleas did not 
show that a copy of the last annual re- 
port made under the laws of New York 
was filed, as required by statute. That 
this annual report was filed as part of the 
original application is apparent from the 
pleas when considered as a whole. 


Contention Regarding 
Filing of Statement 


Appellee asserts that the pleas did not 
|show that appellant filed a detailed state- 
|ment of its assets. The pleas alleged 
that there was filed a “complete state- 
ment of the financial condition of the re- 
spondent corporation,” appellant. This 
| was not a mere conclusion but sufficiently 
set forth a 
| Statute. 

The pleas do not allege that the finan- 


law, but it does appar that the allega- 
tion as to the financial condition of ap- 


ppellant’s compliance with the| 


insurance laws governing fire, marine and inland navigation companies doing busi- 
ness in the State, under a provision of the Illinois Fire, Marine and Inland Navi- 
gation Act requiring foreign insurance companies other than life insurance compa- 
nies to comply with such requirements as a condition to the right to transact busi- 
ness in the State, was entitled to do business as a title insurance company in the 
State of Illinois under the rule of comity and could not be denied license by the 
| Illinois Director of Trade and Commerce, since under such rule of comity a State 
| will permit a foreign corporation to do any act authorized by its charter or the 
| law of the other State under which it was created, unless such act is obnoxious to 
its public policy, and since the transaction of a title insurance business in Illinois 
} is not contrary to the public policy in view of the fact that Illinois corporations 
| may do a title insurance business in Illinois under the Illinois Title Guaranty Act 
| of 1901, notwithstanding the failure of such act to authorize foreign title insurance 
} companies to do business in the State——Lowe, Dir. of Trade and Commerce, People 
| ex rel. v. New York Title and Mortgage Co. (Ill. Sup. Ct.).—6 U. S. Daily, 2048, Nov. 
9, 1931, --- 
Federal Taxation 
GROSS INCOME—Constructive receipt—Dividends— 
The beneficiary of a trust agreed that the trustees should retain one-half the 
income therefrom and pay the same to the trustees of another trust which she had 
created; held that such beneficiary did not part entirely with the income to which 
tb* agreement applied, and must pay a tax thereon; where the original owner 
merely transfers or agrees to transfer, by assignment or otherwise, income as it is 
received, the person to whom the income was payable in the first instance is liable 
for taxes thereon.—Porter v, U. 8, (Ct. Cl. U. 8.)—6 U. S. Daily, 2048, Nov. 9, 1931. 


of this section is to protect policyholders | pellant was sufficiently complete to meet | 
and the guaranty fund creates no tmpair-|ih2 requirements of the Department of 
}ment of its capital. |'Trade and Commerce and to satisfy the 
; Attorney General as to the sufficiency of 
| the application. No advantage was takcn 
\of this alleged lack of conformity by ap- 


\Execution of Application 
For License in Illinois pellee’s special demurrer. 


| Appellee insists that appellant failed to A foreign corporation will not be allowed 
allege in its first plea an exact compliance | to do business in this State on more fav- | 
with certain requirements of the Fire, Ma-|orable conditions than those prescribed | 
rine and Inland Navigation Act. Accord- | by law for domestic corporations (Thomp- | 
ing to appellant's plea it appointed the|son on Corporations— 2d ed.—sec. 6628; 
superintendent of insurance of the State|Monarch Discount Co. v. Chesapeake and 
of Illinois and his successors in office as|Ohio Railway Co, 285, Ill. 233), but the | 
attorney for the service of process. The | restrictions placed upon appellant by the} 
statute provides for the appointment, in| applicable statutes of Illinois are at least 
the alternative, of the Director of ‘Trade | equally great as restrictions placed on local 
and Commerce and his successors, or any | guaranty companies organized under the 
officia! who shall hereatter be charged | Tiile Guaranty and General Corporation 
with the supervision of the business of | Acts, 
insurance in Illinois. (Cahill’s Stat. 1929, The judgment is reversed and the cause 
chap. 78, par. 150, p. 1517) remanded to the circuit court, with dirce- 
Appellant complied with this provision | tions to overrule the demurrers to appel- 
of the statute, because the superintendent | lant’s pleas. 
{of insurance is now, and was at the time Per Curiam: The foregoing spinion re- 
ithe license was issued, the supervisor of | ported by Mr. Commissioner Partlow is 
{insurance in this State. (Cahill'’s Stat.| hereby adopted as the opinion of the court, 
1929, chap. 73, secs. 1-3, p. 1,493.) The|and judgment is entered in accordance 
statute provides that the secretary of the| therewith. ; , 
corporation shall be one of the officers} Reversed and remanded, with directions, 





Supreme ‘Court 


Proceedings in Which Printed Petitions or 
Statements Have Been Placed on Record 


according to subject matter, docketed on 


| the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


subject matter, a short statement of the 


question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure’ followed in seeking review, and the citation to, or date of, 


State in which the court sat.—Manhattan 
Oil Co. et al. v. Mosby, No. 499; C. C. A. 8, 
cert. (Aug. 10, 1931). 


Courts—Federal_ courts—Supreme  Court— 
Jurisdiction—Federal question—Constitu- 
tionality of State court decision—Right to 
raise question on petition for rehearing— 
Whether surety on a supersedeas bond 


could question the constitutionality, under 
the Federal Constitution, of a decision of 
the Supreme Court of a State reinstating a 
judgment against tne surety after the lower 
court had vacated the judgment, so as to 
invoke the jurisdiction of the Supreme 
Court of the United States, on motion by 
petition for a rehearing.—American Surety 
Co. of N. Y. v. Baldwin et al., No. 494; Idaho 
Sup. Ct., cert. (299 Pac. 341). 


Criminal law (see Prohibition). 
Evidence (see Prohibition). 


Insurance—Insurance companies — Liquida- 
tion—American branch of a Russian in- 
surance company—Alien Property Custo- 
dian as American creditor within the 
meaning of the New York law— 


Whether the Alien Property Custodian, 
claiming commissions due from the Ameri- 
can branch of a Russian insurance com- 
pany to a German copartnership, purguant 
to his demand therefor under the Tfading 
With the Enemy Act and executive orders 
thereunder, in proceedings to liquidate the 
American branch of the Russian insurance 
company, Was an American creditor within 
the meaning of the New York insurance 
law giving priority in the payment of 
claims in such proceedings to American 
creditors.—Sutherland, etc., v. People of the 
State of New York, etc., No. 505; N. Y. Ct. 
Appls., cert. (256 N. Y. 156). 


Insurance—Insurance companies — Liquida- 
tion — Preferred claims—Liquidation of 
American branch of a Russian company— 
Claim of Alien Property Custodian— 


Whether the Alien Property Custodian’s 
claim for commissions due a German co- 
eee from the American branch of a 

ussian insurance company under a con- 
tract entitling the copartnership to com- 
missions at a specified rate on reinsurance 
premiums, pursuant to the Custodian's de- 
mand therefor under the Trading With the 
Enemy Act and executive orders thereunder, 
made prior to the commencement of pro- 
ceedings by the New York Superintendent 
of Insurance for the liquidation of the 
American branch of the Russian insurance 
company, was a preferred claim in the 
liquidation proceedings under provisions of 
the New York insurance law entitling Amer- 
ican creditors and such foreign creditors as 
have previously obtained a lien to priority, 
although the Custodian had not established 
his right to the commissions in summary 
proceedings under sectien 17 of the Trad- 
ing Wir: tne Enemy Act.—Sutheriland, etc., 
v. Pecple of the State of New York, etc., No. 
505; N. ¥. Ct. Appls., cert. (256 N. Y. 156). 


Insurance (see Subrogation). 


Interstate Commerce (see State Taxation: 
South Carolina). 


Interstate Commerce Commission—Orders— 
Order to abandon intrastate branch—Va- 
lidity—Effect of order of State Commis- 
i requiring elimination of grade cross- 
ngs— 

Whether an order of the Interstate Com- 
merce Commission authorizing the abandon- 
ment of the Whitestone branch, all intra- 
State, of the Long Island Railroad Company, 
the passenger traffic of which is intrastate 
and 75 to 80 per cent of the freight traffic 
of which is interstate, was within the au- 
thority of the Commission under section 1 
(18) of the Interstate Commerce Act, par- 
ticularly in view of a prior order of the New 
York Transit Commission requiring the 
elimination of dangerous grade crossings 
on such branch; and whether the order of 
the Interstate Commerce Commission was 
supported by substantial evidence —Tran- 
sit Commission et al. v. United States and 


Long Island R. R. Co. et al., No. 498; D. C., 
8. D. N. Y., appl. 


Mortgages (see Bankruptcy), 
Parties (see Courts). 


Prohibition—Prosecutions—Evidence— Join- 
der of corporation with officers and man- 
agers on conspiracy charge—Admissibility, 
as against officers and managers, of papers, 
books and records of corporation— 
Whether the books, papers and records 

of a corporation, which had been seized by 

prohibition agents during a search of the 
office of the corporation, were admissible as 
against the officers and managers of the cor- 
poration in a prosecution of such officers 
and managers of the corporation for con- 

Prohibition 

Act.—DeVasto, etc., et al. v. United States, 

No. 391; C. C. A. 24 cert. (52 F. (2d) 26). 

Prohibition—Search and seizure—Search by 
agents in possession of brewery of office in 
different building—Seizure of contents of 
safe—Absence of warrant—General ex- 
ploratory search— 
Whether prohibition officers who had 

taken possession of a brewery could, without 

& warrant, forcibly enter and search the 

office of the brewery in a different build- 

ing and seize the vault and safe therein 
and the contents of the vault and safe, con- 
sisting of books, papers and documents, on 
the opening of the safe by an expert em- 
ployed by the agents 10 days after the 
seizure; and whether persons from whose 
possession the books, papers and documents 
had been taken could recover possession 
thereof before their trial for conspiracy to 
violate the National Prohibition Act on the 
ground that the search and seizure were 
unreasonable because the search was in the 
nature of @ general exploratory search.— 
DeVasto, etc., et al. v. United States, No 
491; C. C. A. 2, cert. (52 F. (2d) 26). 


Prohibition—Search and_ seizure — Search 
without warrant—Probable cause—Search 
of brewery after seizure of truck without 
knowledge of alcoholic content of beer on 
truck— 

Whether prohibition agents who had seen 
a truck leave brewerv premises and had 
arrested the driver and seized the truck 
after it had been driven a considerable dis- 
tance, but who had not analyzed the con- 
tents of the beer on the truck to ascertain 
whether it was near beer or had a prohibited 
acohol content, had probable cause to forc- 
ibly enter and search the brewery without 
& warrant.—DeVasto, etc.. et al. v. United 
States, No. 491; C. C. A. 2, cert. (52 F. (2d) 
26). 

Public lands—Disposal of lands of United 
States—Patents—Lieu land patent—Valid- 
itv as to squatter— 

Whether a lieu land patent issued by the 
United States in consideration of the pat- 
entee's conveyance to the United States of 
land which had been zranted to her by the 
State of California, under Act of Congress 
of May 2. 1914 (38 Stat. 372), is valid as to 
a person who, previous to the issuance of the 

atent, had settled upon the land and made 
mprovements as a squatter, where the land 
had been withdrawn from entry and such 
person's application to make a desert land 
entry had been withdrawn, and therefore 
were trespassers, or is void as to such per- 
son on the ground that the Secretary of the 

Interior had acted under a mistake of law.— 

Capron, etc. v. Van Horn, No. 496: Calif 

Dist. Ct. Appl. 4th MWist., cert. (June 5, 

1931). 

Public lands—Prospecting permits—Applica- 
tions—Validity— 


Whether an application for a prospecting 
permit under section 13 of the Leasing Act 
(20 U. S. C. 221), which was without 
intrinsic proof that it had been executed 
under oath, was a mere nullity which could 
not be amended so as to show that an oath 
thereto had been made before filing. and 
whether the application was void on the 
ground that the fee required by the statute 
to accompany the application was not paid 
until eight days after the application was 
filed—Hardeman v. Witbeck, No. 503; C, 
C. A. 5, cert. (51 F. (2d) 450). 

Public lands (see also United States). 


Railroads (see Interstate Commerce Com- 
mission; United States). 

Search and seizure (see Prohibition) 
Supersedeas—Judgment against surety with- 

out notice or opportunity to defend— 

Rich’ of surety to vocation of judgment 

on eround that hoad did not cover de- 

fendant as to whom jud™ment was af- 
firmed— 

Wheiher judsment against Surety on 
supersedeas bond entered by the lower court 
after a judgment against two defendants 
was affirmed as to one and reversed as to 
the other on the theory that the bond 
covered both defendants, without notice to 
or service of process upon surety and with- 
out according it an opportunity to defend 
on ground that bond covered merely the de- 


| 
| 
| 
| 


For Tax Refund 


In Pennsylvania 


Instructions for Preparing 


Petition on Transfer In- 
heritance Levy in Estate 
Of a Resident Are Given 


Harrissurc, Pa., Nov. 7. 

Instructions for preparing a petition for 
refund of transfer inheritance tax in the 
estate of a Pennsylvania resident have 
just been issued by the Board of Finance 
and Revenue of that State. The instruc- 


| tions follow in full text: 


All claims for refund of Transfer In- 
heritance Tax alleged to have been er- 
roneously paid must, under the Fiscal Code 
of 1929, be addressed to the Board of Fi- 
nance and Revenue, Harrisburg, Pa. Same 
must be in petition form, and must set 
forth in full all the facts relevant to the 
case. The petition must be signed by the 
proper representative of the estate (exe- 
cutor or,administrator) and must be veri- 
fied by said representative's affidavit. The 
petition must also have attached to it, 
a copy of the original inheritance tax 
appraisement, a copy of the official trans- 
fer inkeritance tax receipt, as well as 2 
certificate of the Register of Wills of the? 
county in which the tax was paid as to 


|the correctness of these exhibits. 


If an error in the original transfer in- 
heritance tax appraisement is claimed. g 
the petition should have attached to it a 
letter from the State Inheritance Tax ap- 
praiser who originally appraised the es- 
tate for inheritance tax purposes specifi- 
cally verifying the fact that such an er- 
ror was made and explaining the reasons 
for such an error. 

If the claim for refund is based upon 
certain debts or deductions not included 
in arriving at the net value of the estate 
upon which inheritance tax was paid, 
there should accompany the petition a 


| certified copy of the adjudication or the 


decree of the Court, approving the al- 
lowance of such deductions at the audit 
of the partial or final account, and it 
should also be noted thereomby the proper 
officer of the Court that said adjudication 
or decree of the Court is final or absolute. 

The petition comes under Section 503 
of the Fiscal Code of 1929 as amended by 
Act 143 of 1931. Said section provides that 


|“‘all petitions for refund—must be filed 


the date of filing of the 


with the Board within two years of the 
payment alleged to have been erroneousiy 
made.” Subdivision (1), (2), and (3) are 
exceptions to this time limit. With these 
exceptions, the Board has no jurisdiction 
on payments made beyond we years of 
etition. 


The Board provides no blank forms but 


|requires that the above instructions be 
| complied with. ‘ 


fendant as to whom the judgment was re- 
versed, was void as to the surety and sub- 
ject to vacation by lower court on motion 
of the surety, or was a valid judgment from 
which the surety was required to appeal 
in order to obtain relief therefrom; and 
whether State Supreme Court, in reinstat- 
ing judgment against surety after vacation 
by lower court on ground that surety’s 
remedy was by way of appeal, deprived 
surety of its.property without due process 
of law in violation of the Fourteenth Amend- 
ment.—American Surety Co. of N. Y. v. 
Baldwin et al., No. 494; Idaho Sup. Ct., 
cert. (299 Pac. 341). 


Subrogation—Right of subrogation—Right of 
title insurance company to loan com- 
pany’s remedy against bank—Bank’s pay- 
ment of checks for loan on forged en- 
dorsements— 

Whether a title insurance company, which 
had paid a loan company the loss it had 
sustained on the payment of its checks by 
the drawee bank on the loan broker's forged 
endorsements of the names of fictitious 
mortgagors, was subrogated to the right of 
the loan company to recover from the bank 
on the ground that the loss which it was 
required to pay under its policy was due to 
the wrongful act of the bank in cashing 
the checks on the forged endorsements, or 
was without such right of subrogation on 
the ground that the liability of the insur- 
ance company to the loan company and the 
liability of the bank to the loan company 
grew out of unrelated transactions, or on 
the ground that the bank was not guilty 
of negligence and that the equities of the 
insurance company therefore were not 
superior to those of the bank, or on the 
ground that the insurance company was 
negligent in issuing the policy on the ap- 
plication of the loan broker and because h 
of such negligence was deprived of the right 
of subrogation.—New York Title and Mort- @ 
gage Co. vy. First National Bank et al., No. 
493; C. C. A. 8. cert. (51 F. (2d) 485) 

States (see Interstate Commerce Commis- 
sion). 


United States—Claims against—Claims for 
transportation charges—Classes includable 
as troops within meaning of railroad land 
grant acts— 

Whether any or all of the following 
several classes of persons, military persons 
and guards, members of the Officers’ Re- 
serve Corps traveling in peace time to and 
from encampment, Navy nurses, engineer 
officers of the War Department traveling on 
nonmilitary duties, enlisted men of the 
Army accompanying the remains of deceased 
soldiers, enlisted men changing stations or 
returning to stations, and officers of the 
Medical Reserve Corps, are troops of the 
United States within the meaning of re- 
servations and restrictions concerning the 
transportation of troops and property as 
contained in acts of Congress making grants 
of lands to certain railroads, and as en- 
forced in the Army appropriation and other 
acts under which transportation involved 
was authorized.—Southern Pacific Co. Vv. 
United States, No. 339; Ct. Cls., cert. (June 
1, 1931). 


United States (see atso Costs). 

Vendor and purchaser (see Bankruptcy). 
War—Enemy property—Alien Property Cus- 

todian—Necessity of establishing right to 

commissions due German copartnership 
on reinsurance premiums by summary 
proceedings— 

Whether the Alien Property Custodian's 
demand, under the Trading With the Enemy 
Act and the executive orders issued there- 
under, for ccmmissions due and to become 
due from the American branch of a Rus- 
sian insurance company to a German co- 
partnership, the property of which had been 
seized by the Custodian, under a contract 
by which the American branch of the Rus- 
sian company had agreed to pay the co- 
partnership a commission equal to 3!. per 
cent of the net reinsurance premiums re- 
ceived by the branch on reinsurance treaties 
obtained by the German copartnership, en- 
titled the Custodian to the amount of com- 
missions demanded without first establish- 
ing his right thereto by summary proceed- 
ings under section 17 of the act.—Suther- 
land, etc People of the State of New 
York. etc., No. 505; N. ¥. Ct. Appls., cert. 
(256 NW. Y. 156). 

Waters—Riparian rights—Diversion of sur- 
plus waters—Law which governs— 
Whether the circuit court of appeals erred 

in sustaining a judgment of the Supreme 

Court of Hawaii giving to persons in pos- 

session as lessees of small sections of a large 

tract of land owned by the Government 
the right to surplus waters of a river run- 
ning through the land by means of dams, 
ditches and pipélines, as against the claim of 
the Government to the right to use the 
surplus waters for the benefit of other 
portions of the traet of land, on the ground 
that the question was a local question to be 
decided according to local law and custom 
instead of the common law, and whether 
such right of diversion can be sustained un- 
der the common law if such law is appli- 
cable.—Territory of Hawaii, etc’ v. Gay et 
al., etc., No. 500; C. C. A. 9, cert. (Aug. 29, 


1931) 
FEDERAL TAXATION 


Gain or loss—Recognition of gain or loss— 
Fxchanges in connection with corporate 
reorganizations — National banks — 1918 
Act— 

Whether exchange of stock in connection 
with merger or consolidation of certain na- 
tional banks resulted in stock dividend; or 
gave rise to realizable taxable income with- 
in meaning of section 202 (b) of 1918 Act on 
ground that interest of taxpayer after mer- 
ger or consolidation was fundamentally and 

terially dtfferont from his interest prior 

re LO el \ United St»tes, No. 502; 
» A. & ¢ (52 F. (2d) 63) 
STATE TAXATION 

South Carolina—Gasoline Tax—Fuel used in 
interstate planes— 

Whether South Carolina gasoline tax may 
be imposed upon sale of fuel to be used 
in operating air craft in interstate com- 
merce.—Eastern Air. Transport, Inc. v. South 
Carolina Tax Commission, No. 504; D. C 


E. D. S.C., appl. (6 U. 8. Daily 1664, Sept. 
22, 1931.) 
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funds Completed 
To Policyholders 


Kentucky Payments Made as 
Result of Settlement of 
Rate Increase Suit 


Plans for Relief Re 


Of Unemployed in 
Industry Outlined 


Social and Economic Effect 
Of Recession Diminished 
By Many Concerns, Says 
Report to Gov. Roosevelt 


FRANKFORT, Ky., Nov. 7. 
Fire and tornado insurance policyholders 
of Kentucky have been refunded $592,606 
as the result of the settlement in 1929 of 
the suit brought in opposition to a rate 
increase of 12'2 per cent in 1927, State 
Examiner Rollie D. Keown has informed 
Gov. Flem D. Sampson in a report of an 
examination of the State Department of 
| Fire Prevention .and Rates. Under the 
{settlement agreement a refund was given 
policyholders on policies written from 
April 1, 1928, to May 22, 1929, he said. 
“Under stipulations in the compromise,” 
said Mr. Keown, “the method of distri- 
bution of this refund was left to be pro- 
vided by the Wnited States court and 
that court designated Clell Coleman, the 
present Auditor of Public Accounts, a 
special commissioner to act as distributor. 
* * * These distributions have been made 
through the Department of Fire Preven- 
tion and Rates by employes of the De- 
partment and the expense of distribution 
have been paid out of the Department's 
funds.” 
Mr. Keown stated that at the time the 
audit was being made there was a bal- 
ance of $4,042 which had not been turned 


{Continued from Page 1.] 


comfort, and, in many cases, have some- 
thing left over after meeting expenses.” 

The Ithaca Gun Company’s plans are 
“to run short hours per week throughout 
the year rather than to close down en- 
tirely during any partciular period.” 

The Standard Oil Company of New 
Jersey “has eliminated overtime, so as 
to spread the available work over the 
largest part of the personnel. The aim of 
the company is to provide 44 hours’ work 
instead of the regular 48-hour schedule, 
and in no case to reduce work to less 
than 50 percent of normal.” 

W. and L. E. Gurley, of Troy, pro-/ 
ducers of measuring instruments state: 
“Our policy during the depression has | 
been to shorten work hours per day in 
cutting the time of employment, rather 


! . See over to the State Treasurer. On Oct. 9 
than the days per week. Our ep as0n | the State Treasurer received $3,547, the 
for this is that unemployment is SO ge€N-| pajance being tied up in a bank which 


eral that if our men had extra day with- 
out any employment whatever, their 
chance of securing employment for that 
day would be very poor. We have not 
reduced wages, but have reduced salaries 
and the weekly pay roll of our clerical 
force.” 


is now being liquidated, it was stated. 


Financing Methods 
Of Utility Company 
In Kentucky Shown 


| 
| 
| 


The Six-hour Day 

The operation of the six-hour day re- 
ceived detailed discussion in several pages 
devoted to the plan adopted this year by 
the Kellogg Company, cereal food manu- 
fcaturers, of Battle Creek, Mich. This is 
a plant which operates 24 hours a day 
and has only recently substituted four | 
six-hour shifts for three shifts of eight 
hours each. By the new plan the com-| 
pany “was able to employ 20 per cent 
more workers.” After six months of trial 
it is stated that many other advantages 
have been discovered. The employe now 
has 18 hours for rest and recreation. 
“With the working period so short, fatigue 
is not a factor as it was in the longer 
working day,” and this is to the mutual 
advantage of worker and company. 


Advances to Affiliates by 
Louisville Gas & Electric 
Described in Testimony at 
Investigation 


Publication of excerpts from tran- 
script of testimony Oct. 29 by Andrew 
W. Wilcor, examiner of the Federal 


Whereas formerly “employes grew some- Trade Commission, appearing as a 
what careless and waste increased toward witness in the Commission's investi- 
the end of the eight-hour shift,” in the gation into financial activities of 


power and gas utilities, was begun in 
the issue of Nov. 7 and proceeds as 
follows: 

Q. You said that the total of the plant and |} 


shorter working day “they are much more 
alert and efficient.” Wage adjustments 
necessitated by the new plan, rest and 
meal periods, and various. suggested uses 


of emploves’ new leisure, are also de-/| franchise account as of Dec. 31, 1928, was 

eee ¢ $18,940.404.68. Was that the total of the fixed 
° assets? 

Unemployment benefit plans are set . sn aie ian ated : ; 

1 . le ‘ P . r ‘ onstr. ° expenditures at; 

forth by the Dennison Manufacturing p.- 3), i928. amounted to $22.479.900 32, this 


Company of Framingham, Mass., the Gen- 


making the total fixed assets $41,420,305 
eral Electric Company, of Schenectady, the . x5 


Q. Then the growth of the fixed assets of 


John A. Manning Paper Company of Troy, | tnis corporation since Dec. 31, 1913. has been 
N. Y., and the group of 14 industrial firms due largely to construction rather than to 
in Rochester, which have adopted what is! purchase of property? 


A. Yes, sir, except for an item of $1,268,521 
which represented discounts, commissions and 
expenses incurred in the issuance and sale of 
both common and preferred stocks, and which 
item was transferred to the plant franchise 
account in 1927 

Q. So that 
and expenses 

~d 

A. Yes, sir. They had been previously car- 
ried under the account unamortized debt dis- 
count and expense 

Q. But they figured in the company’s state- 
ment as assets, did they not? A. Yes, sir 

Q. Did they figure in the company’s state- 
ment as assets after 1927? A. Yes, sir. at 
which time they were in the property rights 
and franchise account 

~ + + 

Q. What is the next group of accounts car- 
ried in the balance sheet of the Louisville Gas 
& Electric Company? A. The next group rep- 
resents intercompany open accounts. which at 
Dec. 31, 1928, represented a total of $19,152,- 
036.03 

Q. What was the balance in this account as 
of Dec 1916 A. $198,665.93 

Q. Of what did these intercompany accounts 


known as the Rochester Unemployment 
Benefit plan. 
Social Conscience 

The statement of the Dennison Com- 
pany, which in 1915 began to set up a re- 
serve fund out of the firm's profits from 
which to compensate employes laid off 
because of lack of work, is indicative of 
the awakening of social conscience among 
certain industrial firms in regard to un- 
employment. Since 1921 this fund has 
been used to pay employes laid off because 
of retarded business, 80 per cent of salary 
being paid to those with dependents, and 
60 per cent to those without, and it is 
stated that payments will continue unless, 
or until, the fund is exhausted. 

“Since its beginning in 1844 our com- 
pany has passed through and survived 
many depressions, mild and severe,” says 
the report, “but until the depression of 
1908 we had thought of them much as 
epidemics were thought of before the 
birth of modern medicine—as visitations 
which we could not account for and de- 


these discounts, commissions 
were carried as assets up to 


| consist over the years 1916 to 1928, inclusive 
voutly hope would never happen again.| A. These accounts were composed of two 
Then we began to realize that in this) items, one being advance to affiliated com- 
passive attitude we were really inexcusable. | Panies and the other indebtedness assumed 


had 


by affiliated con panies A summary of these 


" 5 7 oVv 
Reserves for Unemployed advances is set forth on Text Table 12 of this 


“The burdens of unemployment 


report 
borne too heavily upon both the company Q. What do you mean by advances to af- 
and its employes to be put up with com- filiated companies? Do you mean sums ad- 
lacently. We figured that if it was good | vanced by the Louisville Gas & Electric Com- 


usiness sense to make some reservations | P@ny of Kentucky to affiliated companies, and 


: sharge a a en , 
out of profits in good years so that divi- arene om SOD) ‘ ae books? A. Yes, sir, 
dends might not fall so heavily in bad! “Q@ What do you mean by advances assumed 
ones, then it was equally good sense to set by affiliated cx mpanies? A. In the case of the 


up similar reserves out of which some 


Kentucky Pipe Line Company of Kentucky and 
yart of the losses to wage earners could be 


the Ivyton Oil and Gas Company of Delaware 


















essened during time oi unemployment or anaes ety é became indebted in the open 

trial employment.” accou 1 tot b 20 usville was & uleetric Com- 

* Experience with paying benefits leads P&ny of Kentuck Bose oc a cues ne, sae Stee 

this company to believe that “an employ- | ment whereby ey ‘assumed a corresponding 

ment fund, however much it may help the amount of indebtedness of the Louisville Gas 

wage earner, is more than likely to be of & Electric Company of Kentucky 

even greater value to the company itself Q. To what companies were advances made? 

For in every slack year the losses to the Baines ans - MAES ee prin tpally fo, the 
a - a i. pater ‘ . 0uisvVille ms & Le ym yo la- 

company are as great or greater than TE ee ee ate a an tieies Cnn eon 

losses to employes or_ payrolls. pany of Kentucky, Kentucky Pipe Line Com- 

he Unemployment Reserve Fund of the pany of Kentucky. 
14 Rochester firms is not now in opera- ~++ 
tion but is being set up for the future. Q. How did this item of indebtedness as- 


Sumed arise? A. In the case of the Kentucky 
Pipe Line Company of Kentucky, $3,000,000 of 
the indebtedness assumed was first noted in 
1913 when the Louisville Gas and Electric Com- 


No benefits under it will be paid before 
1933. However, all the companies enter- 
ing into the plan have made special ef- 
forts to prevent laying off employes, 












ae ' . pany of Kentucky advanced $3,000,000 cash for 

through stabilizing operations, introducing the construction of a pipe line and received 
building and repair programs, and re- therefor $3,000,000 face amount of bonds of 
ducing working hours to spread the work the Kentucky Pipe Line Company bonds. These 
among the entire force. pipe line company bonds were then pledged 
by the Louis e Gas and Electric Company 

Payment of Benefits of Kentucky to secure its own bond issued 

The fund trom which benefits, equal to and the pipe line company assumed Louisville 
60 per cent of wages, but not to exceed Gas & Electric Company of Kentucky bonds 
$22.50 a week, will be payable, will be This arrangement was discontinued in 1922 
made up by annual appropriations of each Uivtuca° and the company account was set 
company up to 2 per cent of pay roll. up in their stead The balance of the in- 


Benefits will be paid to a maximum of 13 
weeks, depending upon length of service. 
In the case of prolonged unemployment 
the fund will be replenished by an as- 
sessment of 1 per cent laid upon all em- 
ploves not receiving benefits. 

The pamphlet, “Less Unemployment” 


debtedness assumed concerned the transfer 
of property of Pennagrade Oil & Gas Com- 
pany which had been acquired by the Louis- 
ville Gas & Electric Company of Kentucky 
and was then transferred to the pipe line 
company along with certain natural gas prop- 
erty of the Louisville Gas & Electric Company 
of Kentucky) The amount of Louisville Gas 





concludes with descriptions of several! & Electric Company indebtedness assumed by 
plans of unemployment insurance in use the Ivyton Oi! & Gas Company of Delaware 
abroad, and with a discussion of the dis- war $568,000 in ea. The alation eran 
missal wage for employes laid off because | Mainly through the transter of natural pi 

Po murte , . . “ 2roperty during 1922. This balance was in- 
of curtailed production. Among the com- aren in December, 1927, to $724,000 


panies credited with the adoption of dis- Q. What was the interest charged by the 


missal wage schedules of from one weck’s Louisville Gas & Electric Company of Ken- 
to two months’ salary, depending upon the | tucky on these advances to the affiliated com- 
length of service, are the Columbia Con- panies? 


A. The interest rates applied to the inter- 
company accounts Were 7 per cent per annum 
to Jan. 1, 1928, at which time it was reduced 
to 6 per cent per annum 

Q. And the balance sheet statement of the 
Louisville Gas & Electric Company of Ken- 
tucky as of Dec. 31, 1928, shows an item called 
“Other Assets.” What were those other as- 
sets? A. This class “Other Assets” amounted 
to $5,258.014.57 at Dec. 31, 1928. The principal 
item in this group was unamortized debt, dis- 
count and expense amounting to $5,247,662.27 

Q. Now. about capital stock. What was the 
authorized capital stock of the Louisville Gas 
& Electric Company of Kentucky as of July 


serve Company; Dennison Manufacturing 
Company; Consolidated Gas, Electric Light 
and Power Company, of New York; New 
York Edison and United Electric Light 
and Power Company; Firestone Tire and 
Rubber Company; A. Nash Company; 
United States Rubber Company. 

The members of the Governor’s Com- 
mission on Unemployment Problems for 
the State of New York, are Henry Bruere, 
chairman; Cornelius F. Burns, John E. 
Chapman, Ernest G. Draper. Homer Folks, 
Charles F. Johnson, Ruth Morgan, Henry 


H. Stebbins Jr., John Sullivan, George S. Fg Pes Se quae Se SS 
Van Schaick, Maxwell S. Wheeler, Frances of common stock having total par value of 
Perkins, ex officio, Dr. Paul H. Douglas, $11,000,000 
technical adviser; Mrs. William P. Earle  Q. 103.243 shares of a par value of $10,324,- 
wt. secretary. 300 eeen anased s arIDE shee ya owes one 

Copies of “Less Unemployment,” in #@!idation and purehase o ro > 
which the projected measures are de- precmaner Louisville Company; 1s that right 
scribed. in practical detail, may be had|~" -~++ 
by application to the State Industrial} @ ana 1 
Commission, 80 Centre Street, New York! shares went to the Louisville Gas & Electric} 
City. Company of Delaware? 

| correct. 


Q. Which represented 97.68 per cent of the 
common stock of the Loutsville Gas & Elec- 
tric Company of Kentucky then outstanding? 


Virginia Continues Hearing 





° 
3 3 A. Ye ir 
On Compensation Rates | 426.8" «ner issues of common stock were 
. meade? 
RicuMmonp, VA., Nov, 7 A No further issues of common stock were 
The State Corporation Commission has beg eee eee FUE se oe E. aad 
> ar ) ‘ “C . oan e stockholders an ors au riz ‘ 
continued the hearing on a proposed re- Conversion of the outstanding common stock 
vision of workmen’s compensation rateS| into Class “A” common, share for share 
in Virginia until March 15, 1932. This ana of equal par value and the creation of 
action was taken upon motion of the Vir-| the new Class ‘“B"” common stock. The 


amount of such new Class “B’’ common stock 
so authorized was 500,000 shares par value 
$10 per share and 200,000 shares were forth- 
with issued to the Louisville Gas d& Electric 


{Continued on Page 7, Column 5.] 


ginia Manufacturers Association which 

contended that it had not had sufficient | 

time to prepare for a hearing on the merits 

waich bad been scheduled originally for 
‘ov. 








achieved when such conditions 








Plan Is Suggested for Public Control 
Of Railroads and Other Utility Systems 


Mr. Eastman of I. C. C. Proposes Operation Through a Sepa- 


rate Corporation With the Federal Government Holding 





{Continued from Page 1.1 
to regulate strangled by Judicial formality 
and procdeure.” 

“Those who contemplate buying into 
Massachusetts utilities with the thought 
that they can impose upon its people the 
Federal idea of regulation, with the pur- 
pose of increasing the revenues of the 
utilities, I advise not to so invest,” Mr. 
Atwi.i said. “If I judge the temper of 
the people of Massachusetts correctly, they 
will never submit to such a type of regu- 
lation. We may be forced into some form 
of contractual relation. Failing that, I am 
quite sure the pecple of Massachusetts 
will abandon regulation and _ substitute 
therefor public ownership.” 


Commissioner Eastman’s 
lows in full text: 


address fol- 


Not Urging Immediate 


Public Ownership 
Because of my Official position it may 


| be well to say that I am here speaking for 


myself alone. For the same reason, it 
may also be well to say that I am not 
urging either immediate or early public 
ownership and operation of the railroads. 
Becauée of its magnitude, that would be 
an undertaking which ought not to be 
contemplated without most careful prep- 
aration and planning, and there has been 
nothing of the kind. Nor is the time ripe. 
Paradoxically, it is not so near to being 
ripe as it was some years ago. 
Transportation is now in an era of 
change. Competition is a bigger factor 
than it has been for many years It is 
difficult to visualize even the near future. 
Until we can 


that steps be taken toward public owner- 
ship and operation of the railroads. 

Nor am I crusading for such ownership 
and operation of other utilities. I have 
certain convictions which I am quite will- 
ing to express. But the subject is an in- 
tensely practical one, and ought to be 
dealt with accordingly. Without much 
doubt progress will be made slowly, and 
I am not disposed to complain of that 
fact. Thought and public opinion on the 
subject are still in the development stage. 


My views are the product of 25 years | 


observation of and experience with public 
utilities and some 17 years participation 
in their public regulation. These views 
may not be the more valuable on that ac- 
count, for experience does not always be- 
get wisdom. But certainly they have 
been changing and developing in that 
time. At the beginning they were quite 
different from what they are today. 


Socialized Activities 
A Part of American Life 


It is still a custom to brand the idea 
of public ownership and operation as 
“socialistic,” and dismiss it with that 
brand as opposed to what has been called 
rugged American individualism. But this 
is use of words to paralyze rather than 
promote thought. 

As a matter of fact our individualism 


has always been tempered to a consider- ties, accounting, new construction, and the tho 


able degree with socialism, and the tend- 
ency has been to increase that degree. 
We have found that certain activities can 
best be carried on by the Government for 
the collective common good, instead of 
being left to private enterprise Illus- 
trations, which could be multiplied, are 


parks, highways and bridges, schools, fire | 


protection, postal service, water supply. 
All these could be, have been, or to some 
extent still are carried on by private en- 
terprise. 

We have found that these activities 
and numerous others can with advantage 
be socialized, and in that form they now 


have their place among accepted Ameri- | 


can institutions. In such instances Gov- 
ernment has superseded, or at least in- 
vaded, the domain of business. There 
may be those who shudder at the thought, 
but certainly they are not conspicuous 
Granting, therefore, that the public own- 
ership and operation of public utilities is 
socialistic, the question presented is not 
one to be settled by the bandying of epi- 
thets or phrases, but the intensely prac- 
tical question of whether these particular 
activities are of such a kind that they 
can with general advantage be socialized, 
in whole or in part, like many others 
which have already undergone that 
change. 
Public Functions 
Of *ublic Utilities 

Ve start, in the case of the public 
utilities, with the fact that they perform 
public functions. That fact has not only 
been conceded but proclaimed by our 
courts. They are, to use the language of 
the courts, “affected with a public inter- 
est.” That is why we call them public 
utilities. Another fact which is no longer 
the subject of dispute is that they can 
not wisely be left solely to private enter- 


prise. s 
It is a fact established by sore and 
entirely convincing experience. Conse- 


quently we subject them to public regu- 
lation, which means, to speak baldly but 
yet accurately, that within certain limits, 
which are capable of more or less indefi- 
nite expansion, the Government under- 
takes to control and direct their manage- 
ment. To that extent, therefore, these 
public services have already been social- 
ized 

At this point I digress to mention a 
rather singular thing about public regu- 
lation. Its original purpose was to pro- 
tect the public against extortion and_un- 
safe, inadequate, or poor service. It is 
now regarded, also, as a means of pro- 
tecting the regulated companies against 
each other, against their competitors, and 
even against the public. 

The Transportation Act, 1920, was mo- 
tived to a very considerable extent by 
that thought, and in still greater degree 
it motives the _ demand for the 
extension of public regulation in the case 
of motor buses and trucks, water car- 
riers, airplanes, and pipe lines. 

As a further illustration, I venture the 
assertion with some confidence that if 
the railroads had been subject to no pub- 
lic regulation whatsoever, a general in- 
crease in freight rates during times like 
these would never have been proposed. 

It required a solidarity which I believe 
could not have been achieved under con- 
ditions of open, unregulated competition, 
and which in fact was not in the past 


Now I am the last man to 


understand that 100,000 of those| public regulation serves very useful pur- | is 


poses in the general interest. I would 
Nevertheless it is open to certain obvious 
criticisms. 

Inevitably it means a_ responsibility 
which is divided and overlapping. When 
things go wrong, the companies can and 
do blame the commissions, 
can and does blame either or both. 

Such a system runs counter to what are 
erdinarily regarded as sound principles 
of administration. The clash in authority 
becomes more acute the more active pub- 
lic regulation is. Nor is responsibility 
divided only between the companies and 
the commissions. The authority of the 
latter is circumscribed by statutory and 
constitutional law. 

Only the courts can finally determine 


see ahead a little more} 
clearly, at least, I am not ready to advise | 


and the public. 





Stock in Enter prises 








| lieve, continue to involve this idea in mat- 

ters of high policy plainly concerning the | 
| public interest. But we have to learn, as 
| we are learning already in the case of) 
, the British Broadcasting Company, to dis- 
tinguish between ultimate control over | 
policy, and supervision of the affairs of 
| day-to-day administration. We have to 
jlearn that. if we are to manage public 
| Services efficiently, we shall have to leave 
| their administrators to get on with the 
| job, reserving the right to criticize, and 
|} to replace them if they bungle, but leav- 
jing them free, over a wide field, to set- 
po a questions on their own respon- 
sibility.” 


|A Degree of Autonomy 
|For Operating Heads 


For the financial overlords of our rail- 


| what the limits are, with the result that /ers of the property grows faint and indis- | roads and public utility companies I have 


our judges become a third and very im- 
portant factor in the situation, and hence 
indirectly in management. 


_ The part which the commissions play 
in management under court surveillance 
is necessarily performed in a way which 
in itself is inconsistent with sound prin- 
ciples of administration, as génerally 
understood. 


The commissions must obtain the infor- 
mation upon which they act, not as execu- 
tives inform themselves, but through the 
long-drawn-out processes of judicial pro- 
cedure, with opposing witnesses supported 


| by batteries of counsel and with the haz-| 


ard, always, that the hostilties will be 
prolonged by appeal to the courts. 

Such procedure consumes time with the 
utmost prodigality, and labor and money 
as well as time. The burden falls alike 
upon the companies, the Government, and 
the general public. Many such proceedings, 
especially when questions of valuation 
were involved, have dragged their long 
ways through months and even years of 
time. 

Furthermore, management in part 
through public regulators has other singu- 
larities. To be done efficiently it requires, 
like any other difficult undertaking, much 
accumulated knowledge, experience, and 
| acquired skill. Yet there is seldom an op- 
portunity for the prior training of com- 
|missioners. As a ruie they must acquire 
;much of their special knowledge and skill 
jafter they assume office. They are also 
| Subjected to the hazard of reappointment 
at stated intervals. 
| And if they exhibit marked capacity, a 
demand for their sérvices eisewhere, where 
| Standards of remuneration are higher, is 
likly to develop, and particularly from 
the very companies which they regulate. 
It is no easy thing to find men who are 
fitted for the job and willing to undertake 
}it, and when they are willing it may be 
chiefly with the hope that the job will 
prove a mere stepping-stone to more 
| profitable occupation. 
| The result is that there are many inef- 
| ficient men in public regulation, and the 
turnover, among these who are efficient 
is very great. 


(Question of Valuation 
Would Be Eliminated 


This very condensed summary of the 
| situation must at least suggest the thought 
that some better way can be found of di- 
|recting the performance of the public 
|functions which are the reason for 
existence of the public utilities. And hav- 
jing sound principles of administration in 
mind, the thought must also suggest it- 
self that a better and also simple way 
would be for the Government to take over 
these public functions itself and assume 
complete and undivided responsibility for 
; their management, in place of the partial 
responsibility which it has already as- 
sumed. 

At one stroke this would eliminate the 
troublesome question of valuation, greatly 
simplify financing, largely eliminate the 
; courts as the time-consuming factor in the 
situation, and reduce cumbersome judicial 
procedure in connection with questions of 
management to a minimum. 

Such matters as service, issue of securi- 





general level of rates could ordinarily be 
handled in normal, administrative routine. 
A commisgion or some other tribunal 
might be necessary to pass upon certain 
questions where the clash of individual 
| rights is involved, such as discriminations 
jin rates, but the field of such procedure 
would be vastly narrowed. 

Throughout this paper, in speaking of 
“government” I use the word generically. 
Dependent upon circumstances, it might 
be the Federal, a State, or a municipal 
government, or some other governmental 
unit created for the purpose. It is un- 
necessary for present purposes to consider 
such distinctions. 

Other things being equal, such a sys- 
tem of complete and undivided respon- 
| sibility for management and operation 
has manifest advantages over the present 
| system. The important question, of course, 
is whether other things are actually equal. 
Would the plan entail disadvantages 
which would offset or more than offset 
its apparent advantages? 


Indictment of Government 


On Ground of Inefficiency 


The answer to this question most fre- 
quently voiced is in the affirmative. It 
is urged that the Government is bureau- 
}cratic and inefficient, lacks initiative, is 
often corrupt, would be controlled by po- 
litical expediency rather than sound busi- 
| ness principles, and would convert these 
| utility services into mere parts of politi- 
cal machines. 

It is asserted that in all these respects 


Government falls, and would continue to} 


fall, far below the high level of private 
entefprise. If this indictment be true, 
this country must indeed be in a sorry 
pass, considering the great and vital 
functions which are already entrusted to 
the Government. The thought occurs 
that even so it might not be unwise to 
have direct public responsibility for these 
public utility services which enter so inti- 
mately into the lives of the people. The 


result might be to create an irresistible | 


demand for better government all along 
the line. 

But my experience with Government 
and with the privafe companies does 
not convince me that the indictment is 
true ,or in any event that it must needs 
continue to be true. Bear in mind that 
the indictment has two aspects. One is the 
deficiency of Government in certain re- 
spects, and the other is the superiority 
in the same respects, of private enterprise. 

Considering the latter aspect first, I have 
known many public utilities companies 
that were operated with enterprise and 
economy. I have known some whose fi- 
nances were conducted soundly and con- 
servatively. I have also known some that 
kept out of “politics” in the baser sense 
of the word. On the other hand, I have 
known, and so have you,meny that were 
ruined by financial exploitations of vary- 
ing degrees of atrocity. 

have known many that were oper- 
ated without enterprise or wastefully. 
And I have known many that were in 
“politics,” of varying degrees of malodor, 
up to at least their necks. Perhaps the 
greatest danger, in the case of private 
menapnee of public utilities, is the dan- 
ger of financial exploitation. 

That is how most of the great private 
fortunes in this field have been made. 
It may be urged that this threat has been 
minimized by public regulation. Unfor- 


the holding company. 
When the full effects are realized of 


A. Yes, sir, that 18/not be a part of it if I thought otherwise. | financial exploitation quite recently car- 


|ried on through such companies in an 
| era of general public regulation, I venture 
to predict that most of us will agree that 
this danger is still with us. 

Moreover, I assert wtih complete con- 
fidence thta when such exploitation oc- 
curs, Whether in the utilily companies 
themselves or in corporate Structures su- 
perimposs ~ upon them, the effect is ulti- 
mately felt all down the line to and in- 
cluding both rates and service. 

Bear in mind, also, that private enter- 


prise is not the same thing as it once was. | 


There is much less genuine individualism. 
As corporations grow larger and the stock 
is widely distributed in the hands of many 
small holders, the voice of the actual own- 


the | 


tinct, and management falls into the hands 
of directors who are either selected by 
bankers or select themselves, and often 
have a most insignificant financial stake 
in the property. 
possibly a President or a Governor could 


select these directors as well as they are! 


now selected. Also the situation presents 
manifest possibilities of common, ordi- 
nary graft, and what has been done by 
certain large private corporations in the 
way of salaries and bonuses suggests that 
these possibilities have not been wholly 
overlooked. 

So far as Government is concerned, its 
deficiencies are many. Certainly there is 
| vast opportunity for improvement. On the 
{other hand the experience which I have 


{had in Government has been far from/them would prefer serving their country | Wilsey, Elwyn D. 


discouraging in this respect. I have served 
in two,—the government of Massachusetts 
and the Government of the United States. 


From what I have observea I am per- 
suaded that if all the instances of enter- 
prise, initiative, and efficiency, to say noth- 
ing of mere honesty, in these two gov- 
ernments were collected and brought to 
light, the public would be astonished and 
heartened by the sum total. In saying 
this, I am leaving out of consideration the 
departments in gun I have personally 
served. 


Possible to Contract 


For Private Management 
Comparing the relative merits and de- 


merits of Government, on the one hand, 


land of the public utility companies, on 
| the other, I am not sure how the balance 
tips. But that is really not the important 
thing. Assuming the present superiority 
of private enterprise and conceding the 
| defects in the public service, are these de- 
| fects jnevitable? If Government were 


| given “direct responsibility for the public | 
| functions which the utility companies now | 
|perform, is there nothing which can be! 
|done to safeguard the situation with a view | 


|to eliminating or reducing the defects, 
}and if there is, what direction should it 
; take? It is in the consideration of this 
}question that the great opportunity for 
creative thought and effort lies. 
up a field which has hardly been tuoched, 
at least in this country, and I believe the 
possibilities are very great. 

Public ownership need not be combined 
with public operation. 


| 


| 


to provide in the contract 


as may be desired. Personally I incline 


toward public operation as well as owner- 


ship. 


But such operation need not be through 


an ordinary Government Department 
Bureau. Instead it can, 
should be, carried on, just as 


or 


ernment as the stockholder. 


Quotes Previous Suggestion 


On Use of Corporation 


_ Not long ago I sketched out such a 
in an article in the St. 
of the problem but 
ught. Timeg 


largely to 
] oes not 
det 
the essentials. 


| 


The use of such a corporation would | 
ake it possible to conduct the industry | 
separate and distinct from other govern- 
mental activities, on a self-sustaining basis 
and inaform permitting ready examina- 
tion into its affairs, to manage it in ac- 


|m 


cordance with honest business practice 


and to remove it from ordinary political 


influences. 

A board of public trustees apointed by 
the executive branch of the Government 
would function as directors, and be solely 
responsible for the management of 
corporation in accordance with its charter 
20wers and purposes. The 
branch of the Government would be 


gation. 

In itself the proper drafting of 
charter would be a very important duty 
| The trustees would be under oath to man- 
}age the property with regard solely 
;economy and efficiency and the provision 
|of the best possible service at the lowest 


rates consistent with the full costs of the 


undertaking, including proper up-keep and 
|tme maintenance of adequate deprecia- 
tion and other necessary reserves. 


| 
They would be strictly prohibited from 


|appointing or removing employes at the 
| behest of any public office holder. Plans 
;could easily be shaped and adopted for 
recognizing and rewarding especial merit 
in officers and employes and for toning 
up the morale of the entire force. 

If it were thought desirable, as a fur- 
ther safeguard, provision could be made 
for the selection of a minority of the 
trustees by nonpolitical elements having 
a natural interest in sound operation and 
management. The business and labor in- 
| terests of the community might, for ex- 
ample, be so represented. In the case of 


a very large undertaking, more than one | 


corporation, possibly several, might be de- 
sirable. 

Details I am omitting. The plan is ca- 
pable of a great variety of modifications 
j}and development along different lines. 
| There is nothing original about it, for it 
is largely made up of ideas which have 
| severally, and to some extent jay. al- 
ready been put into practice either in this 
country or abroad. 


Board of Trustees 


For Boston Elevated 


An excellent board of public 
appointed by the Governor of Massachu- 
setts is now directing the affairs of the 
Boston Elevated Railway Company, and 
after 12 years of trial the people of the 
district served voted last year to continue 
|the plan in operation. Less than a third 
| voted in favor of return to private man- 
‘agement. It is conceded that the company 
has been kept out of politics 

The Canadian National Railway is op- 
| erated by a corporation with directors ap- 
pointed by the Government, and has a 
most efficient management. Those who 
point to the deficits which that railroad 
system is now incurring forget the fact 
that it is an aggregation of lines, many 
of them built in advance of the devel- 
opment of the country, which experience 
had proven could not be sucessfully oper- 
ated by private enterprise. They forget 
| the extraordinary improvements in service 
j}and earnings under a public management 


revailed.| tunately there are many ways of slipping; headed by a man, Sir Henry Thornton, 
eny that/| out of that noose, and the chief of these| conceded to be in the front rank of rail- 


road operators, and who by the way, is a 
graduate of the University of Pennsyl- 
vania and got his early railroad training 
on the Pennsylvania Railroad system. 
they forget, also, the general depression 
\in railroad earnings at the present time 
|An outstanding example in England is 
the Central Electricity Board, established 
not by a Labor but by a Conservative gov- 


ernment... The German railroads, as now 
operated, furnish a further illustration, 
and there are many oiners. 


As an illustration of the progress of 
thought along these lines in England, I 
quote the following from a leading Eng- 
lish weekly: 

“The idea of public administration has 
hitherto connoted in men’s minds the idea 
of control by Parliament or by an elected 


local authority. It will, we hope and be- 


The thought occurs that | 


It opens 


It is quite possible 
|to contract for private management, and 
such definite 
safeguards against exploitation and abuse 


and I believe 
private op- 
eration is carried on, through the medium 
|of a separate corporation, with the Goy- 


lan 
Louis Post-Dis- 
| patch, not in any way as a final solution 
rovoke 
rmit going into 
ails here, but I can indicate some of | 


the 
legislative 
re- 
| sponsiple for the latter but would be with- 
out other authority to interfere with man- 
agement, except through powers of investi- 


the 


to 


trustees | 


|no particular admiration. For many of 
| the men who are in direct charge of op- 
eration, however, I have the utmost re- 
spect. Given a plan for the a op- 
eration of these industries which will give 
the managers a degree of autonomy some- 
what comparable to that existing in pri- 
| vate industry and which will protect them 
against continual petty and political in- 
fluence, I am confident that no difficulty 
would be experienced in obtaining the 
services as executives of men of the high- 
est ability and character. 


{ The great business excutives of the 
present day neither own nor control the 
properties which they manage. They 
must all serve somebody, and given a fair 
chance, I have little doubt that many of 


}or their State or their city to serving 
purely private interests and profit. 

That such conditions of public owner- 
|ship and operation can be establshed I 
| thoroughly believe. The plan which I have 
} Outlined, in a very general way, may not 
|be the right one, but an adequate plan 
can be developed if sufficient brain-power 
is concentrated upon it. It is to that end 
that thought should be directed. 

Needless to say, however, the wisdom of 


; such a plan in the case of any particular 
government, and I have muncipalities par- 
ticularly in mind, might be affected by 


| the existing character and stage of de- 
| velopment of that government. 

This paper must perforce be brief. The 
subject is such that it could be expanded 
almost indefinitely. There are some points 
that I would like to have expanded. Some | 
| day I hope to say something about the 
| development of efficiency in the public 
service generally, regardless of whether it | 
|is broadened to includé these utility serv- 
ices. The astonishing thing is that so 
much efficiency may be found when so} 
little thought has been given to ways and 
means of developing it. 

If time permitted, I should also be glad 
to correct certain misapprehensions con- 
cerning the United States Railroad Ad-| 
ministration during the war period, who | 
ran it, what it accomplished, and what | 
lesons it taught. I had opportunities for | 
close observation of all these matters. | 

Let me in closing say, what it is hardly | 
|necessary to suggest, that no system of | 
operating utilities can be made perfect, 
whether it be private or public. There al- 
ways will be defects and room for im-/| 
provement. 


‘Potentially Best’ 


System Is Sought 


The important thing is to find the sys- 
| tem which is potentially the best. It will 
be found, I believe, somewhere in the 
general direction of public ownership and 
operation. 
| fects of such a system of ownership and 
operation should prove greater than I an- 
ticipate, that alone would not completely 
condemn it. 

There are impressive reasons for be- 
heving that it is desirable for Government 
to assume direct responsibility for all func- 
tions which are conceded to be of a pub- 
lic character. Not only is such a course 
the only one consistent with a due regard 
for the dignity of Government, but the 





are delegated to private enterprise, power- 
ful bodies of men are created with a direct 
personal and financial stake in Govern- 
ment and hence having an incentive to 
meddle with it and shape its policies, if 
they can, to fit their own selfish ends. 

Such influences operating upon Govern- 
ment in one way or another are one of 
the important reasons, I believe, for its 
present defects. 

One final word. It is a tenet held by 
many that the desire for financial gain 
is the only motive which will impel men 
to their best endeavors. I challenge that 
tenet wholeheartedly. I was brought up 
-|in a minister’s family; I have enjoyed 

the friendship of doctors, school teachers, 
and professors; and I have had some op- 
portunity to observe men in public life. 
as well as many engaged in business. My 
very profound belief is that the best 
things which have been done in the world 
have been impelled by higher motives 
than the desire for financial gain, that 
these higher motives have an influence 
much more widespread than is commonly 
supposed, and that the desire for gain, 
while it may impel to certain valuable 
endeavors, never impels the best and often 
impels the worst. | 


LL 


But even if the immediate de- | 


moment that important public functions | 
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Exhibit Prepared 
For Centennial of 
Karly Locomotiv 


Compressed Air to Supply, 
Power for Engine ‘John 
Bull’ as It Operates in 
Smithsonian Institution 


The 100th anniversary of America’s 
oldest complete steam locomotive will be 
celebrated Nov. 12 when the veteran en- 
gine “John Bull” chugs away under com- 
pressed air power at the Smithsonian In- 
stitution, it was stated orally Nov. 7 by 
Carl W. Mitman, Curator of Mineral and 
Mechanical Technology. 

“The old engine has had five years of 
rest while on exhibition at the Institu-| 
tion.” he said. “The last time it ran was 
in 1926. When the wheels turn on Nov. 
12, it will mark the centennial birthday 
of one of the earliest railway trains in 
the United States.” 

Mr. Mitman made available the follow- 
ing information: 

Special Exhibit Prepared 

The Smithsonian has prepared a spe- 
cial exhibition of the ancient locomotive. 
One of the original cars the engine used | 
to pull in 1836 has been brought to et 
Institution, and is hitched to the loco- 
motive and original tender. The engine, 


tender, and car rest on a section of the} 


track over which the train used to run} 
near Bordentown, N. J. | 

Compressed air has been piped to the | 
engine, and will take the place of steam 
in furnishing power to turn the worn 
wheels. The exhibition will last from 
Nov. 12 to Dec. 31, and the engine will be 
run’ at half-hour intervals every day from 
10 until 4 o'clock. 


Photographs On Display 


Visitors to the exhibition in Washing- 
ton may inspect the old locomotive at 
close range as well as the interior of the | 
early passenger car. Within the car will | 
be displayed an elaborate series of photo- 
graphs depicting the evolution of the| 
railway locomotive in America from the 
“John Bull” down to the gigantic K-4 type 
of railroad engines today. 

As a part of the “John Bull’s” 100th 
birthday celebration, there will also be ex- 
hibited at the train a replica of the 
monument erected by the Pennsylvania 
Railroad at Bordentown, N. J., in 1891. 
marking the spot where the first piece of | 
track was laid on the original Camden & 
Amboy line by the pioneer railroad build- 
ers of a century ago. This movement 
bears on its face a bronze tablet depict- 
ing the “John Bull” and its train as it 
appeared on the memorable first run a 
century ago. The “John Bull’ exhibit 
will extend the entire length of the hall 
of transportation in the Museum. Before 
settling down finally to retirement in the 
Smithsonian Institution, the “John Bull” 
was displayed a number of times througn- 
out the country; one of its most important 
appearances being at the World’s Colum- 
bian Exposition in Chicago in 1893. At 
that time it was operated under its own | 
steam between Washington and Chicago ; 
and attracted the attention of thousands | 
of people along the route. 


History of Engine Traced 


The “John Bull” and its train made its 
first trip out of Bordentown, N. J., 100) 
years ago simply because citizens of | 
Pennsylvania, New Jersey and New York 
were seeking a quicker and more con- 
venient means of transport between 
Philadelphia and New York City than the 
stage coach and the canal boat. The 
pioneer Camden & Amboy line was char- 
tered by the New Jersey State Legislature 
late in 1830 to operate a combined rail 
and water route between Philadelphia, 
Camden and New York. Having neither 
suitable rail for its trackage, nor loco- 
motives to haul its trains, the railroad’s 
first president, Robert L. Stevens, took 
ship for England to develop with London 
ironworkers a satisfactory rail design and 
to negotiate for at least one steam loco- 
motive. 

When part of the track was finally laid 
down, and engine and train were ready 
to move, a large party of prominent citi- 
zens, including many members of the 
New Jersey State Legislature, leaders in 
business, society and the _ professions, | 
braved the uncertainties of the new| 
means of travel and climbed aboard. 
Madame Murat, wife of Prince Murat, a} 
nephew of Napoleon Bonaparie, who was | 
then living in Bordentown, made the first | 
trip, gaining the distinction of being the 
first woman to ride on a train hauled by 
a steam locomotive in fhe State of New 
Jersey. 

One of Earliest Locomotives 


A worn and rusty bit of the original | 
track over which the “John Bull” ran 
100 years ago may still be seen near 
Jamesburg, N. J. 

The first trip of the “John Bull” 
marked the first movement of a train by 
steam power in the history of the State 
of New Jersey, and one of the earliest 
runs of a steam locomotive anywhere in 
the United States. | 

The ancient engine would travel at a| 
speed of about 35 to 40 miles an hour. It} 
was braked by hand, as a horse-drawn | 
wagon is today. The engineer stood on} 
a platform behind the boiler. 





Production of Soft Coal 
And Anthracite Decline 


Production of both soft coal and Penn- 
sylvania anthracite declined during the 
week ended Oct. 31, according to a state-| 
ment issued Nov. 7 by the Department of | 
Commerce. | 

Production continues to be below last | 
year's level, says the statement which fol- 
ows in full text: 

The total production of soft coal during 
the week ended Oct. 31, including lignite 
and coal coked dt the mines, is estimated 
at 8,022,000 net tons. Compared with the 
output in the preceding week, this shows a | 
decrease of 122,000 tons, or 1.5 per cent. | 
Production during the week in 1930 corre- 
sponding with that of Oct. 31 amounted to 
10,145,000 tons. 

The total production of anthracite in the 
State of Pennsylvania during the week 
ended Oct. 31 is estimated at 1,272,000 net 
tons. The decrease—434,000 tons—was due | 
in part to the holiday observance of 
“Mitchell Day,” Oct. 29. The average daily 
rate of output for the five active days, 
however, was lower by 10.5 per cent than 
in the preceding week. Production during 
the week in 1930 corresponding with that 
of Oct. 31 amounted to 1,404,000 tons. 


Railway Rate and Finance 
Rulings, Examiner’s Report 


The Interstate Commerce Commission | 
on Nov. 7 made public decisions in rate 
and finance cases, which are summarized | 
as follows: 

Iron and steel: 
Works Company 


No. 
v. 


23055.—Capital Iron 
Atchison, Topeka & 
Santa Fe Railway. Rates charged on iron 
and steel articles, in carloads, from eastern 
producing points and points in central ter- 
ritory to certain destinations in Kansas 
found applicable. Complaint dismissed. 

F. D. No. 8963.—Acquisition by the New 
England Telephone & Telegraph Company 
of control of the Northern Telephone Com- 
pany, by purchase of capital stock, found 
to be of advantage to the persons to whom 
service is to he rendered and in the public 
interest Certificate i ed. 

F. D. No. &962.—Certificate issued author- 
izing the Pigeon River Railway Company to 
abandon, as to interstate and foreign com- 
merce, its entire line of railroad in Hay- 
wood County, North Carolina. 

F. D. No. 8928.—Application of the Youngs- 
town & Suburban Railway Company for a 
certificate of public convenience and ne- 
cessity authorizing operation under track- 
age rights over a line of the Pennsylvania 


} last March 


jhas been 


‘Trade and Industrial Situation ‘Wholesale Price 


In Foreign Nations Reviewed 


e Department of Commerce A 


nalyzes Recent 


Trends in Business Centers Abroad 


EVELOPMENTS in business and industry in Canada and Latin American coun- 
tries are reviewed in the weekly survey of world trade just issued by the De- 
partment of Commerce. The survey is based on reports from foreign representatives 
of the Department. The section dealing with Canada and Latin American countries 


follows in full text: 


Argentina 


Argentina-—As a result of a further rise in 
cereal prices, continued good crop outlook and 
an easier exchange situation, the general 
feeling in the interior of the country has 
improved somewhat, although imports and 
the distribution trades of Buenos Aires have 
not as yet reacted favorably because import- 
ers are awaiting the outcome of the national 
elections on Nov. 8 The gold in the Conver- 
sion Office amounts to 272,400,000 gold pesos 
and in the Argentine Legations, to 7,200,000, 


gold pesos. 
Bolivia 


Bolivia.—Business conditions in Bolivia con- 
tinue to be unfavorable and on Oct. 27 the 
emergency law of Sept. 23, suspending gold 
payments, was extended by executive aecree 
for another month. As soon as the law was 
promulgated, merchants immediately started 
increasing prices, some wholesalers discon - 
tinuing the featuring of imported goods. The 


| government has issued a decree establishing 


fines for price increases on articles of neces- 
sity. The present position of foreign ex- 
change has put importers in a difficult posi- 
tion. 


Selling rates for gold drafts on New York 
were quoted cn Oct. 29 as 3.43 bolivianos to 
the dollar, but in most cases banks are refus- 
ing to sell exchange even at this rate and are 
only offering such facilities in cases of ex- 
treme emergency and for small amounts. The 
Minister of Hacienda has been informed by 
its Legation in Paris that from March to Au- 
gust, 1931, the Malay states exceeded their 
production quota of tin by 4.800 tons, but 
that starting from Sept. 1 they will reduce 
production so as to bring it within the quota 
agreed upon at the International Conference 
A Production quotas to be assigned 
to individual Bolivian tin producers have not 
yet been agreed upon. : 

The time limit for placing the preliminary 
deposits of 10 centavos per hectare, as re- 
quired by law of concessionaires of oil lands, 
extended until Nov. 20. Congress 
is considering a new increase of import duties 
on flour and wheat in order to encourage and 
protect the national industry. Dissatisfaction 
was recently expressed 


+- 


cluding farm implements, fertilizers and elec- | 


trical apparatus, the increase in this last 
item being especially noteworthy. Since only 


the last 10 days of the month were affected | 


by the pronounced drop in Canadian dollar 
quotations in New York, following the sus- 
pension of gold payments by Great Britain, 


| the returns do not fully reflect the change in 


| States. 


competitive conditions. 

The government subvention on British Co- 
lumbia coal (bituminous) has been increased 
to 50 cents per ton on bunkers and to $1 
(Canadian) a ton on exports to countries 
other than the United States. The Provincial 
authorities estimate that production will be 
increased by 50,000 to 100,000 tons annually 


as the result of the change from the 25 cents | 


per ton figure established in the June 1 
budget. This year’s output to date has been 
considerably less than in 1930 when the full 
year total was 2,084,000 tons. 
An Order-in-Council of Oct. 
tive that date exempts boards, planks and 
deals of fir, spruce, pine, hemlock or larch, 
in the rough or not further manufactured 
than planned or dressed on one side, 
the payment of the 1 per cent special excise 
on imports, when imported from the United 
A fixed value for duty purposes of 
$8.80 per ton at the point of production has 
been established on slaked or hydrated lime, 


20 and effec- 


| effective Oct. 28. 


Production of pig tron during September 
totaled 17,590 tons, as compared with 23,200 
tons in August last, and .400 tons in Sep- 
tember a year ago. Only ‘one blast furnace 
was in operation during the month, repre- 


| senting approximately 15 per cent of the total 


in the Chamber of | 


Deputies regarding the operation of the to- | 


bacco monopoly, and it is reported that the 


government rejected the offer of cther com- | 


panies to take over the contract which expires 
in 1934. 


Canada 


Canada.—Dominion business in the week 
ended Oct. 30 was featured by some further 
improvement in sales of seasonal merchan- 
dise in Quebec, British Columbia and the 
Prairie Provinces and by a more optimistic 


| tone in the latter as the result of the steady 


The Winnipeg quotation | recturing, but most mills continue to main- 


rise in grain prices. 
on No. 1 Northern wheat (cash) rose more 
than 6 cents during the week to 69 cents on 
Oct. 30. The gain during the month of Oc- 
tober was‘\approximately 15 cents. Seasonal 
goods are moving better although many pros- 
pective purchasers are still postponing pur- 
chases. 
abnormally low in rural areas of Quebec 
Province, demand for household hardware is 
fair. 

Increases are reported in the sale of roofing 
sheets, and in retail bookings in Winter sport- 
ing goods. Industrial conditions in 
are generally quiet although some paper mills 
with low production costs report improved 
sales and shoe manufacturers are fairly busy 
with production well ahead of last year. De- 
mand for electrical appliances is improving 
steadily in the Prairie Provinces. 
ware has improved in that area although 
wholesale bookings are few and small. 
dustrial and farm machinery and automo- 
biles are at a low ebb. Wholesale and manu- 
facturing business is fair in British Columbia 
with retail turnover improving. Australian 
pastry flour, fresh, canned and dried fruits, 


in the Pacific Province at low prices. 
September imports from the United States 
valued at $27,483,000 declined slightly from 
the August total but less than in the case of 
imports from the United Kingdom and some 
other countries. 
in fruits, raw rubber, cotton, silk, crude pe- 
troleum, machinery, iron and steel plates and 
parts, and automobiles, the loss in the parts 
trade being greater than in assembled auto- 


| mobiles. 


Gains over August were indicated in gaso- 
line, sugar for refining, vegetable oil, planks 
and boards, aluminum, and coal and coke, 
as well as in a number of manufactures, in- 


Radio Decisions and A pplications 
Announced by Federal Commission 


Broadcasting and communication appli- 
cations made public Nov. 7 by the Federal 
Radio Commission follow: 

Applications grantec: 

WAAM, Inc., Newarz, N. J., granted con- 
struction permit to make changes in equip- 
ment to conform to General Orders 111, 115 
and 116. 

WLAP, American Broadcasting Corp. of 
Kentucky, Louisville, Ky. granted con- 
struction permit to make changes in equip- 
ment to conform to General Orders 111, 115 
and 116, 

KIT, Carl E. Haymond, Yakim&&, Wash., 
granted construction permit to change loca- 
tion of transmitter and studio locally in 
Yakima; install new transmitter and in- 
crease power from 50 to 100 w. 

KGCU, Mandan Radio Assn., Mandan, N. 
Dak., granted modification of construction 
permit to extend completion date to Nov. 5. 

WLBL, State of Wisconsin, Department of 
Agriculture and Markets, Stevens Point, 
Wis., granted modification of construction 
permit to move transmitter from Stevens 
Point to near Ellis, Wis., and extend com- 
pletion date to Jan. 20, 1932 

KFXD, Frank E. Hurt Idaho, 
granted modification of construction per- 
mit to extend commencement and comple- 
tion dates from Aug. 1 to Noy. 1, 1931; and 
from Nov. 1 to Dec. 1, respectively. 

WEBR, Howell Broadcasting Co., Buffalo, 
N. Y., granted modification of license to use 
old transmitter as auxiliary 

KFYR, Meyer Broadcasting Co., Bismarck, 
N. Dak., granted modification of license for 
certain specified hours of operation, unlim- 
ited time except 12:30 to 2 p. m., daily, Sun- 
day unlimited. 

KWK, Greater St. Louis Broadcasting 
Corp., St. Louis, Mo., granted modification 
of license to change name from Greater St. 
Louis Broadcasting Corp. to Thomas Pat- 
rick, Inc. 

KUT, Rice Hotel, Austin, Tex., 
consent to voluntary assignment of 
to KUT Broadcasting Company. 

WHDL, Tupper Lake Broadcasting Co., 
Tupper Lake, N. Y., granted authority to 
operate until 5:15 p. m., Eastern Standard 
Time, Nov. 11, to broadcast special Armis- 
tice program. 

WTFI, ‘Toccoa 


Nampa, 


granted 
license 


Falls Broadcasting 
Athens, Ga., granted license covering 
Stallation of new equipment, 1,450 kc., 
w., unlimited time 

San Francisco Municipal 
Bruno, Calif., granted 
for aeronautical service. 

Aeronautical Radio, Inc., Salt Lake City, 
Utah, granted construction permit for aero- 
nautical service; KNAV, Oklahoma City, 
Okla., granted license, aeronautical service. 

W2XBJ, RCA Communications, Inc., Rocky 
Point, N. Y., granted renewal of special ex- 
perimental license. 

W3XT, American Telephone & Telegraph 
Co,, Lawrenceville, N. J., granted renewal of 
special experimental license 

W2XAC, W2XAJ, Press Wireless, Inc., 
Hicksville, N. Y., granted renewal of special 
experimental licenses. 

W9XA, Radiomarine Corp. 
Suffield, Ohio, granted 
experimental license. 

KGPD, City and County of San Francisco, 
granted renewal of license (police and fire). 

W10XAZ, Airplane and Marine Direction 
Finder Corp., on vessel ‘‘Navigator,” granted 
renewal of special experimental license. 

W9XAB, Chicago Federation of Labor, 
Portable, Chicago, Ill., granted renewal of 
special experimental license 

W6XC, Fred W. Christian, 


Co., 
in- 
500 


Airport, 
construction 


San 
permit 


of 
renewal 


America, 
of special 


Los Angeles, 


Railroad 


Company 
Ohio, 


dismissed 

Examiner's Proposed 

F. D. No. 8810.—Recommended that 
Commission find that the present and fu- 
ture public convenience and necessity per- 
mit the abandonment by the Mason City & 
Fort Dodge Railroad Company of a branch 
line of railroad in Webster County, Iowa, 
and the abandonment by the Chicago Great 
Western Railroad Company of the operation 
of that branch, 


in Mahoning County, 
Report 


the 


| tries, 


}among small 


Automobile sales are reported to be | 


Ontario | 


Retail hard- | 


In- | 


| tion of some public works, 


Lower values were registered | 


canned tongue and rabbit are being featured | countered during the Winter. 


|} rent needs and relieve 





capacity of the industry. 
steel ingots and direct steel castings amounted 
to 33,400 tons, about 36 per cent less 
the August figure. Gold production in On- 
tario during the month rose to a value of 
$3.850,000, an increase of nearly 9 per cent 
over August. September bank debits of $2,- 
451,000,000 were more than 17 per cent under 
the total for that month of last year but 
were 11 per cent higher than in August after 
seasonal adjustment. The volume of auto- 
mobile financing fell off 12 per cent from the 
August figure and was 40 per cent less than 
in September, 1930. 


Chile 


Chile.—Although the fundamental economic 
position of Chile has apparently been im- 
proved by the continuance of a favorable 
trade balance, neither the output of: indus- 
the credit position, nor retail trade 
show any substantial betterment. Wholesale 
merchandising displayed the same lethargy as 
in recent months, but retail sales improved 
slightly. Numerous liquidations occurred 
concerns and protested drafts 
continue high. An additional, although slight, 
reduction occurred in some lines of manu- 


tain the same schedules as stocks slowly di- 
minish. 


Favorable weather conditions continue to 


prevail throughout the agricultural zones and | 


rapidly maturing crops give promise of a high 
yield. Copper production during October was 
maintained at approximately 40 per cent of 
capacity, and nitrate production was approx- 
imately the same as in September. Exports 
of nitrate during September were almost 
double those of September, 1930, which were 
79,139 metric tons. Sales of automobiles, 
tires, and agricultural implements have im- 
proved slightly. The market for industrial 
machinery continues unchanged; electrical 
appliances and radios cohtinue fairly active, 
but below the levels of September. Sales of 
textiles, shirtings, sheetings, drills, osnaburg§ 
and yarns have increased slightly but silk 
hosiery has dropped sharply. 

The unemployment situation has been 
slightly relieved by the government's resump- 
the substitution 
of hand labor for machine and the arrival of 
Spring weather has mitigated the distress en- 
To meet cur- 
unemployment, the 
government has secured an additional 35,000,- 
000 pesos from the Central Bank during the 
past 30 days. Legislation which would permit 
debtors of the Mortgage Bank and the Agri- 
cultural Credit Institute to accept six months 
notes covering overdue service charges, which 
notes are discountable by the Central Bank 
up to 30,000,000 pesos, passed the Chamber of 
Deputies and is now before the Senate. Lo- 
cally, it is expected that this bill will be 
acted upon this week. 

(The survey of conditions in coun- 
tries of the Orient will be published 


in full text in the issue of Nov. 10.) 


Calif., granted extension of time to complete 
construction until Feb. 1, 1932. 

Aeronautical Radio, Inc., Washington, D. 
C., granted authority to use 5,600 and 5,630 
ke., unltd. hours, on Brown Chain. Granted 
modification of license to change frequen- 
cies on a number of aircraft which were 
licensed prior to adoption of General Or- 
der 99. Granted authority to use Type Al 
and A2 emission in addition to A3 emission 
for communication with aircraft by all 
Green Chain Stations. 

WEEW, American Radio News Corp., Carl- 
stadt, N. J., granted modification of existing 
license of multiple address radiotelegraph 
station to include Cuba &s additional point 
of communication. 

++ + 
Set for hearing: 


Stewart A. Heigold, Yuma, Ariz., requests 
construction permit for new station, 1,420 
ke., 100 w., unitd. time (facilities of 
KFXY). Also automatic frequency control. 

Press Wireless, Inc., requests 7 construc- 
tion permits, Itd. public service, for sta- 
tions in Los Angeles, Chicago, Little Neck, 
L. I. (2), Washington, D. C. (2), and Los 
Angeles, KOP, San _ Francisco, requests 
construction permit for new transmitter 
(Press service.) WJP, Hicksville, N. Y., re- 
quests modification of license to change 


frequencies, 
+ + + 
Hearing cancelled: 


WALR, Roy W. Waller, Zanesville, Ohio, 
hearing cancelled because Zanesville Radio 
Corp. withdrew application which caused 
this case to be set for hearing. 

++ + 

Applications denied: 

The following applications were denied be- 
cause applicants failed to enter their ap- 
pearances within time allowed: 

Tate Mountain Estates, Inc., Jasper, 
construction permit, 3.280 ke., 7!2-w. 

Maurice D. Donnenwerth, Chariton, Iowa, 
amatuer license. 

~++ 


Applications dismissed: 
The following applications were dismissed 
applicants’ request: 
WCOH, Westchester Brdestg. Corp., 
kers, N. Y., modification of license. 
WDIX, North Miss., Brdcestg. Corp., Green- 
ville, S. C., construction permit, 1,310 kc., 
100 w. 
New, Wade H. Dellinger, Charlotte, N. C., 
senatrustion permit, new station, 880 kc., 
w. 
WXYZ, Kunsky-Trendle Brdcstg. Corp., De- 


=. Mich., construction permit, 1,240 kc., 
WwW. 


New 


Ga., 


at 
Yon- 


Alexander T. Mirante, New Britain, 
Conn., construction permit, 1,210 ke., 100 w. 

New, Franz Telewski, Bergen, N. J., con- 
struction permit, 11.000-12.000 kes.. 150 w. 

New, Television Labs., Inc., San Francisco, 
construction, 2,100 ke., 1,500 w 

KWCR, Cedar Rapids, Brdcst. Co., 
Rapids, Iowa. modification of license, 
ke., 100 w., dividing with KFGQ only. 

++ + 
Action on examiners’ reports: 


Crosley Radio Corp.. Cincinnati, Ohio, 
granted modification of license to increase 
daytime power from 500 w. to 1 kw., LS, 
reversing Examiner Hyde; Commissioners 
Saltzman and Starbuck dissenting. 

Paramount Broadcasting Corp., Brooklyn, 
N. Y., denied modification of license to 
change frequency from 1,400 to 1,300 kes., 
and use certain specified hours now as- 
signed to WEVD, reversing Examiner Pratt; 
vormmissloners Saltzman and Starbuck dis- 
sentec 

John W. Lieuallen, Moscow 
by default construction permit for 
tion to operate on 1,420 ke., 100 
time, sustaining Examiner Walker. 

79 ¢ 


Cedar 
1,310 


denied 
new sta- 
w., day- 


Idaho 


Miscellaneous: 
Marshal! Castleberry, Adel, Ga., Order re- 


voking amateur license made absolute and 
final. 


WNJ and WKBO, Radio Investment Co. 
Inc., Newark, N. J.; Camith Corp. Jersey 


from | 


The production of | 


than | 


| 
| 
| 
| 
| 


Of Commodities 
Abroad Declines 


| 


‘Drops of 1 to 4 Per Cent 
| Shown From August to 
| September in 15 Foreign 
| Countries 


[Continued from Page 1.] 


occurred in Czechoslovakia, Poland and 
Finland from August to September, 1931. 
Of the remaining countries in which 


| wholesale prices were lower in Septem- | 


ber, 1931, than in the preceding month, 

prices were from 1 to 2 per cent lower 

n Canada, Germany, Sweden and British 
| (ndia, and less than 1 per cent lower in 

the United Kingdom, Italy, Latvia and 
China. No change in prices occurred in 
| Denmark and Peru from August to Sep- 
tember, and prices rose 3 per cent in Chile 
during that period. 

Wholesale commodity prices: 1929, high 
month, A; per cent change, September, 1931, 
compared with 1929 high, B; August, 1931, C: 

A B 
—29.5 
—28.9 
—29.2 
28.3 
—31.3 
-22.0 
31.0 
—25.5 


| United 
Canada 

| United Kingd 
France ae 
Belgium 
Germany 
Italy 
Czechoslovakia 
Denmark 
Netherlands 
Sweden 
Latvia 
Poland 
Finland 
British India 
China 
Japan 

‘eru 
| -hile 


States 
August 
March 
February 
March 
March 
February 
March 
February 
March 
February 
February 
March 
March 
January 
October 
January 
March 
March 
Declines in prices occurred in 26 of the 
42 groups of foods in 18 foreign countries, 
14 groups advanced, and 2 groups re- 
mained unchanged from August to Sep- 
tember, 1931. Of those showing declines, 
|20 groups dropped 2 per cent or more. 
Prices of animal products in Canada and 
| Poland, of vegetable products in France 
|and Sweden, of cereals and tea in British 
India, and of all foods in the Netherlands, 
| dropped from 3 to 5 per cent. 
| Decreases exceeding 5 per cent from 
| August to September, 1931, occurred, in 
prices of vegetables in Czechoslovakia, ani- 
| mal products in Latvia, agricultural prod- 
ucts (mostly foods) in Finland, and cereals 
| and vegetables in Japan. Among the ad- 
| vances, prices of vegetable foods in Den- 
| mark, and animal foods in Czechoslovakia 
|rose 2.5 per cent, and 2.9 per cent, re- 
| spectively. The greatest advances in 
prices of foods, from August to Septem- 
ber, 1931, occurred in cereals in Chile, 5.7 


om 


wo: NORWHWOrHOA 
do DH Histo 


Comin ot: 


been 


8 per cent. 
Prices of Raw Materials 


|manufactured goods in most instances 
|were lower in September, 1931, than in 
{the preceding month. Of 104 groups of 
commodities other than foods, 62 groups 
declined in price, 17 advanced and 25 re- 
mained unchanged. In nearly one-half of 


the 62 groups of declines the fall in price | 


| was less than 2 per cent, but in 25 groups 
| Sie rep in prices ranged from 2 to 5 per 
| cent. 
The sharpest decline in prices, ranging 
|from 5 to nearly 18 per cent, from August 
to September, 1931, occurred in textiles in 
Germany, Belgium, Czechoslovakia, and 
Peru, in fertilizers and fats in Belgium, 
in fuel and oil in Sweden, and in hides and 
'skins in British India. The greatest rise 
|took place in prices of raw jute in British 
India, and rubber in Belgium—11 per cent 
and 22 per cent, respectively. 
| Advances ranging from 3 to 5 per cent 
were shown in prices of coal, and of tex- 
| tiles other than those of cotton or wool, 
|in the United Kingdom, and of cotton and 
| textiles in British India. Prices of jute 
{manufactures in British India and of tex- 
}tiles and clothing in Denmark advanced 
about 1.5 per cent, each, from August to 
September, 1931. Smaller 
jin prices of minerals and metals other 
| than iron and steel and coal in the United 


Kingdom, of petroleum products in Bel-| 
/gium, and of minerals and mineral oils in | 


| Latvia. 
| 


City, N. J., motion for rehearing in the mat- 
ter of Station WHOM, for modification of 
their license, denied; Commissioners Sykes 
and Lafount dissenting. 

| +++ 

| Action taken Nov. 5: 

WELL, Enquirer News Company, Battle 
| Creek, Mich., after reconsideration applica- 
| tion for increase in power from 50 to 100 w. 
was not granted, and application was set 
for hearing. 

KVOO, Southwestern Sales Corp., Tulsa, 
Okla., permitted to intervene in application 
of D. R. Wallace for construction permit to 
erect station at Tulsa, Okla. 

e+? + 

Broadcasting applications: 

WCAX, Burlington Daily News, Burling- 
ton, Vt., construction permit to make 
changes in equipment. change frequency 
from 1,200 ke. to 1,340 ke, and increase 
pewer from 100 w. to 250 w., 500 w., local 
sunset, increase hours of operation from 
sharing with WNBX to unlimited. 

WBBL, Grace Covenant Presbyterian 
Church, Richmond, Va., license to cover 
construction permit granted June 17, 1931, 
for chang¢ in equipment 

WFBc, First Baptist Church, Knoxville, 
Tenn., voluntary assignment of license to 
Virgil V. Evans. 

WFDV, Rome Broadcasting Corp., Rome, 
Ga., modification of license to change fre- 
quency from 1,310 ke. to 1,500 ke., and in- 
crease hours of operation, amended to re- 
quest facilities of WRBJ. 

WRBQ, J. Pat Scully, Greenville, 
modification of construction permit 
tend completion date to Jan. 27, 1932. 

Correction to press report No 352.: 
Stuart Broadcasting Corp., Knoxville, Tenn., 
in addition to request for local transmitter 
move, new transmitter and increase day 
power, applicant requested to change from 
unlimited time to 34 time, and also re- 
quested the facilities of WFBC. 

+++ 

Applications other than broadcasting: 

WIO, Tropical Radio Telegraph Co., Ft. 
Morgan, Ala., modification of license for ad- 
ditional frequency of 4,172 ke., and change 
in power to 50 w. and 20 w. Coastal service. 

KTU, Aeronautical Radio, Ine., Airport, 
Redding, Calif., license covering construction 
permit for 3,160, 3,166, 3.172, 3,178, 5,570, 
5.660 ke., 3,182.5 ke. 400 w. Aeronautical 
service 

WS8XI, Westinghouse Electric & Mfg. Co., 
Portable within State of Pennsylvania, modi- 
fication of license for change in transmitter 
to portable in State of Pennsylvania. Spe- 
cial experimental service. 

KGUR, Aeronautical Radio, Inc., Burbank, 
Calif., modification of license for change in 
frequency assignment to 3,238, 3,244, 3,452 
3.460, 3,468, 3,484, 5,600, 5,630 kc. Aeronau- 
tical service. 

WEEM, Aeronautical Radio, Inc., Miam1, 
Fla.. license covering construction permit 
for 4,164,. 6.320 kc., 350 w., and 2,964, 5,840 
ke., 350 w. Aeronautical service. 

WHG, Aeronautical Radio, Inc., Columbus, 
Ohio, modification of license for correction 
in transmitter location to read 1 mile North 
of Airport. Pt. Columbus, Ohio. 

KGWYV, Fox Film Corporation, portable. re- 
newal of license for 1,552, 1,556 ke., 250 w. 
Motion picture service. 

John B. Brennan Jr., new aircraft license 
for 4,285 ke., 1 w. 

City of New York, Police Dept., New York, 
Bronx, Brooklyn, new construction permit 
for 1,574 or other State frequency, 400 w. 
Police service. 

State Bureau of Identification, Shreve- 
port, La., new construction permit for 1,574 
or available frequency for La., 100 w. Police 
service. 

KDP, Alaska Pacific Salmon Corp 
Alaska; KFN. Cape Chacon, Alaska, license 
to cover telegraphic authority dated Feb. 
26, 1929, for 2,320, 500, 425, 274, 252, 3,166 
ke, 100 w. Coastal and point-to-point serv- 
ice 

KNW. Mackay Radio & Telegraph Co., Palo 
Alto, Calif, construction permit for new 
transmitter on 6,815, 7,745, 8,850, 10,170 
13,960, 14,710, 14,740, 1780 kKe., 5 kw., point- 
to-point service 

KNN, Mackay Radio & Telegraph Co., Kai- 
lua, Island of Oahu, T. H., construction per- 
mit for additional transmitter on 7,655, 
7,662.5, 7737.5, 8,970, 8,980, 13,015, 14,680, 
14,755, 14,770, 17,140 17,420, 19,560 kce., 5 kw., 
point-to-point service, 





Miss., 
to ex- 


, Chomly, 


Prices of industrial raw materials and, 


‘Retail Sales in State of Utah 


Organized Trade 


Classified by Census Bureau Rallies Business 


HE information which the Bureau of 


Distribution is now being made available in State reports. 


of each report on kinds of business is 


the Census has gathered in the Census of 


A special summary 
being prepared by the Bureau giving, by 


merchandise groups, the number of stores, net sales, per cent of total, and per 


capita sales. 
population 507,847) : 


Total, all stores 


General merchandise group 


Department stores with food departments 
and over, exclusive of food sales) 

Department stores without food 
000 and over) 

Dry goods stores with food departments 

Dry goods stores without food departments 

General merchandise stores with food departm 


Following is the Bureau’s summary for the State of Utah 


departments 


(1930 


Number 
of 
stores 


Per 
capita 
sales 


Per cent 
total 
sales 
100.00 


Net sales 
(1929) 
$200,041,805 





31,081,326 
($100,000 


5,830,589 
($100,- 


15,888,517 
702,396 


ents.... 


General merchandise stores without food departments 


Army and navy goods stores 
Variety, 5-and-10, and to-a-dollar stores 


Food group 
Candy and nut stores 
Confectionery stores (candy and fountain) 
Dairy products, butter, cheese, 
milk dealers) awe 
Eggs and poultry dealers or 
Fruit stores and vegetable markets 
Grocery stores (without meat departments) 
Groceries -vith meats .... 
Meat markets with groceries 
Fish markets (sea foods) 
Meat markcts ae 
Bakery goods stores . 
Coffee, tea, spices 
Farm products, general ... 
General food stores 


Automotive group 
Motor vehicles—sales and 
Used-car establishments crises 
Accessories, tires, and batteries 
Battery shops (including repairs) 

Tire shops (including tire repairs) 
Filling stations (gas, oil, and fuel oil) 
Pilling stations with tires and accessories 
ling stations with candy, lunch counter, 
series, or other merchandise 
r0%n motor cycles, and supplies 
Bicycle shops 
lenaer, 


service 


and paint shops 

Garages (repairs, storage, gas and oil, ac 
cluding parking stations.... 

Radiator shops (including repairs) 


Apparel group 
Men's and boys’ 


| Hats and caps (men's and boys) 
| Men’s furnishings 


| Soft-drink 


. Bottled waters ... 
per cent; and in meats and fish in Japan, | 





rises occurred | Farm implements, machinery, and equipment cafe 


| Seeds, bulbs, and nurse 


| Pawnshops 


| Building materials and hardware (second-har 
Unclassified 


Men's clothing and furnishings 

Women's ready-to-wear specialty 
acessories 

Clothing stores—men's, 

Millinery shops 

Men's shoe stores 


shops, 


Purriefe—fur SHOPS ....02ssescerss 
Hosiery shops and knit-goods shops 
Custom tailors 


Restaurants and eating places 
Restaurants and cafeterias 
Lunch rooms 
Lunch counters 
Fountains (including 
stands 


lunch).. 


Furniture and household group 
Furniture stores 
Floor covering stores 


China, glassware, tinware, aluminumware, etc. 


Household appliances (electrical, 

tion. electric and gas)........ 
Household appliances (other than electrical) 
Other home furnishings and appliance stores 


including re 


Lumber and building greup 
Lumber and building materials 
Lumber and hardware . 
Roofing 
Hardware stores 
Hlectrical shops 
Heating appliances and oil burners ... 
Plumbing, heating, ventilating 
Glass and mirror shops .. 
Paint and glass stores ... 


Other retail stores 


Country general stores (miscellaneous 


shoes) 


Country general stores (groceries with dry goods and/ 


or notions) 
Book stores 
Cigar stores with fountains 
Cigar stands rr 
Cigar stores without fountains 
Coal and wood yerds 
Ice dealers (except manufacturers) 
Coal and feed dealers 
Drug stores without fountains 
Drug stores with fountains 


Farm implements, hay, grain, and feed 
Feed stores 
Harness shops 
Farmers’ supplies 
keeping supplies) 
Florists ‘ 


(including ranch, dairy 


| Art and gift shops 
| Novelty and souvenir shops ... 


News dealers 

Office and school supplies 5 man caake 
Office and store mechanical appliances, at reta 
Office and store furniture an 

Store fixtures 

Typewriters 


| Opticians and optometrists 


Radio and electrical shops 


| Radios and musical instruments 
| Sporting goods specialty stores mae 
| Sporting goods, toys, and stationery 


Scientific and medical 


instruments, 
equipment dealers 


stock dealers 
Stationers and printers 


|; Cameras and photographic supplies ‘ 


Livestock dealers 


| Machinery 
| Monuments and tombstones 
| Patent medicines, remedies, perfumes, extract 


Undertakers’ funeral supplies (includes some 


| Unclassified 


Furniture (second-hand) 
(sales) Sea babes Ss 
Clothing and shoes (second-hand) 


second-hand merchandise 


*Less than one-hundredth 


of 1 per cent. 
Note.—Kind of stores not 


‘Air Mail Poundage 


| 


| 


,in 


| 
| 


Increases in Britain 


Gain for Quarter Is 29 Per Cent 


Above Year Ago 


A sharp increase in British air mail 
traffic for the quarter ended Sept. 30, 
1931, as compared with last year, is shown 
Statistics which have just been re- 
leased by the British post office authori- 
ties, Trade Commissioner William L. Kil- 
coin at London informs the Department 
of Commerce. 

During the quarter ended Sept. 30, 1931, 
34,061 pounds of letter air mails were 
carried from this country as compared 
with 26,248 pounds during the correspond- 


ing period of 1930, an increase of 29 per | 


cent, according to the British returns. 
The letter mails sent to India totaled 8,- 
746 pounds compared with 7,712 pounds 
last year, an increase of 13 per cent. The 


traffic to European countries showed an}! 


increase of 47 per cent, but there was 
a decrease of about 10 per cent in the 
amount of parcels carried by air to Euro- 
pean destinations, the figures being 36,924 
pounds in the September quarter of this 
year, as compared with 41,460 pounds in 
the corresponding period of 1930.—Issued 


| by the Department of Commerce. 


Trade Commission Drops 
Complaint in Nails Case 


A complaint filed against Deniston and 
Company, Chicago, manufacturers of “Led- 


hed” roofing nails, charging that labeling | 


of the company’s products react to the 
ietriment of competitors, has been dis- 
missed by the Federal Trade Commission 
(Docket No. 1889). 

In the complaint originally filed by the 
Commission it was charged that the 
labeling used by the company tended to 
deceive the public into the belief that the 
products in question are genuine steel 
nails completed covered with lead. In its 
answer to the Commission's complaint, the 
company declared that its labeling was 
borne out by the facts and that a patented 
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54.699 
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10,331,545 


279,397 


1,238,620 


159.096 
810,987 


bee- 


927,192 
44.086 
407.536 
416.160 
281 
889 023 
254,872 
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identical with commodities sold. 


Appli ‘ations Heard 


Corporation Seeks Frequency 
| For Point to Point Service 


The applications of the Radiomarine 
Corporation of America for the use of a 
frequency to be used in point to point 
radio telegraph communication service on 
the Great Lakes have just been he 
E. W. Pratt. Examiner of the 
Radio Commission. The following 
mation was made available at the 
ing: 

The Radiomarine Corporation, which at 
present operates coastal stations in the 
Great Lakes area rendering coastal and 
marine relay service, contended that the 
establishment of the point to point service 
applied for was a necessary supplement 
| to its existing facilities. The hearing was 
a continuation of those held Oct. 30 and 
31 in connection with radio telegraph serv- 
ice in the Great Lakes area. At the first 
hearings the Mid-West Wireless Company 
Inc., appeared in support of its proposal 
to establish four coastal stations in the 
Great Lakes area rendering coastal, ma- 
rine relay, and point to point radio tele- 
graph communication service. 
| With the exception of the proposal to 
|establish a station at Ishpeming, Mich., 
the facilities of the Radiomarine Corpora- 
|tion of America would be duplicated by 
the granting of the Mid-West applica- 
tions. The corporation stated that it ap- 


hear- 


peared at those hearings only for the pur- | 


pose of bringing to the attention of the 
Federal Radio Commission the existing 
Situation in the Great Lakes area, main- 
taining that the volume of business there 
at present is so small as to result in a net 
loss to the corporation, and that there are 
already a total of 15 American coastal 
stations scattered along the Great Lakes 


process of die-pressure of 6.000 pounds to 
the square inch-is used which permanently 
unites lead to the heads. 


The company further stated that it has | 
sold since 1926 more than 3,000,000 pounds 


of its nails and that it has never received 
“a single complaint from its customers, 


$393.90 | 


To Relief Work 


Associations Are Proving 
Helpful in Promotion of 
Emergency Drive, States 
President’s Group 


| [Continued from Page 1.] 

being taken by loca: or national trade 
mectings are bound to have an important 
effect in lining up American business be- 
hind the emergency movement. As well 
as aiding in the relief situation, many 
tarde associtions have been making a con- 
tinuous effort to promote wise employment 
measures among their member firms. 


“Typical replies, showing how some of 
the associations are meeting the situ- 
ation, are as follows 

F. N. Shepherd, Executive Manager, 
American Bankers Association: ‘We rec= 
ognize the importance of meeting the ob- 
ligations which have failen upon our peo- 
ple because of the great number of un- 
employed who find it difficult to obtain 
work at the present time. We believe 
that this problem can be met in the char- 
acteristic American manner, namely, by 
private and local relief organizations. We 
command the action of many American 
bankers who are now aiding in the fur- 
therance of emergency relief.” 


Mining Industry 


J. F. Callbreath, Secretary, American 
Mining Congress: “The mining industry 
is striving to employ the largest number 
of men possible and, notwithstanding the 
stagnant mineral markets, is going ahead 
with dead work to the greatest extent 
possible. Beyond its efforts to continue 
;}employment of the men engaged in the 
industry, I am sure all of its branches 
| will do everything possible looking to aid 
| those who are unemployed.” 
C. L. Parsons, Secretary, 
| Chemical Society: “We are anxious to 
give any possible help in the situation 
and will write to our 82 local sections 
throughout the country. In our own 
group, a preliminary survey indicates that 
less than 1'2 per cent of our members are 
unemployed. This, I think, is due to 
the fact that the industry has become 
more and more dependent upon chemists 
for success and to the experience which 
numerous of our industries had in -1921 
when, by letting their development men 
go, they were later outstripped by their 
competitors. The vice president of one 
of our largest corporations told me the 


American 


other day that they should let none of ’ 


their chemists go because they did this 
in 1921 and it had cost them millions of 
dollars through developments made by 
competitors gn which they have since 
had to pay royalty.” 


Gas Companies Help 


Alexander Forward, Managing Director, 
American Gas Association: “The gas com- 
panies of the country have generally 
taken not only ccoperative but active part 
in unemployment relief. Last season when 
we sent out to gas companies a request 
to the same effect as that now proposed 
by you, we found from the response that 
they were almost universally at work. At 
the present time, the executives of gas 
companies in two of the largest cities of 
the country, Chicago and Los Angeles, are 
chairmen of the campaign committees to 
raise the necessary funds for unemploy=- 
ment relief.” E 

Luther K. Bell, General Manager, Aero- 
nautical Chamber of Commerce: “Our 
organization is working in close coopera- 
tion with the Emergency Unemployment 
Relief Committee of which Harvey D 
Gibson is New York chairman, As a 
part of our contribution, the Aviation 
Industry Division staged this month a flv- 
ing show at each of the principal New 
York airports Facilities, services, and 
flying equipment were donated by air 
transport companies.” P 


Operative Millers 

C. W. Partridge, Secretary, Association 
of Operative Millers: : 
plete accord with your desire obtain 
relief for the unemployed. One of our 
principal efforts is in connection with the 
problem of unemployed millers and we 
are doing everything possible to find open- 
ings for these men Ve will be very 


glad to send your message to our meme 
bership.” 


to 


A. R. Tulloch, Secretary, Western Mas- 
sachusetts Branch, National Metal Trades 
Association: “The officers and members 
of this branch of the Metal Trades As- 
sociation, and also those of the Western 
Massachusetts Manufacturers Association 
stand ready to help you in any way pos- 
sible. Employers in this section of New 
England are of the opinion that by late 
Fall and early Winter, conditions will 
gradually change for the better. Many of 
our firms report not only favorable in- 
quiries but orders which will mean the 
return of workmen to their benches.” 


Retail Credit Agencies 

Guy H. Hulse, Secretary, National Re- 
tail Credit Association: “You may be as- 
sured of the entire support of the affiliates 
of this association. We are writing each 
of the bureau managers in the 1,200 com- 
munities represented in our membership 
Suggesting that they give their whole- 
hearted cooperation. The credit bureaus 
serve and have as members 150,000 bank- 

S, retailers, and professional men. Prace 
tically all of them issue bulletins. daily 
weekly, or monthly, to their entire mem- 
bership. These bulletins may be used in 
suppo.t of campaigns for local funds.” 

Leslie C Smith, Secretary, National As- 
sociation of Ice Industries: “Our indus- 
try has been fortunate in having a very 
satisfactory year. Because of the ex- 
tremely seasonal character of the busi- 
ness, however, Winter employment must 
be seriously curtailed. At the same time 
the leaders of this industry are making 
rapid progress toward diversifying their 
activities in order to keep up complete or- 
ganization over the full year. Excellent 
progress is being made in this direction I 
am planning to have this subject definitely 


brought before our annual convention in 
November.” 


Tile Contractors 


H. -R. Cole, Executive Secretary. Tile 
and Mantel Contractors Association of 
America: “For more than two years, re- 
garding unemployment in our trade. we 
have maintained arbitration boards com- 
posed of our members and those of the 
union. Our program in various cities has 
varied. We have done many things such 
as rotation of men, in order that all might 
have a portion of the work. Other cities 
have used the three-day week plan. We 
have paid into our arbitration boards a 
certain sum per day for all men working. 
This money has been turned over to the 
Unemployment Committee for its use. In 
some of the larger cities, we have appro- 
priated a great many thousand dollars to 


take care of our men.” 
Buying School Supplies 
The State Comptroller of New Hampe 
shire estimates that $50,000 annually 
would be saved if the purchases of school 


supplies for the State were centralized. 
(Bureau of Standards.) 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street, CHICAGO 
| Utility Securities Corp, 112 Broadway, New York 
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FEDERAL BANKING 





City of St. Paul 
Maintains Bank — 
Of Savings Type: 


Participating Certificate 
Fund Offers Savings Op- 
portunity to Residents of 
Minnesota Capital 


- 


ST. Paut, MINN., Nov. 7. + 


The City of St. Paul maintains what 
is regarded locally as a municipal bank- 
ing institution of the savings type, in the 
operation of a_ participating certificate | 
fund, moré¢ generally referred to as the 
“city bank,” according to information 
which has been made available by the 
Minnesota Banking Commissioner, J. N. 
Peyton. : 

At the end of September, 1930, deposi- 
tors in the bank, or investors in the 
certificates of the fund, held more than 
$11,000,000 worth of the obligations of the 
“bank,” drawing interest at the rate of 
3 per cent per annum, payable semi- 
annually. Net profits for the year 1931 
up to and including Sept. 30, .were 
$42.567. : 

The mayor of St. Paul is president of 
the Sinking Fund Committee, which has 
charge of the operation of the “City 
*Bank.” Other members of the Commit- 

tee are the City Comptroller and the 

Commissioner of Finance 

Additional information was made avail- 


q 


able as follows 
Public Responded to Issue 
The participating certificate fund, or 


the so-called “City Bank,” is an outgrowth 
of an amendment to the city charter 
(Sec. 223—Purchse & Sales) under date 
of May 2, 1916, which provides “bonds 
of the City of St. Paul and _ interest- 
bearing certificates of the City 


in fractional 
There was 


tee may he sold 
multiples of $10.” 


parts in 
an iImme- 


diate public response to the issuance of | 
these certificates which carried an inter- | 


est rate of 4 per cent at the time. In a 
short period $3,500,000 in certificates had 


been sold to 4,000 investors or depositors, | 


and in 1929, there had been sold $11,500,- 
000 in certificates to 9,000 investors 8r de- 
positors. Under date of Sept. 30, 1931, 
there were certificates outstanding in a 
total amount of $11,182,410, 
interest at the rate of 3 per cent. 

The depositor signs a combination ap- 
plication and signature card indicating 
the amount desired. 
est, to the semiannual period, is computed 
and added to the amount which is paid 
iby the investor at this time. 
in the desired amount is then issued in 
the name appearing on the card. Cer- 
tificates are not transferable. Checks for 
y interest are mailed to depositors of record, 
semiannually. 

Withdrawal Requirements Stated 

A withdrawal in full requires the sur- 
render of the certificate properly en- 
dorsed. Partial withdrawal requirements 
are the same, with a certificate in a lesser 
amount being issued. 

Funds must be invested in bonds of the 
“City of St. Paul or in other 
bearing securities.’ As a matter of fact, 
all funds are invested in City of St. Paul 
bonds, but exceptions are sometimes made 
in advances to certain ciey departments 
under authorization by the city council 
Such advances are represented by a duly 
executed note. 


The actual liquidation of the certificates, | 
“City | 

the | 
liquidity of the bonds of the City of St.| 


of the so-called 
dependent upon 


or the solvency 
Bank” itself, is 

















































































































































































of St.| 
Paul, held by the Sinking Fund Commit- | 


which bear | 


The accrued inter- | 


A certificate | 


interest- | 
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Senator Thomas 


Seeks Relief for 
Debts of Public 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business Nov. 5, 1931 


Made Public Nov. 7, 1931 








Corresponding 
Period Last 


Corresponding | 


Fiscal Year Period Fiscal 


GENERAL FUND This Month Year 1932 Year 1931 en . 7 . 
Receipts: enue ‘Says Some Action Must Be 
Income tax An iidn inn eta $1,372,120.97 $340.493,744.10  $584,101,555.64 Tal. > aa 
Miscellaneous internal revenue . 6.413.494.29 196.074.865.48  212,812,578.36 Taken or I eople May Be 

























“ aac i icnnipemalatennedndst . 

Total $7,785,615.26 $8.232,073.62 $536.568.609.58 $796.914,134.00 | Compelled to Declare an | 
Customs . 3.836,375.63 4,109,341.93 231,747 .2 138,361,018.19 | e | 
Miscellaneous rece | Involuntary Moratorium | 

Proceeds of Government-owned | ¢ | 
securities— - — - 
aoe securities “sted 693.30 _ 897,670.: 957,599.97| The President's proposal for a mora- 
All GEROTS ..ccreccce 217,605.5 10.00 5.676,506 1,641,246.27 | torium on World War debt yr e bene- 
Panama Cana! tolls, etc. ..... 384,847.46 504.362.97 8.753.646 10,255,824.15 | qt of Europe make oi ee ae wits 
ther miscellaneous ............ 634,510.71 976,982.87 18.360,448.55 33 wd Fy 7 aaa 
Ott SENSE a isi Linc Ae y ~ | for the American people confronted w ith | 
FOCAL. 6.0 sceesrsecrccrseoees seeees- $13,858,954.60 $13,823 464.69 717.488.628.28 $972,866,287.91 $150,000,000,000 of debt of tehir own, Sena- | 
~|tor Thomas (Dem.), of Oklahoma, said 
Expenditures: in a statement made public Nov. 8. He| 
General ....:.00% eeeeeceeceeecesss -$34,980,143.63 $26,913,972.67 $998,712.318.58 $777,278,193.54 | said that in addition to 6.000.000 idle men 
Public debt— there are 30.000.000 e nah te einai 
4242 “ on ine 1 are < engaged in agricul- 
TRLOUONE Av uasrseseusasubseesesee 4.348.206.91  3.902,273.90 184.948,185.48 188,533.798.08 ain aah” maeeten fs ; : ~ a 
Sinking fund . eceecccccese 65,000 ,000.00 ture aes confronted with ee trom 
Refunds of receipts— drought ana inability to pay taxes or iIn- 
Customs es apsieseceadaseds 222,289.56 5.988,634.13 7.466.104.06 | terest and that Congress must face these 
Internal revenue ........... 679,394.31 29,131,2 24,125,819.79 | domestic conditions | 
Patel GOMOIONCY .ociccevccvcncs 65,000,000.00 40,004,582.37 Senator Thomas’ statement follows in 
Panama Canal ° 204,504.45 35,224.60 4,.312,511.35 570,160.50 | ful] text 
ricul marketing fu 1 *73,987.65  2.601,204.51 36.309,46 7,05: , - GC , k 
Agricultural marketing fund (net) 3,987.65 2,601,204 86,308, 200.05 67,052.54 | Jf our Government declares a mora- 





C 1 service retirement fund 
Foreign Service retirement fund 
District of Columbia (see note 1) 


850,000.00 
215,000.00 
9,500.000.00 


20,850,006.00 
216,000.00 
9,500,000.00 


torium for foreign peoples and forgets the 
distress at home, our people, in despera- 





















‘ cans tion, may be forced to take matters in 
TORRE eer c dene cdeeneee cones $40,216,839.27 $34,354,359.55 $1,404,967 37 $1,164,911,710.88 | their own hands and declare an involun- 
7 a es Se ees ———-~ | tary general moratorium on the 150 bil- 
Excess of expenditures ....... - $26 357,884.67 $20,530,894.86  $687.478.735.09 $192,045,422.97 lions of debt which hang like a pall over 
SPECIAL FUNDS ~ ais 7 oe ron oe a land filled with food and clothing and 
Receipts with cold and hungry people 
Applicable to public debt retire- | Many Persons In Need 
ments : Over 6,000,000 men are idle. Most of 
Principa f zn obligations $30,000.00 the are m: tad The ¢ rage familv 
From forfeitures, gifts, ete $18.500.00 $18,500.00 31,000.00 m oo married le average aint 
Other 320,560.26 $213,069.79 _—-11,609'627.08 8,817,430.59 |COnsists of five, hence some 30,000,000 of 
our citizens have no means of support 
TOL. ccvesarcscavesasiseevecsseas $339,060.26 $213,069.79 $11.628,127.08 $8,878 430.59 We have another 30,000,000 engaged in 
: oe — - —-— ———— agriculture Last year the drought 
Expenditures Ot ao : brought ruin to this group. This year, 
debt retirements ececcecs oa.me oe apenas os ae B00 sel an is ve 4 with a favorable crop, prices have been so | 
SE SER EI RE SS RISES SOS RE PSENG ESS CAS = . ee | LOW aS to render the farmers unable to 
WStAl? Susie resadeesteacinys veseees $925,114.88 $620,070.02 $25,669,291.87  $20,839,156.32 | Pay their taxes or interest 
* om ; These two groups make up one-half of 
Excess of expenditures ........esse0. $586,054.62 $407,000.23 $14,041.164.79 $11,960,725.73 |Our total population Among the other 
——_—_—- —— - -|half we find employes being dischargec 
SUMMARY OF GENERAL AND erincres af gs mae di Saag a | 
SPECIAL FUNDS " in everincreasing numbers. Others are | 
Total Renaral FUNG SOGRIDEE cssax’ 954.60 $13,823.464.69 $717.488.628.28 $972.866.287.91 wor king on pat _ time. Still others are | 
Total special fund receipts ........ 39,060.26 213,069.79 —11.628,127.08 8.878.430.50 | ©Xisting on reduced wages. 
: ae - - as | The people of the United States owe 
Total pea SATIS Sree $14,198,014.86 $14,036,534.48 $729.116.755.36 $981,744.718.50 | each other a total massed debt of over 
Total general fund expenditures ...$40.216,839.27 $34.354.359.55 $1,404.967,363.37 $1,164,911.710.88 | $150,000,000,000. Wage earners and far- 
Total special fund expenditures .... 925,114.88 620,070.02 $25,669,291 .87 20,839,156.32 | mers, the creators of real wealth, can not 
7 aa ta ne . ay their taxes, can not pay their interest 
Total .. $41,141,954.15 $34,974.429.57 $1,430,636,655.2 5,750.867.20 | P2! é st, 
: mats 9 429.57 $1.430.636,655.24 $1,185,750.867.20 | much less the principal, and can not even 
Excess of expenditures ..........+.$26,943,939.29 $20,937,895.09 $701,519.899.88  $204,006.148.70 , live under present conditions. 


TRUST FUNDS ! Relief For Americans 
» NDS 


Receipts The moratorium proposed by President 
District of Columbia vecessee $539,829.66 $474,708.21  $14.903,761.68  $14,888,260.81 | Hoover for the benefit of Europe must 
Government life insurance fund 899,925.15 971,102.36 26,475,465.66 31,834,093.21 | include relief for our own people. Amer- 

fF OURr csscece - er 80,663.21 76,311.03 2,510,077.24 3,845.005.17 one peeve that our Government should 

. ee _ - ive rst consideration to ou V ~iti- 
MNO: “gauvunsecavevedinersenceuses $1,520,418.02 $1,522,121.60  $43,889,304.58 $50,.567,.359.19 antl : — o 


Expendi 





ures: 
*t of Columbia (see note 1) $1,502.618.54 
rnment life insurance fund 


The incoming session of Congress must 
face these facts instead of following the 
example of the two previous sessions when 





$1,326,394.89 


$7,692 ,412.45 $6 969,142.16 





Poli losses, etc rr 321 904.63 8.732.706 63 10,866,006.81 proper security was denied such funda- 
opnventmen 8 - 80S a zs 19 mn oat ff 21 rteyee “ mental industries as the independent oil 
t v3 3.2 1.1% py 30.0 J ] 
| - Ee producers of the Nation, while the tariff 
WOARL: Visescsacavanssaxecieneease’ $1,376,366.72 $930,293.98  $39,483.540.14  $42,046,144.40 | WAS continued for the benefit of great 
se monopolies 
Excess of receipts or credits ........ $144,051.30 $591,827.62 $4,405,764.44 $8,521,214.79 
. . 
Receipts and expenditures for June reaching the Treasury in July are included. Relief on k arm Loans 





*Excess of credits (deduct) 


Note Expenditures for the District of Columbia representing the share of the United | T e T 
States are charged against the amount to be advanced from the general fund until the Is U r red in Nebraska 
authorized amount is expended After that they are charged against the revenues of the 2 ay 
District under trust funds For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added 


Agriculture Is Advised to Seek 


Changes in State Banks Help From Congress 


Reports of Trust Companies 
In the Reserve System | 


In Bay State Analyzed LINCOLN, NesrR., Nov, 


r 
‘. 


The Secretary of the State Department 
FP 


Changes in the State bank membership of, Agriculture, D. Felton, has urged 

































































































Treasury Invites Tenders for Issue 


Offering Will Be Under Date of Nov. 16 and Will Be Sold. 


were 
Treasury in an announcement Nov. 8 of- 
fering $75,000,000, in 91-day securities to be | 
dated Nov. 


t 


which oe ~-wnggas Byy ea Phe | per cent of the face amount of Treasury | gress,” he said. 

current borrowing will make a total Of| bills applied for, unless the tenders are , » g 

$30,000,000 which the Treasury has ac-| accompanied by an express guaranty of|  ,, Welcomes Suggestions 

quired in new money for current oper-| payment by an incorporated bank or trust|,,"OM, any matter, the attitude of the 


meet maturities. 


of 2 per cent interest which was 
the two preceding offerings, one 
bears the equivalent of 





: ; ss Nov prece / é 
Paul. The Sinking Fund Committee re-|o¢the Federal Reserve Svstem during| - Boston, Mass., Nov. 7.! farmers organizations in every county in OM the maturity date the face amount will|the sale or other disposition thereof will Petal oe teeta eee ae ag 
serves the right to require a written no-|ih. week ended Nov 6 ware announced The consolidated statement of the com-! the State to hold mass ms etings and pe- be payable without interest. They will be| also be exempt, from all taxation, except! eyar, which included but five business ak 
tice of not more than 60 days as a pre-/|1. the Federal Reserve Board Nov. 7 as Mercial departments of all trust companies | tition Congre§s to declare a moratorium |}S ued in bearer torm only, and in amounts | estate and inheritance taxes. No loss from|jn most of the reporting cities. 
requisite of the purchase by it of any cer- | royows: in Massachusetts shows total resources of 0 all Federal land bank mortgages for . eS oT 00 ae se the sale or other disposition of the Treas-| Aggregate debiis for the 141 centers for 

ate. = . } > Vvears ie ctatee 00, 500, , 4 J (mé j y é hic tn . 

PO ie me eas Admitted to membership: Commercial Bank, $494,977,291 on Sept. 29, 1931, the date of |* Period of two or three years. His state- |.) maturity | ury bills shall be allowed as a deduction, | which figures have been published weekly 

Securities on Books at Par Value Delphos. Ohio, $75,000 ;ment in full text follows value). or otherwise recognized, for the purpose|since January, 1919 amounted to $7,360,- 

Investment securities are carried on the AR eeaaret ke ail sa saa kon tans CEteibe emia the latest call, according to Arthur Guy, I have written to the Farme1 It is urged that tenders be made on the!of any tax now or hereafter imposed by | 000,000, as compared with $7 024,000,000 the 
x . ‘ ae > s >mber tice rus 4 1 Io . ’rint rms ¢ ‘ward y =] = 9 4 ee ae , 
books at par value. Premiums _ are Deposit Co., Utica, N. ¥., $500,000, absorbed Comissioner of Banks cational Cooperative State Union of printed forms and forwarded in the special | the United States or any of its possessions preceding week and $10,685,000,000 the 
amortized in the usual way over the life of | py ‘First Bank & Trust Co.. member 500.000 ‘e is a decres f - braska, also the Nebraska Farm Bureau @"velopes which will be supplied by the Theasury Department Circular No. 418, , 5 7 . 
f . irst Bank & $1.5 This figure is a decrease of $18,000,000 : : week ended Nov. 5 of last year. 
the bonds. Unamortized premium as at! “apcorption of nonmember: Equitable Trust since the June 30, 1931 call with a corre-| Federation of Lincoln, suggesting that at Federal reserve banks or branches upon |as amended, and this notice prescribe the a stulectiaiincsigninh cian 
Sept. 30, 1931, was in the amount of $83.-/¢o.“atiantic City, N. J. $200,000, absorbed sponding decreased in number of deposi- | ‘heir next meeting they pass a resolution | @PPication therefor. terms of the Treasury bills and govern the | ¢, 
318.85. A condensed statement of condi- | Chelsea Safe Deposit & Trust Co., $100,000 tors of 20.800 memorializing President Hoover and Con- No tender for an amount less than $1,000 conditions of their issue. Copies of the Changes Are Announced 
tion, as at the close of business Sept. 30,| state Bank of Cuba. Cuba, IIl., $50,000, ab- aon aes . ‘ lie llae anies | 87°55 at the next session of Congress. to | Will be considered. Each tender must be circular may be obtained from any Federal | : ne 
1931, is presented below: sorbed State Bank @f St. David. Ill., $15,000 aoe ngs Gepat mania of ’ ome companies pass legislation declaring a moratorium |!" multiples of $1,000. The price offered | reserve bank or branch thereof | In Status of State Banks 
’ Assets Absorption of national bank: Equitable |'eporting, on the other hand, showed an|on all Federal land bank mortgages for 
Gash and bank balances.......... $194,370 22| Trust Co., Atlantic City, N. J., $200,000, ab- cong seg in resources z eT enews a period of two or three years | Alabama: H. H. Montgomery, Superintend- 
Investments sorbed Pacitic Avenue National Bank, $200,000 or the same period 1e number Of sav- This movement has started a ‘ Bene a ., ss ® é | Operating expenses increased during the years| ent of Banks, has announced: Farmers Bank 
Securities—par value .....+-+.. 11,073,600.00 | Yy seas Federation Bank & Trust Co., New | ings depositors, however, declined by 2,000. of the soutine a elie, nd it i. bsg I am ial I ransactions ee _ cattaae aes had i f UNSERE: SRMTERE Onan AG: ee closed. 
Interest | York, $750,000 . sas > or ne te f ‘ a F > Wiech: . é perating expenses had increased from) Farmers State Bank, Loxley, State Bank of 
Accrued on investments....... P 79.385.31 | Permission granted to exercise trust powers: Combined ge gy of the trust de part- tention ot those interested in the welfare | Of l tility Are Outlined $901,439 in 1919 to $3,039,993 in 1929 rhis! Silverhill, Silverhill, and Robertsdale State 
Equipment: |Old-First National Bank in Bluffton, Ind., | ments were $940,569 466 This is an in-|of the farmers to have each county in} 7 showed that operating expenses had increased) Bank, Robertsdale, merged under title Con- 
Machines, desks, etc. ......- ru 2,094.91 | (confirmatory crease of $13,500,000 since June. each State in the Union, take action and| [Continued from Page 5.1 237 per cent while operating revenues had in-| solidated State Bank, Robertsdale; later 
Premiums: = . try to get this relief , és eS creased 130 per cent in the period 1919 to| closed. American Bank & Trust Company, 
Unamortized part of premiums 83,318.85 | = There never was a time when the farm- | COMP®8Y,,of Delaware for cash for open ac; | 1929, inclusive ! Opp, liquidated voluntarily. Bank of Berry, 
; cumin | Level of Wholesale Commodity Prices —_| 23.2 Bayne. 35 bard time paying their | Common stotk "was, “established at 150.000] trom gaa operations’ "A THe net_revenue| Berr?-,audpank ot Rockford, Rockford. cher, 
rte pecs 11,432,769.2§ in¢ , ayer <7 oo ee . n ock wa tabl is ) o! Le ype ns? e ri revenue . » aC . Ste < 
Total oo RETO $11,432,769.29 e mi ( l A) 1 ul tf y I e } interest and paying iL with larm products sh f Or Oct 25 1928 the authorized’ before aacedmatian allowance ‘ac « reased from Hill meen | cee. yp my Be 
Participating certificates out- 2 ‘ cs ae enna a } ache ng powé : as at an ; ot : ans pe ee mmon stock was in go income at $162,774 in 1919 to a loss of| Jasper, closed ate 
standing $11,182,410.00 R > ] 1 D * , / W of; the prese me, and many will have to | creaset rom 500,000 to 2,5 shares No $6 7 in 192 ae a mr ’ 
Interest payable on participating eCMmauits Tuc tang ec ul le l be ee acrifice on grains and live stock to meet | {Urher Issues ue ene Class 8 O py 2. What whs the total net income from ome “has a ncuneed earn tia 
certificates ye 83,868.08 | interest payments, and some, without help, |." ,common stock had been recorded to Dec. | electric and gas operations before allowances | weivern; Citizens State Bank, Morrill; Citi- 
| h »f § - ‘ 199¢ . aoe aban . . aie 9 \ ; ‘ rrill; Citi- 
Discount n investments ur- 4] . aye Was teeine 1, 1929 rhe Class “B" common stock $10 par | for depreciation? = s , “ ae " 
chased ’ t 6.428 09 | W F; _— oe farm : z alue has equal voting rights, share for share A. The total net revenue, electric and gas | Ban! State Bank, Netawka, Citizens State 
Surplus 160 063 12 - . sit be ar mieaders and organizations in every | with the Cl A" common stock $100 par before depreciation had increased from $892.- ank, Pratt; State Bank of Buffalo, Buffalo; 
| Agricultural Products Declined Slightly, According to county in the State should immediately} Q. Reverting to the fact that no dividends 076 to $2,804,556 in 1929. | This represented an | Denged. Peoples State Bank. Chapman, 
Total .... rie er $11.432,769.29 | . call a mass meeting of the farmers and] had been distributed on common stock of the, ‘crease of 214 per cent in 1929 over 1911 | merge : S 1 : 
2 ; : 5 a al ? . 5 ° ° | pass the necessary resolutions to Congress, | Louisville Gas & Electric Company of Ken-| @- What was the net revenue, electric and merged with Chapmen State Bank. Fontana 
Net profits for the year 1931 up to and Weekly Survey of Domestic Business Pas ate dutions to Congress, | Louisville Gas & Electric Company of Ken-| 96" sr. aenreciation? State Bank, Fontana, merged with Miami 
including Sept. 30, have been $42,567.85 | . . jand if ve State in the United States | t ky since eas. I Want to ask you it dur- | ® ers aprons. oF from $892.076 in| COUBtY National Bank, Paola. Woodruff State 
neat & ’ ae tak at ey would get behind this movement. Congress |!™8 the period of time since 1913 the Louts- - pase Om youve,ViIt Bank, Woodruft arged h F Ss 
In 1930 they earned $20,656.19 and in 1929 | a BOTs 3 ville G : sini <entucky | 1919 to $2,019,556 in 1929. This represented an| )°0% odrul, merged with Farmer Saas 

: 5 1 <U, 3 | : 4 - could not refuse such legisle _| Ville Gas & Electric Company of Kentucky ae 9; a oe I 8 Bank, Stuttgart Brownell 5 > 
the net earnings were in the amount of Weekly business indicators available to! week previous, but were still 5.5 per cent ports aa that thi: , Ben ee: bi || Paid the Kentucky Coke Company for cur- ir a 126 per cent in the llyear period Sraaiels erties ema Bank, 
$25,681.28. the Department of Commerce through the | over the number of failures re ported for junder way in Louis ana Texas. ani ee jrent generated in stations owned by_ the & 7. ie eee een ald. Louisville. Gas Minnesota: J. N. Peyton, Banking Commis- 

Classifications of investment bonds, as | Survey of Current Business for the week | the same week last year. jeral other ata CUCU le eS Bee Oey 6 el oe ftems ‘of monoperating income sioner, has announced: Security State Bank 
at the close of 1930, indicating classes of ended Oct. 31, 1931, show that bank deb-| Wholesale prices, as measured by Fish-| This proposition is entirely up to the]. CRT oe eae Oo were represented as such in the years 1927,| 0! Hector, Hector, chartered. Watkins State 
issue, interest return and maturity dates | its, outside New York City, decreased from |er’s composite index of 120 commodities,! farmers of our State Gea ain Be ; Q nae principal station that that is 1928 and 1929 in amounts ranging between Bank Watkins, closed 
are presented in an attached schedule|the previous week and were below|remained the same as for the previous|that if they take action as outl a aa : seating alent neue steam electric ger” $857,004 in 1929 and $929,341 in 1927. An an- cine ee ries nee Goma. 
taken from the Comptroller’s Annual Re- | the corresponding week of last year, ac-| week, or frac tionally above the year's low.! they will get result plant, yes hibit. Re SERGE SAO. 28 ans ng _ Ae se Bank, Anselmo, closed 
port for 1930. cording to the weekly summary of domes- Prices of agricultural products declined charlene Q. During this period rental on this plant| great majority of other income was interest. |,.Ne’ York: Joseph A. Broderick, Superine 

> z >» is COMm- > j s ond 1s issued > the “a ] lv ] rime ¢ ‘ or 7 . Vie iin iil 10) 1a ) \ é a y p ~ was interest . . co ; t 

The Sinking Fund Committee is com | tic business conditions issued by the De-' slightly, following a rise Guring the previ Py E 1° . had been paid and has been paid by the| which item had been shown nested in in-| "dent of Banks, has announced: Manuface 
posed of the following members, which} partment of Commerce Nov. 8 which fol-|ous week, Prices of nonagricultural prod- mp OY ment Situation | Kentucky Coge Company. not to the Louis-| terest deductions prior to 1927 surers Tru : Company, New York City, 
has full authority in the operation of the, lows in full text ucts were the same as for the preceding ¢ Ville Gas & sctric Company of Kentucky | branches authorized at 147 Fifth Avenue, and 
- * 7 Sones . a eee rm Hote a saa ne ta -: + sae cesae Y : ae , t the 7 . Ga . . f *ublication of ccerpt Pr t » at 100 Park Row Great Neck Trust Com- 
“City Bank”: Gerhard J. Bundlie, Mayor Total loans and discounts of Federal re-| week, and were 13 per cent under the | ss K |b 1e Louisville Gas & Electric Company of Publica of excerpts from tran - : 

. @ : : yt, + 40aNs ¢ , ’ : - Se ale > . ‘ ) : 1y, Great Neck, 4 val give "reas 
William F. Scott, Comptroller, John H.|serve member banks were fractionally un-| same week last year. The price of cotton | mpt oves In Far \ ¢ Delaware? A. Yes, sit | script of testimony will be continued Rew et oe pa aah Mt $225,000. 
McDonald, Commissioner of Finance. der the week previous and were about 19 | middling decreased slightly, while the price | _.Q. And the rental so paid by the Kentucky} 17 the issue of Nov. 10. lmetwer agreement Sled for mecner Gt ieee 

Section 223 of the city charter, as|per cent under the corresponding week a|of electrlytic copper remained at the same ane pompens De operkios sap WSise: National Bank of Great Neck into Great Neck 
- % a a as a mar « rae hn tae oF nv | level . : are. reek The c 0 ee . . steam electric plant Las oO passed | he ee . 5 Ilr ‘om pe 
amended May 2, 1916, which is the au-|vear ago. Interest rates on call money | level as for the preceding week. The com-|'Trade Somewhat Better, Says] through the accounts of the Louisville Gas French Shipping Normal ao ae Ful Suner 
ethority under which the “bank” operates, were the same as for the week previous, | posite iron and steel price for the week | ‘ ‘ z - 5 - & Electric Company of Kentucky? A. Yes SI : lp MO: ste « ulton, Superintendent of 

® follows in full texts the average index for the week being 60.6| continued to decline, reaching a new low| President’s Organization ote "ahak 4a: coronal ‘| Shipping in September at French ports | Banks, has announced: Union Savings Bank 
ws exts ' Fi pga bal. ee , e ae = a 1 ‘ was normal. (Department of Commerce.) & Trust Company, Steubenville; Monroe 

Purchase and Sales—Sec. 223. Members of against 36.4, the low for the year. Time/|for the year. : ; |} @Q. What is shown by your Text Exhibit ; Bank, Woodsfield; Dime Savings Bank, Can- 
the Sinking Fund Committee shall make all money rates increased for the sixth con- For the week ended Oct. 24, increases oc- Business and employment in the Far | 22, which is part of your report, Exhibit 4961? ton; Citizens Banking Co., Sebring; Citizens ’ 
purchases and sales for the sinking fund’ secutive week, reaching a new high for|curred over the previous week in bitumi-| West were somewhat improved during the| A. This is a condensed statement of the | Savings Bank Co., Upper Sandusky; Farmers 
With a view to serving the best interests of the year. The average price of repre-|nous coal production, cattle receipts. | week, according to the weekly review issued | Operations and expenses of the Louisville FOREIGN EXC 1ANG Bank, Highland; City Trust & Savings Bank, 
the city. Funds sinking fund applicable | centative stocks decreased slightly from) freight-car loadings, hog receipts, and Nov. 4 by the President's Organizatic Gas & Electric Company of Kentucky Youngstown; Dollar Savings & Trust Od.» 
to the purpose all be used for the pur- ghtly from 8 8 I I rganization on ees . 7 
pose of paying maturing bonds, and all bonds | the preceding week, but were 3.4 per cent| wheat receipts, while declines were re-| Unemployment Relief. (Sections of the re-|@-_ To what extent has the revenue from re Soeasces: Trumbull Banking Co., Girard; 
SO paid shall forthwith be cancelled and filed, above the average low quotation recorded | corded in electris current production, lum-| view were printed in the issues of Nov. 5, | tP rosie electric current increased from As of Nov. eg ge dl “rrun Geman 

Sh . dale of Securities during the first week of October. Bond | ber production, and petroseum production 6 and 7.) The seciion of the review deal- ge ee Se : ane New York, Nov. 7.—The Federal Reserve | Barnesville, name changed to Citizens Bave 

Bonds of the City of St. Paul and interest-| prices continued the decline which has Steel ingot production was the same as for) ing with the Far West follows in full text: ; = i GC Operesins Terenas increased Bank of New York today certified to the ‘og Bank Company, without trust powers. 
pene es PUCRTOS OF (She City Os Bl Paul, been under way since the second week in| the preceding week. For the same period Salt Lake Cit Tens dae AS 18 in one to $7.36 ie Secretary of the Treasury the following | eposit Banking Company, Delaware; Wadse 
need »y Ae eee Fund rand may July, reaching the lowest quotation for|the New Yor k Times Composite Index | Sa suKe «ALY ou) Be ae cae 3 a ilo ie rease for the In pursuance of the provisions of section worth Savings & Trust Company, Wadsworth; 
be Sold in fractional parts in multiples of | the year, Number of business failures, as|of general business activity showed a de-| Salt Lake City: A more optimistic sentiment | /°*" P&™ ae ee ~ | 522 of the Tariff Act of 1922, dealing with | Farmers and Citizens Banking Company, 
e 2 ene rea : See . ~reesad } Shug? “ = ieee” rook ‘ site : crease 2.6| 18 observed among the leading b ness men Jid the electric operating expenses in-! purpose of the assessm 2 “col y 8 3s y ° 
oe Si J Sea ~~ may de oes and|creased slightly as compared with the Week Composite Index decreased 6) anda trade associations Immediate unem- | crease proportionately to the increase in elc-| of tte upon eee. eo liance; and Union Trust Company, Dayton, 
oe . aR mae Cosapals ee ma F sell, e- | . ee ployment relief in this city is assured by the| tric revenues? the United States, we have ascertained and cine le pag National Bank, East Livers 

archase and resell such f Ml DORs Of | Sree RESET ener nner serra S approval Oct. 27 of a $609,000 bond issue for A Electric operating expenses increased| hereby certify ' , pool, transferred its assets and liabilities to 
mensis and in oront~hearing cel ificate n 5 WEEKLY BL SINESS | INDICAT ORS | ey jstorm sewer construction Throughout the from $1,445 j in 1919 to 33 497 913 in 1929 in the Seen Fak en gly Bn Bo Potters Bank & Trust Company, same place. 
auc 1 manner as it may deem to best (Weeks Ended Saturday, Weekly Average 1923-25=100) | winter 125,000 man days work is expected to| This represented an increase of 141 per cent| cable transfers payable in the foreign cur- South Dakota: E. A. Ruden, Superintendent 
the iaterents of the city Bonds and in | re ke t. Oct, | 2& Pro’ ded. The first contracts will be let in an 11-year period, as compared to an in-| rencies are as shown below aren of Banks, has announced: Utica State Bank, 
earing certificates of indebtedness of 1 y Oct. Oct. Oct. Nov. Oct. Nov. Oct. O this week with provisions in all for a minimum | crease of 214 per cent in electrical revenues.| 4 ; Utica; American State Bank, Java; First State 
of St. Pa lM hich may be sold in whole or ae ee 31 24 17 1 8 a 26 19 | day wage of $3.50. Vv y rotation of labor @ What was th increase in electric net| / 1stria (schilling) .. Bank, Ferney; Farmers State Bank, Pukwana; 
in part in fractional parts, shall be kept sep- 5 GENERAL BUSINESS _ 1931 1931 1931 1930 1930 1929 2 continuation of work during cold weather and! revenue the period 1919 to 1929, inclusive’ Belgium (belga) .... Fedora State Bank, Fedora; Farmers State 
arate from all other securities held by the Composite Index—New York Times 66.2 *66.4 280.8 81.5 101.4 hand labor to replace machines whenever pos- A. Net electric revenue before depreciation a LOE (lev) ee Bank, Wautaga; and Harding County Bank, 
ana det leds uae at as ae mee Oe apne index ‘Business Week 67.9 *70.5 81.9 84.8 105.3 51D1€ Officials of the International Smelting | allowance i1 eased from $729,302 in 1919 to Der ace tea - pengeeniel Buffalo, closed 

nd detal nhedut ye ich a iritl i PRODUCTION > 2 oe Company announced today hat the Tooele $3,415,172 1929 This rpresented an in- peewee Fone) Wisconsin Thomas Herreid. Acting Comes 
be kept by the Commissioner of Fir and Bituminous coal production 84.1 823.6 104.1 1¢ 94.7 15.6 119.3 116.5| Smelter, which will be re pened Nov. 1, after! crease of 3 per cent in the ll-vear period England (pound) aa autaee missioner of Banking, has announced Liberty 
ad iplicate filed with the Comntro Bi ilding contracts, 37 States (da. av.) 50.3. 60.7 - 1041 .....  ..... a four-month shutdown, will employ 600 men was the gross revet ie from the) ~2nland (Martea) State Bank, Pulaski, closed 

The certificate of frac ional own ship may Ca tle receipis 104.4 31 7 131.0 133.5 '.¢ for 400 jobs through a systematic labor rota- s during the years 1919 to 1929? yrapce (frant : 
bear a uniform rate of interest, to be de- Cotton receipts 324.2 1.5 3408 353.5 383.1 | tion Gross revenues fi KA . a Germany (reichsmark) _—_—_—— 
termined by the Sinking Fund Committee, ‘Electric current 99.4 104.9 103.8 109.0 109.5 108.0 . ee a " rae ae 143 asi in fort 7 Greece (drachma) DIVIDEND NOTICE 

e and the schedule above described shall show | Freight car loadings 794 97.5 1001 97.1 111.8 1183 123.7} Seattle $2.624.866 in 1020 This noses (er sate or| Holland (guilder) —_—- --——_ —_-—— 
Se ened te eae nse tt | leila 26 Mi To $18 23 B88 803) cattle: The beet sugar factory at Belling |190 percent, in the II-year- period ee Crown Cork & Seal Company, Inc 
eae en eS hoes PA ber production : S12 Mle fd.e 106 %°-4 | ham began rur zy thr shifts employing 225 To what extent ad part t ware Senee tP LEGO RSET #ERRCRELA LSE SD p ' 
parts ericins out, o¢ fractional purchasss ad | Retrslaum production io 134 1149 1128 1sbs Lore tana Bem Sevan Tanning three shifts employing 5) _@Q-_To_what extent hed gis department! Norway ‘srani 
carne Sees Be credited | 5 ae ial fun ond Steel ingot production 368 618 65.8 684 1013 105.3 105.3 phone company announces the expenditure of aot Mor PREFERRED DIVIDEND 
; eee ae ane operations shall heat receipts .... cones 73.8 86.0 59.0 73.1 89.1 109.8 117.3 | $2.500,000 in construction and new equipment The Dalles. Dun's reports abundant rains have | vue WEUES) 
be charged to said fund All receipts and WHOLESALE PRICES , 1 iulp: \ 1 Roumania (leu) , 
disbursements shall be reported daily to ot = FP : cone 1996-11 in this State as part of a $10,000,000 program | broken the hesitancy in fall trading, lumber 8 ain (peseta) ° The Board of Directors has this day 
Comptroller = th |, _ Fisher's Index (1926=100) 5 / ae oe on the Pacific Coast. Seattle teachers have, movement remains steady in reduced volume| =? d POGOCR) «+s declared the Regular Quarterly Divi- 
; A i eo OROae nl 3 = oe = oT ore og st oss agreed to waive the contract 1 ts to approxi-|and canned goods movement normal. Stock Deleted Tete? lend of sixty-eight cents (§.68) per 
Seana Agricultur products (30) 3.§ 53. k 3.9 3.7 97 7 : tely two s of si ] rhie 11) and dairyme re ¢ nisti 5) °- referr stoc 
Retailer of Coal and Wood Nonagricultural products 70.6 70.7 11 81.0 81.0 922 92.2 92.1 | gave $36 000 ane s¢ oa eae he Sie te 7 report made So tne Gorecass indicates the ane (dinar) os. Cork e Seal ‘Company. ine. payable 
nae Copper, electrolyti seen eeeee 49.3 49.3 7.4 67.4 70.3 0 129.0 129.0| maintain the present salar~ scale. In the| probable extent of unemployment this winter| China (Chefoo tael) .. on December 15th, 1931, to the stock- 
I a bl Cl = * S cd s Cotton, middling. New York . . 24.6 23.2 41.2 40.4 37.5 5 67.6 66.2 Pacific Northwest public rks and contracts is 20,000 but every county is now organized | China (Hankow tael) .. holders of record as of the close of 
Jable to Chain Store Tax Iron and steel composite ......... 74.1 743° 77.4 177.6 77.9 7.2 87.3 87.5| awarded during the last 30 days or pending to cope with its unemployment emergency. China (Shanghai tael) .... *° business November 30th, 1931. 
Z ~ Wheat, No, 2 red, Kansas City » 403 36.4 574 589 566 2 90.7 93.8) total nearly $2,500,000 China (Tientsin tael) ........++- ee 
MONTGOMERY, ALA., Nov. 7 FINANCIAL San Francise China (Hongkong dollar) COMMON DIVIDEND 

Persons handling coal and wood are! Bank debits outside New York City.. 175.7 79.6 103.8 174.5 159.0 143.9 Portk: nd Oreg San rancisco China {Mexican dollar) 
liable to the Alabama chain-store tax k loans and discounts 108.2 109.5 134.1 151.5 140.0 139.2 a ° fe San Francisco: Recent releases concerning) China (Tientsin or Peiyang dollar) The Board of Directors has this day 
the Attorney General's office of that State (94.1 95.4 107.2 103.9 104.5 105.7 d, Oreg.: The President's Unemploy- b ess conditions report little change dur-| China Yuan dollar) declared the Regular Quarterly Divi- 
has led S settee eeeeenees 130.2 130.7 123.2 101.7 111.8 88.2 lief m v r p- ing Septemb« nd early October and that all) India (rupee) dend of sixty cents ($.60) per share 
» “Where @ person take out ee aw he aT li oe i 17.3 79.7 196.3 89.5 96.1 94.3 rn ernors at the recent ines show ‘conservative decreases, Japan (yen) . on the Common stock of Crown Cork 

Wher & Pp r60n lake ou _@ special li- The Portland woolen mills f ast year in both volume and prices. The Singapore (S.S.) (dollar) & Seal Company Inc payable on 
cense 0 perform one act-or sell one ar- all asene 606 60.6 58.2 48.5 48.5 48.5 145.5 130.3 145.5 eased 50 per cent ¢ cor- Berkeley pl it Cc ittee reports a| Canada (dollar) .....scsseseeeeeees December 18th, 1931. to the stockhold- 
ticle and does no other acts than those Time 1 Dean ae ie 90.5 78.1 686 686 686 686 1429 165.7 177.1 ing period last ye I he ree work Cal i eting and expects to pro-, CUDA (PeO@SO) .......eeeseeeeeeeees ers of record as of the close of bust- 
for which he is specially licensed, he is Money reulation ...e.. aia ate ate 113.7 113.1 92.0 92.3 93.1 99.3 98.7 99.2 | production in the histor 1e plant Port- vide app nately 10,000 hours work The| MexicO (MOBO) ......esesecce ececcees ness November 30th, 1931. 
not liable to the store tax, the opinion Net demand deposits 1 103.7 104.2 114.5 113.5 114.0 125.1 110.2 111.0] jand wholesale trade increased in net sales for; San Francisc Community Chest reports; Newfoundland (dollar) ..... ee 

a . : : Oe 7 Stock prices 95.4 99.7 94.3 171.2 171.1 173.5 224.3 271.8 298.3! September over August by 6 per cent in auto-| shelter accorded single men double that of a| Argentina (peso, gold) . The transfer books wil! not be closed 
Says. There is no license on persons han- I : ; | 
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| America Is Urged : 
To Donate Billion 


For World Relief 


Branch Reserve Bank at Birmingham 





Plan to Raise Sum Through 
Presidential Committee Is 
Offered by Representative 
Maas 


| 
| 

A proposal that President Hoover select 
a nonpartisan committee to raise $1,000,- 
| 000,000 to turn over to the American Red 
Cross for relief work throughout the 
world was presented to Gov. Olson’s farm 
conference Nov. 6 by Representative Mel- 
vin J. Maas (Rep.), of St. Paul. The plan 
originated with C. K. Blandin, a St. Paul 
business man, Mr. Maas explained. In 
presenting it, Mr. Maas emphasized the 


resultant good will toward America on 
the part of foreign nations. 


Congressmen Attend 


Nine of the 10 Minnesota Congressmen 
attended the conference upon Gov. Ol- 
son's invitation, and at its close expressed 
| their intention to return to Washington 
to urge legislation that will result in 
a lowering of interest charges to agricul- 
ture. 


Gov. Olson, In nis original plan, which 
formed the basis for discussion at the 
conference, proposed that a loan of $35,- 
000,000 be sought from the Federal Gov- 
ernment, for the State rural credit de- 
partment, at a low rate of interest. At 
the conclusion of the meetirig, he stated 
that this proposal would probably be al- 
tered to fit into a plan for governmental 
assistance to the entire agricultural area, 


Farm Relief Discussed 


Matters discussed at the conference 
included the butter tariff, reduction of 
local taxes, currency stabilization, export 
sales of grain and farm relief generally, 

Declaring that the meeting was pleas- 
}ant and helpful, Representative William 
A. Pittenger (Rep.), of Duluth, said he 
had no comment except that he believed 
Gov. Olson was sincere in his desire to 
do something for agriculture. 

“The Minnesota Congressmen are al- 
ready on record at Washington, and have 
always cooperated with the farmer or- 
ganizations in their problems in Cone 


The branch at Birmingham, Ala., of the Sixth Federal Reserve District 
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Of 75 Millions in Short-term Bills 


On Discount Basis to Highest Bidders 


yressed on the basis of 100, with 
han three decimal places, e. g., 
Fractions must not be used. 
Tenders will be accepted from incorpo- 
{rated banks and trust companies and from 
responsible and recognized dealers in in- 
;vestment securities. Tenders from others 
|}must be accompanied by a deposit of 10 


Bids on another issue of Treasury bills {must be ex 
invited by the Department of the | not more t 
| $9.125. 
| 
18. 

As was the case in the last issue of bills, 
he Treasury is borrowing additional funds 
ibove the amount of maturities to be met 


iting in addition to the funds needed to | United States Senate is just as important 
as that of the House members. I will 
welcome suggestions at any time from 
the farm organizations of this State. 

“It must be borne in mind, however, 
that all legislation, of whatever nature, 
has two angles, one the expense or cost 
involved, and two, the taxpayers prob- 
lem of where to get the money. With 
a Treasury deficit current, this is a par- 
ticularly important matter at the present 
time.” 


| company. 
the basis | Provisions Regarding 


less (hat | Exemption From Tax 
1/3 per cent and|__ Immediately after the closing hour for 
the other 2.69 per cent, according to pre- | Teceipt of tenders on Nov. 13, 1931, all tend- | 
vious Treasury statements. The announce- |€TS received at the Federal reserve banks 
ment follows in full text: | or Pranches thereof up to the closing hours 
The Secretary of the Treasury gives no-| Will be opened and public announcement 
‘ ; |of the acceptable prices will follow as soon 


tice that tenders are invited for Treasury | * Le : - . 
bills to the amount of $75,000,000. or there- | 28. Possible thereafter, probably on_ the 


The last bill issue was sold on 


9 


spect submitting 
tenders will be advised of the acceptance 
or rejection thereof. Payment at the price 
offered for Treasury bills allotted must be 
made at the Federal reserve banks in cash 
or other immediately available funds on 
Nov. 16, 1931. 

The Treasury bills will be exempt, as to 
principal and interest, and any gaih from 


abouts. They will be 91-day bills: and|following morning. The Secretary of the = eee: 
will be sold on a discount basis to the| Treasury expressly reserves the right to bi ° ~ 
highest bidders. Tenders will be received |¥@Ject any or all tenders or parts of tend-| Individual Debits Show 
at the Federal reserve banks, or the/|¢?S, and to allot less than the amount ap-| a . 
branches thereof, up to 2 p. m., E. 8. T. plied for, and his action in any such re-| Increase During Week 
; shall be final. Those 
| 


on Friday, Noy, 13, 1931. Tenders will not 
be received at the Treasury Department, 
Washington. 

Conditions of Making 


Tenders for Offering 
The Treasury bills will be dated Nov. 16, 
1931, and will mature on Feb. 15, 1932, and 


Debits to individual accounts as reported 
to the Federal Reserve Board by banks 
jin leading cities for the week ended Nov. 
}4, and made public Nov. 7, including but 
|five business days in some of the report- 
jing centers, aggregated $7,955,000,000 or 5 
per cent above the total reported for the 
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Rising Costs of Public Schools 


and Need to: Economy + + 


Difficulties of North Carolina in Meeting 
Budget Requirements for Educational Pro- 
gram Explained by State Educator 


By DR. A. T. ALLEN 


Superintendent of Public Schools, State of North Carolina 


N ECONOMIC disturbance is usually 
somewhat delayed in reaching a public 
institution; but this delay in no way 

lightens the inevitable impact. The antici- 
pation of such an impact, however, does not 
forestall its shock nor alleviate its force. 

A business depression of any considerable 
duration must of necessity reflect itself in 
any or every enterprise supported in whole 
or in part from public taxation. All such 
undertakings, therefore, must be operated on 
a level of cost which is within the limits of 
the ability of the public to meet, and within 
the range of the willingness of the public to 
support. 

The economic condition which now con- 
fronts us, and which has confronted us for 
some time, materially afd vitally affects both 
the ability and the willingness of the tax- 
payers to perform. Such a condition leads 
to restricted budgets. 

The General Assembly of 1929, in antici- 
pation of the coming of hard times, began 
seriously to take note of the rising cost of 
public education. In order to meet the 
conditions the teaching lead was materially 
increased, but the salary schedule remained 
untouched. 

+ + 

Over the biennium following, the economic 
pressure in many localities removed, in whole 
or in part, the supplements.to salaries. Al- 
though the attendance for the year 1929-30 
was 28,140 more than for the next preceding 
year, the schools were operated with 1736 
fewer teachers, thereby increasing the aver- 
age teaching load by 2,046 pupils. In spite 
of this reduction in the total number of 
teachers, the cost of the six months’ school 
term for 1929-30 was $762,682.83 more than 
for the previous year. The economy measures 
in the 1929 law were sufficient to level off 
the curve of increase, but were not sufficient 
to bring the total cost of education to a de- 
clining scale. 

The General Assembly of 1931 faced a 
much more difficult situation. The rising cost 
of education, coupled with the inability of 
many counties to collect local taxes to meet 
their obligations, had placed some counties on 
the scrip basis. Many teachers had not been 
paid in full for their services in the previous 
year. Land taxes were too high. It was 
necessary for the General Assembly, under 
the conditions existing in 1931, to take such 
action as might be necessary to reduce, by 
an appreciable amount, the taxes levied on 
land and other property. 

In spite of a 24-year effort to equalize the 
county tax rates for the support of the six 
months’ school term by means of an equaliza- 
tion fund, there was still a wide range of 
tax rates among the several counties due to 
shifting values and fluctuating school costs. 

In the face of these diffioulties, it became 
obviously necessary for the General Assembly 
to take vigorous action in order to keep the 
schools open. Out of this condition was 
born the principle of complete State sup- 
port. The General Assembly was unwilling 
longer to leave the fate of the schools to 
the different localities of the State which 
varied so much in financial strength. 

The State as a whole, therefore. under- 
wrote, on the basis of State standards of 
cost, the operation of the constitutional term 
in every district of the State. This State 
support, as far as possible, was to be de- 
rived from sources of revenue other than 
taxes on land. ~* 

In order to meet the combined taxing 
and school situation and the difficult prob- 
lems arising therefrom on account of the 
financial stringency; and in order to balance 
the State budget with public school support 
included, the General Assembly took action 
along two distinct but converging lines as 
follows: 

* A 

1, It increased by many million dollars the 
State’s revenue to be applied to the support 
of the public schools. 

2. It restricted the operating budget for 
the six months’ school term to conform to 
the available funds. 

Let us note first the increased State reve- 
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Comparative Value 
of Oyster Pearls 
and Oyster Shell 


y 

Swepson W. Earle 

Conservation Commis-. 

.sioner, State of Mary-. 
land 
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YSTER shells are worth inestimably more 
than the pearls found within them. 
Most oyster houses have bottles full of 

pearls with no commercial value, but busi- 
ness enterprises exist which make a specialty 
of manufacturing buttons and other articles 
from the mother of pearl! in the shells. 

Pearls are rarely found in the Maryland 
oyster. Some specimens have been valued 
at $500 when discovered. The value of the 
pearl depends upon its size and shape, and 
those in Maryland waters are pure white 
They have value if of marketable size but are 
not in the class with pearls found in the bi- 
valves on Oriental beds 

Shuckers by custom are allowed to keep 
pearls they find, but they work so fast that 
they seldom find any. The result is that 
most of the Maryland pearls are gulped down 
on the half shell or rendered valueless 
through cooking. A fried or stewed pearl 
ceases to be a pearl. 

Pearls are formed within the oyster when 
it creates a smooth coating over some for- 
eign substance which has entered its shell. 
A grain of sand for example, often will form 
the nucleus of a pearl which will continue 
to grow as long as the oyster lives. 

Some pear: fishermen in the East intro- 
duce round particles into the living oyster 
and thus start the development of pearls. In 
the Middle West fresh water mussels pro- 
duce pearls of great valie and shell from 
which “pearl” buttons are made. This type 
of bivalve is not found in Maryland. 


nue from indirect sources. Since 1923 the 
increases by bienniums for the support of 
the six months’ school term are represented 
by the following figures: 

When the Generai Assembly canvassed the 
funds made available by the Revenue Act, it 
was apparent that limitations on the school 
budget must be imposed. The General As- 
sembly did not try to make all this saving 
at one place, but canvassed carefully the 
whole field and touched the budget in many 
places. Some of these might be mentioned 
as follows: 

+ + 


1. By a new salary schedule for county 
superintendents which in most cases repre- 
sented a reduction. 


2. By raising the number of allotted teach- 
ers necessary for a whole-time principal from 
20 to 50, thereby saving one high school 
teacher in each such school. 


3. By raising the number of allotted teach- 
ers necessary in a large system for an addi- 
tional principal from 20 to 40, thereby sav- 
ing the State the salary of one-half the 
principals in each such system. 

4. By increasing the teaching load of high 
school teachers by one pupil in each 30. 

5. By increasing the teaching load of ele- 
mentary teachers by one pupil in each 35. 

6. By a reduction of 25 per cent in the 
salary of teachers working in a school in 
which the average daily attendance for the 
next preceding year was 22 or less. 

7. By a reduction of 15 per cent in the 
salaries of teachers working in two-teacher 
schools with an attendance of 45 or less. 

8. By eliminating for two years the salary 
increment accruing on the basis of experi- 
ence. 

9. By authorizing the State Board of Equal- 
ization to make a further flat reduction on 
a percentage basis in the salary schedule, 
not, however, to exceed 10 per cent. 

10. By authorizing the State Board of 
Equalization to fail to allot teachers in a 
school operated in close proximity to an- 
other school of the same type when, in the 


opinion of the board, the children could be 


more economically taught elsewhere. 

11. By authorizing the county boards of 
education to disregard district lines if by so 
doing mor economical instructional groups 
can be organized. 

12. By directing county boards of educa- 
tion to redirect truck routes for efficiency and 
economy. 

13. By greatly reducing the object of ex- 
penditure known as general control. 

14. By restricting the object of expenditure 
known as the operation of the plant. 

15. By authorizing and directing the sever- 
est and closest scrutiny of all transportation 
costs. 

These two measures, the levy of additional 
State taxes and the reluctant limitation of 
the budgets, represent North Carolina's ef- 
fort to keep the schoolhouse door open for 
all the children in the State, in the face of, 
and in spite of, the greatest economic dis- 
turbance which yo.* and I have known. 

How does this measure as a whole affect 
the total school situation in the State. Does 
this law rest upon fundamental principles? 


+ + 


For many years all of us have adhered to 
the doctrine that “public education is a 
State function.” Few of us, however, have 
followed the doctrine to its logical conclu- 
sion. The General Assembly of 1931 wrote 
it into the law. It said that public educa- 
tion is not only a State function, but that 
its support, so far as current operating costs 
are concerned, out of State revenue is a sol- 
emn State obligation. This view makes the 
whole bill of cost, on such standards as the 
State may from time to time set up, directly 
chargeable to the State itself. This, of course, 
is revolutionary in coreption. It is a com- 
plete reversal of 50 years of legislative 
thinking. 

The law was intended to provide for the 
operation of the six months’ constitutional 
term, on State standards, without the levy of 
any local tax. It utilizes for this purpose 
State revenue and local school funds derived 
from fines, forfeitures, penalties, and dog 
taxes. 

Section 15 forbids the levy of a county ad 
valorem tax to operate the schools within 
the standards fixed by the law or authorized 
to be fixed. The very same section, however, 
authorizes the county commissioners to levy 
such taxes as may seem wise to them for the 
purpose of operating the schools on a higher 
standard of cost, subject to the approval of 
the State Board of Equalization. 

I should like to refer to a few of the dif- 
ferences between the operation of an equal- 
izing fund and the operation of the princi- 
ple of complete support. 

The changing school costs and the fluctu- 
ation of taxable values in the s€veral counties 
made the administration of an equalizing 
fund a very difficult task. Some counties in- 
creased in wealth much more rapidly than 
others. The spread in tax rates, therefore, 
tended to widen. The increase in school costs 
made a further difference. For the last 10 
years these two factors have changed so 
rapidly that the State found itself unable to 
increase the equalizing fund rapidly enough 
to fill the constantly widening gap as be- 
tween the richer and poorer counties. 


+ > 


The idea of dual support rested upon two 
factors, (a) the taxable values in a county, 
and (b) the necessary school budget. Both 
of these factors are variable. It was diffi- 
cult to keep up with the changes in both of 
them. After ten years of effort on the part 
of the State to equalize these tax rates, there 
were still in 1931 very wide variations. The 
factor of taxable wealth is not subject to 
mathematical determination. It rests upon 
opinion. Opinions do not agree. No way has 
yet been devised whereby these relative values 
as among counties can be determined except 
within a wide range of variability. Yet these 
values, under the plan of dual support, af- 
fected directly the amount of money to be 
received fren the State by any given county, 

On the other hand, the factor of the neces- 
sary budget, or the operating school costs, is 
susceptible of rather accurate determination 
when uniform standards of costs are applied. 


Topical Survey of the Federal Government 


CERTIFICATION OF QUALITY 
OF CANNED FOODS 


‘Inspection Service Available on Request to Fruit and 
Vegetable Division, Bureau of Agricultural Economics 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with canning and preserving. 


By WELLS A. SHERMAN 


Specialist In Charge, Fruit and Vegetable Division, Bureau of Agricultural 
Economics, Department of Agriculture 


HE Fruit and Vegetable Division has 
T two contacts with the canning and 
preserving industry, first through 
the operation of the Perishable Agricul- 
tural Commodities Act in which the defi- 
nition of a dealer is sufficiently broad to 
include all canners of fruits and vege- 
tables whose products become a part of 
interstate commerce. Under the opera- 
tion of this act canners are required to 
obtain licenses from the Secretary of 
Agriculture, which remain effective in- 
definitely upon the annual payment of 
$10. Canners can avail themselves of the 
benefits of the act in case they purchase 
raw stock from other licensees. Since 
canners deal largely with local growers 
who are not licensed under the act they 
have relatively few opportunities to avail 
themselves of the rather prompt and 
drastic remedies which the law provides 
for violations of contract on the part of 
those handling fresh fruits and vege- 
tables in interstate commerce. 

A more intimate and important con- 
tact is expected to result from the au- 
thosity conferred upon the Department 
to inspect and certify the grade of canned 
fruits and vegetables on the request of 
any financially interested party and upon 
the payment of a reasonable fee, sub- 
stantially as has been done for the ship- 
pers of fresh fruits and vegetables since 
1917. 

The initial appropriation is small and 
the grading of canned fruits and vege- 
tables during the fiscal year 1932 will be 
limited both as to number of products to 
be graded and certified and as to num- 
ber of points at which grading service 
can be had. 

+ + 

Provision is being made, however, to 
issue certificates of grade on the samples 
submitted by the canners themselves in 
which the Department will not attempt 
to identify in any way the lot from which 
the sample was drawn. For such service 
on a sample of one dozen cans a fee of 
$3 is charged. The first samples for 
grading were received almost immedi- 
ately after the effective date of the law. 

By sending frequent samples to the 


nearest point at which grading can be 
done the canner can keep himself in- 
formed from day to day as to the actual 
grade of the foods which he is producing, 
the recognized grades for most canned 
vegetables being U. S. Grade A (Fancy), 
U. S. Grade B (Extra Standard), and 
U. S. Grade C (Standard). If the goods 
fall below the minimum requirements of 
the Standard grade they are substand- 
ard, and under the requirement of the 
Mapes amendment to the Food and 
Drugs Act there must appear on the 
label in bold type the statement pre- 
scribed by the Food and Drug Adminis- 
tration, “Below U. S. Standard—Low 
Quality But Not Illegal.” 
ew 

When the canned foods are in the 
hands of the transportation company, a 
public warehouse, or other disinterested 
custodianship where the identity of the 
lot can be shown on a certificate and 
will with reasonable certainty be pre- 
served until there is a change of owner- 
ship, persons employed or licensed by 
the Secretary of Agriculture for that pur- 
pose will sample the products and either 
oerform the grading service or send them 
to the nearest point where this service 
can be obtained. For this combined work 
of sampling and grading the charge will 
be $5 for each carload quantity of 1,000 
cases. 

Certificates of grade showing that the 
samples were drawn in accordance with 
the regulations of the Secretary of Agri- 
culture and by a disinterested party and 
that they were also graded by an employe 
of this Department with the result that 
the products were found to be of a cer- 
tain specified grade, should be valuable 
sales documents in the hands of the 
owner or broker so long as the identity 
of the lot to which the certificate applies 
is maintained. The industry now suffers 
a considerable expense and loss through 
the shipment of thousands of samples 
to possible buyers for cutting and in- 
spegtion. It is believed that it will soon 
be found practical as well as economical 
to substitute inspection certificates for 
the actual samples of the foods. 


In the next of this series of articles on “Canning and Preserving,” to appear 
in the issue of Nov. 10, Roy C. Potts, In Charge, Division of Dairy and Poultry 
Products, Bureau of Agricultural Economics, Department of Agriculture, will 
discuss the services rendered the poultry canning industry by the Division. 


Federal Survey of Children’s Teeth 


Results of Inquiry by Public Health Service 


By AMANDA L, STOUGHTON 


Acting Assistant Surgeon 


and 


VERNA THORNHILL MEAKER 


Dental Hygienist, United States Public Health Service 


HE teeth of a great many school children 
have been examined by medical officers 
of the United States Public Health Serv- 

ice in connection with the general physical 
examination. 

Although the examination of the mouth 
and teeth was a part of every general physi- 
cal examination, it is obvious that the thor- 
oughness and completeness of the examina- 
tion would not be comparable to examina- 
tions made by dentists with special instru- 
ments, sugh as a mirror and an explorer, to 
aid in thé detection of the cavities. More- 
over, the general physical examinations that 
have been made have not provided for re- 
cording the specific tooth that is carious, and 
the susceptibility to decay varies a great 
deal between the temporary and permanent 
teeth and even among different teeth of 
each set. 

Data published by the Metropolitan ‘Life 
Insurance Co. indicate the condition of spe- 
cific teeth in the mouths of adults, but we 
have been unable to locate any such detailed 
data on the conditions of the teeth of chil- 
dren. Even the simple problem of finding 
the real prevalence of carious teeth among 
children is rather complicated (a) because 
of the presence of both temporary and perma- 
nent teeth with markedly different tendencies 
to decay, and (b) because of the fact that a 
few years’ difference in the age of a child 
makes considerable difference not only in 
the extent o which the teeth decay, but even 
in the number of teeth that are found in the 
mouth. 

With the idea of determining the real 
prevalence of decayed teeth among children, 
the United States Public Health Service pro- 
vided for the examination of the mouths of 
a large number of school children in various 
localities in the United States, the examina- 
tions to be made by personnel trained in 
dentistry and with the aid of the necessary 
instruments to examine the teeth thoroughly 
and locate all caries. Because of the fact 
that many of the decayed places were small 
at the particular time of the examination, 
the very badly decayed teeth were designated 
as a separate class, “remaining roots.” Teeth 
with ulcerated roots that were draining into 
the mouth in the form of fistulae were desig- 
nated “fistulae.” The condition of each 
temporary and permanent tooth, whether de- 
cayed, filled, or missing, was indicated on a 
chart. 

From the data collected in this detailed 
manner it is planned to publish a series of 
articles on the real prevalence of dental de- 
cay. The present article considers separately 
decay in the temporary teeth, decay in the 
permanent teeth. 

During the three school years from the 


Fall of 1922 to the Summer of 1925, a dental 
unit, composed of a dentist and one of the 
authors, who is a dental hygienist, was sent 
into the field by the United States Public 
Health Service, and this dental unit ex- 
amined over 12,000 white school children from 
5 to 19 years of age. During the first school 
year, 2,749 such examinations were made in 
Missouri and Illinois; during the next year, 
5,274 children were examined in Georgia; 
and during the school year 1924-25, 4,412 were 
examined in Hagerstown, Md. 

Communities of different sizes were chosen 
for the survey. Columbus, Ga., Springfield, 
Mo., and Hagerstown, Md., were the only 
cities of more than 25,000 inhabitants in 
which many examinations were made. 

The dental hygienist, who was with the 
unit throughout the period, made most of 
the examinations. Associated with her in 
the dental unit were at first, a dentist, who 
made some of the earlier examinations, and 
later a dental hygienist, who examined some 
of the children in Georgia. 

A summary of the data obtained as a re- 
sult of the survey follows: 

The highest percentages of children hav- 
ing carious temporary teeth occur in the 
7 and 8-year groups, while the highest inci- 
dence of “remaining roots” is among 8-year- 
old children. 

Six-year-old children have the highest per- 
centage of temporary teeth with fistulae. 

The number of children with filled tempo- 
rary teeth is so small as to be negligible. 

The percentages of children having perma- 
nent teeth decayed, missing, or filled in- 
crease rapidly up to the eighth year and 
more slowly among older children. 

The incidence of unfilled caries of perma- 
nent teeth increases with age. 

There were more children at 14 and 15 
years than at other ages who had perma- 
nent teeth nearly destroyed by caries. 

The percentages of children who had per- 
manent teeth filled as well as those who had 
had permanent teeth extracted increase with 
age. 

When both temporary and permanent teeth 
are considered together, about 90 per cent 
of the children in eac: age group had one 
tooth or more decayed, missing, or filled. 

A much greater proportion of younger 
than of older children had unfilled, carious 
teeth. 

An even greater preponderance of younger 
children had at least one tooth nearly de- 
stroyed .y caries. 

The number of children with filled teeth 
is much higher in the older than in the 
younger age groups. 

The percentages of children having teeth 
with fistulae are relatively high among chil- 
dren under 10 years of age. 
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HERBERT HOOVER 


President of the United States 1929— 


“The more complex the problems of the nation be- 
come, the greater is the need for more advance in- 
struction.” 
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State Traffie Control on Basis 
of National Uniformity + + 


Regulation Can Best Be Standardized with- 
in Divisional Area and Lined up with Fed- 
eral Plan, Says State Traffic Director 


By HAROLD G. HOFFMAN 


Commissioner of Motor Vehicles, State of New Jersey 


ANY times in my consideration of uni- 
form traffic regulations I find it profit- 
able and helpful to go back to the pri- 

mary aspects of the subject. I ask myself: 
What is the fundamental purpose of traffic 
regulations, anyway? And the answer is: 
To provide the individual with a knowledge 
of the correct thing to do under a wide va- 
riety of conditions in order that, by repeti- 
tion, he eventually will be able to make this 
action instinctive. 
+ + 

We must admit that, psychologically speak- 
ing, the automobile still is an innovation. 
We have not yet reached the stage in our 
use of it where our actions are instinctive. 
When, in driving our cars, we are confronted 
by any one of numerous conditions and de- 
cide to act in a certain way, it is the result 
of mental processes which, rapid though they 
are, nevertheless require more time than if 
the decision were instinctive. 


Some day, no doubt, we shall all learn to 
act as quickly in stopping our cars at the 
sign of danger as we do in closing our eyes 
when an insect approaches too close. 


So, in final analysis, in making traffic regu- 
lations we are formulating standards of 
judgment which it can be hoped some day 
all will make instinctively when certain con- 
ditions arise. 


Regarded from this standpoint—that they 
will eventually become instinctive judgments 
—uniformity in traffic regulations becomes a 
matter of tremendous significance. The motor 
car recognizes no boundaries. It carries its 
owner everywhere and it carries him into 
danger when he decides, instinctively or 
otherwise, to do something entirely foreign 
to the training and experience of others in 
his immediate vicinity. 

We are just now venturing into the field of 
driver psychology. I am not a psychologist 
and I brave no idea where the current ven- 
ture will lead. It requires no scientific knowl- 
edge, however, to see the definite connection 
between a driver’s action under certain condi- 
tions and what he has been taught by the 
regulations under which he has learned to 
drive. 

I am sure there no longer remains any dis- 
pute over the advantages of uniform traffic 
regulations. Even our European friends who 
laugh at our American passion for stand- 
ardization are willing to trek along with us 
in this particular respect. It is a conces- 
sion that I regard as altogether admirable. 

But, if we are to have national traffic regu- 
lation uniformity it must be achieved through 
some particular method of orderly attack. 
That is where I conceive of the State as fit- 
ting into the scheme. 

The State is the logical agency to handle 
this important subject. Its responsibility is 
twofold. 

First, it is the duty of the State to see 
that the traffic regulations of its partially 
autonomous subdivisions—cities, towgs and 
boroughs—are consistent and uniform. Sec- 
ond, it is the State’s responsibility to see that 
its own regulations conform, in so far as pos- 
sible, to a nationally uniform standard. 

The average motor vehicle administrative 
set-up at present makes the State the ideal 
agency for carrying out this important pro- 
gram. In the first place, the State makes 
the basic regulations governing traffic within 
its boundaries. 

+ + 


In making these regulations the State pre- 
scribes the manner in which turns shall be 
made, speed limits under various conditions, 
the type of signals drivers shall give, where 
vehicles may and may not be stopped; in 
short, all of the basic rules of motor vehicle 
operation. Furthermore, it provides that 
none of the points covered in this code shall 
be modified or abridged by municipal enact- 
ment, with but a few exceptions. And even 
the exceptions are generally subject to the 
approval of State authorities. 

This degree of jurisdiction obviously places 
the State in an ideal position for the achieve- 
ment of uniform motor vehicle regulations 
within its borders. 

Without arbitrarily intruding into the 
rights of municipalities, most States are tak- 
ing full advantage of this fortunate position 
today. The result is decidedly wholesome. 

I am, of course, familiar with only what is 
happening in New Jersey. There, the Motor 
Vehicle Department, with the cooperation of 
the State Traffic Commission is working to- 
ward absolute uniformity of traffic regula- 
tions throughout the State, and is trying 
to bring these regulations in line with the 
nationally accepted rules. 

New Jersey is a small State, 46th in terri- 
torial extent, yet it looms large in the traffic 
picture, for in addition to nearly 1,000,000 
cars of our own our highways carry millions 
of foreign cars, by reason of our location be- 
tween populous States of New York and 
Pennsylvania. 

The traffic count in the Holland Tunnels, 
between New York and Jersey City, last year 
totaled 12,066,777, while 12,285,359 vehicles 
passed over the Camden-Philadelphia bridge, 
to say nothing of hundreds of thousands of 
cars crossing the ferries and other points 
of interstate entry. 

When the work was undertaken more than 
a year ago the need for cohesive action be- 
came quickly apparent. It was nowhere more 
clear than with respect to the use of signals 
and signs. The misuse of signals and signs 
is as notorious a fact as that of their intelligent 
use in un indispensably valuable aid to traf- 
fic control. New Jersey was no exception to 
this rule. It had 13,000 “Stop Street” signs, 
of which several hundred were misused. 


+ + 


I refer to this because I think it illus- 
trates one of the State's gravest responsi- 
bilities with regard to the cause of uniform- 
ity. These incorrectly used signals and signs 
reflect the fact that, without some firm re- 
straint, everyone is disposed to put into ef- 
fect his own idea of what is best for traffic. 
Now, the ideas of some municipal authorities 
might be excellent while those of a neigh- 
boring ymmunity would be little short of 
absurd 

The State which does not recognize this 
fact and set up the necessary restraints is 
not meeting its responsibility to the cause 


of uniformity which is so vital to social well- 
being. 

It is perfectly possible, however, for the 
State to overstep itself in this direction, even 
when its intentions are the best in the world. 
Our New Jersey Traffic Act contains provi- 
sions that prevents this unhappy eventuality. 
While it is specified that the State shall make 
the basic regulations and that these shall 
not be subject to modification by municipal 
ordinance, exceptions are made with regard 
to: Limiting the use of streets to certain 
classes of vehicles; designation of one-way 
Streets; regulation of public hacks and desig- 
nation of hackstands and auto bus stops or 
Stations; regulation of street cars; special 
regulations governing the passage or stop- 
ping of traffic at congested corners or other 
designated points; regulations, governing 
parking on streets. 

+ + 

These are largely municipal traffic matters, 
but it is provided that enactments relating 
to them must be submitted to the New Jer- 
sey Traffic Commission for approval. Should 
the Commission disapprove of the ordinance, 
the municipality is granted the right of ap- 
peal to the Supreme Court of the State. 

Such a law, even with this limitation upon 
the State agency, gives the State sufficient 
latitude to meet its responsibility to the cause 
of uniformity of regulations within its bor- 
ders. 

When it has established a standard with 
regard to the traffic regulations of the 
municipalities over which it has jurisdic- 
tion, the State has taken a definitely pro- 
gressive step. It has assured that the Tren- 
ton motorist, for instance, will think and act 
like the Camden driver when he meets the 
latter in his home town. But it still has 
not met its full responsibility to the cause 
of uniform traffic regulations. There remains 
the task of making both municipal and State 
regulations conform to a national standard. 

Some may be tempted to say: “Well, if it 
is simply a matter of 48 State motor vehicle 
agencies getting busy on the subject. why 
must we wait so long for uniformity?” 

I believe we must agree that there is an 
answer to that question which deserves good 
standing in the community of logic. 

Granting that uniformity is universally de- 
sired—‘he fact is that it has not yet been 
achieved. Why? Because we have not agreed 
upon what specific laws we shall make uni- 
form. 

I have in mind at the moment the differ- 
ences in speed regulations. Speed limits fall 
into many categories instead of one. A num- 
ber of States think maximum limits of any 
kind are obsolete and have abolished them 
altogether. One has a maximum of 50 miles 
an hour. Quite a few do agree with the 
45-mile limit suggested in the uniform code, 
but many States have 40-mile maximum, 
and some 35. Others have even lower stated 
mileages with prima facie causes. 

+ + 

Have the majority of States—of which 
New Jersey is one—turned their backs upon 
the cause of uniformity by differing with the 
speed limit division of the model code? I 
do not think it can be said that these States 
have dodged their responsibility to standard- 
ized rules, for in the main the provisions of 
a uniform code have been given a successful 
reception in the various States. 

The exceptions, I believe, are significant 
To me, and I am sure to many others, they 
mean that along with uniformity must go a 
degree of flexibility. 


Group Purchasing 
of Food Supplies 


by Consumers 


By 
J. H. Meek 
Director, Division of Mar- 
kets, Department of Agri- 
culture, Commonwealth of 
Virginia 


T IS no more difficult to establish coop- 
| erative purchasing than it is to establish 

cooperative marketing and it is feasible 
at the present time for many classes of large 
consumers to combine and reduce the ex- 
pense and loss now being suffered in the 
marketing process. 

A reduction of the cost and waste of mar- 
keting will mean better prices to the public, 
increased consumption, and steady profit 
rather than a gambler’s chance to dis- 
tributors of foodstuffs. The contact of large 
group purchasers with the general market 
would be a stabilizing influence which would 
check profiteering and speculation and absorb 
much of the foodstuffs, particularly perish- 
ables which now go to waste on market stalls 
or in the fields. \ 

Further modernization of food distribution 
is inevitable since there is entirely too much 
margin between what the farmer gets and 
what the consumer pays—a gap which human 
ingenuity may be counted upon to close. 

In view of improvement in the transpor- 
tation and handling of farm products there 
is no reason why the farm should be more 
than a few hours from the kitchen, no rea- 
son why reductions in the price of food- 
stuffs at the farm should not be felt by the 
consumer as promptly as e@ price increase 
now is felt. 

Group buying would embarrass only the 
speculator and the profiteer. It would help 
every other unit in the vast, now cumber- 
some machinery of marketing. 

If the hotels, restaurants, hospitals and 
other large consumers formed buying asso- 
ciations they could give their customers 
prompt benefit of their savings and thus find 
that their business and trade generally would 
improve Group purchasing might yield 
much qiicker benefits to the general public 
than group marketing for buyers know the 
market better than producers because they 
are in closer touch with demands As for 
the distributors, their profits depend upon 
volume of trade and such a plan would in- 
crease olume, yielding them business on a 
steady, fair return basis rather than on a 
gambling basis. 





